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Investment rationale 

Strong growth in AUMs  

AUMs (Rs. in bn) 

 
Source: Company, Ajcon Research 

Declining NPAs (%) 

 

Source: Company, Ajcon Research 

Strong earnings growth (Rs. in bn) 

  

Source: Company, Ajcon Research 
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Improving Liability Profile (Rs. in bn) 

Particulars March 2011 March 2010 
Bank Loans 133.7 37.9 
NCD 39 8.1 
CP 20.4 32.5 
Total 193.2 78.5 
Source: Company, Ajcon Research 

a) The company’s long term debt rating has been upgraded to AA+ 
b) It has achieved its stated objective of decreasing the dependence on short-term money to 

under 15% of its total borrowing. 
c) Q4FY11 witnessed continuing diversification of funding sources. Amongst its lenders, the 

company now counts 48 strong relationships: 20 PSU banks, 9 private and Foreign banks and 
other Mutual Funds, Provident Funds, Pension Funds and Insurance Companies.  

 Outlook and valuation 

At the CMP, the sock is valued at 1.18x at FY11 Book Value. With due consideration to factors like      
a)one of India’s leading financial services company, b)strong capital adequacy ratio, c)healthy 
growth in AUMs, d) declining NPAs, d)steady earnings growth, we  recommend ‘BUY’ with a target 
price of Rs. 225(1.18x estimated FY13 Book Value of Rs. 190) for investors with a horizon of 9-12 
months. 
 
 
Financial summary 

Income statement (Rs. in mn.) 

Particulars FY10 FY11 
Investing and Financing related activity  16,008 24,027
Fee income     249     700
Total income 16,257 24,727
PBT  4,573 9,915
PAT 3,013 7,427
Outstanding shares (mn) 309.8 310.9
EPS 9.94 23.88
P/E 17x 7x
ROE(%) 6.9 16.3
Book Value (Rs.) 139 146

Source: Company, Ajcon Research 
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Disclaimer 

This document has been prepared by Ajcon Global Services Ltd. and is meant for the recipient for use as 
intended and not for circulation. This document should not be reported or copied or made available to others. 
The information contained herein is from the public domain or sources believed to be reliable. While 
reasonable care has been taken to ensure that information given is at the time believed to be fair and correct 
and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or 
represented that it is accurate or complete and it should not be relied upon as decision such.  

Ajcon Global, its directors and employees, will not in any way be responsible for the contents of this report. 
This is not an offer to sell or a solicitation to buy any securities. The securities discussed in this report may not 
be suitable for all investors. Investors must make their own investment based on their own investment 
objectives, goals and financial position and based on their own analysis.   

 

 

 


