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Weekly Technical report 18-Apr-2011

Sensex 19602.23 (+ 1.11%) Nifty 5884.70 (+ 1.03%)

Last week we suggested that, “...Crucial levels for next week are 5800 and 5920-50. Below 5800 the
bias will turn negative and markets may test 5720-5700 levels. If at all index manage to trade and
sustain above 5920-50, they may attempt 5980-6000 levels, which remains a very crucial hurdle...”

Bias did turn negative below 5800 on surge of heavy selling pressure which dragged the index to 5693,
just 7 points below our downside target of 5700. As expected, 5700 levels did act as support and
markets bounced back in a hurry with two gap-up openings on Wednesday and Thursday to make a
high of 5912 before settling at 5885 which was 1.03% higher from week to week.

However, 220 odd points rally from the lows again got tested on our upside resistance levels of 5920. It
seems market has formed some kind of a range for itself between 5700-5925 and unless and until
index comes out of this range, taking any decisive course of action is a tough call. Though, bias
remains slightly positive and 5925 level has to be watched carefully. Once above 5925, we may expect
positive bias to continue for testing previous high of 5945, and even crossing it to test 5980-6000.

Last trading session of the week made a Doji candle on daily chart, which indicates there may be some
correction if index breaks 5864-5857 levels in the initial part of the week to the tune of 5840-30. Below
5830 mark, 5800 should act support, to keep the bullish possibilities open.

Remember, last week we said that next 1-2 weeks should decide the intentions of the market both for
short term as well as medium term. Below 5690-80, Nifty has a support around 5600 and break above
6000, market may go up to 6150-80 levels.

Keeping in mind the expiry week and 2G scam developments, we maintain our wait and watch policy
and keep our volumes at a lower side until and unless market breaks its range. However, high risk
traders may try to buy on any corrections around 5840-30 as discussed above, with a strict stop loss of
5800 and targets of 5925 — 5945 — 5980.

Mid-term Picture —

The structure which is unfolding for the market comprises of an Expanding Triangle beginning from Nov
5, 2010 high of 6338. An Expanding Triangle comprises of 5 legs and each directional and non-
directional leg is bigger than its previous directional or non-directional leg (both time wise and price
wise). The current leg is the fourth leg (“D”) beginning from Feb’11 lows.
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(Source: www.spidersoftwareindia.com)

C leg of this formation was greater than A, both in price and time. D leg is already greater than B, again
both in price and time, hence fulfilling the minimum requirement.

To maintain the validity and nature of this Expanding Triangle, D leg should end below highs of
B leg i.e. 6181. So, as long as D stays below 6180, bearish possibilities are always open.

Once D leg is over, the fifth and final E leg should begin downwards, which can be very devastating in
nature.

We required a downward break below the channel around D leg to confirm E leg, which doesn’t seem
to be happening as of now. As a result we may see a development of 2" leg inside D, which may have
already started from the lows of 5693 and which may keep the short term bias positive for time being.
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Disclaimer

This document has been prepared by Ajcon Global Services Ltd and is meant for the recipient for use as intended
and not for circulation. The comments/notes prepared in this document are meant for those who are interested in
the useful applications of Technical Analysis. This document should not be reported or copied or made available
to others. The information contained herein is from the public domain or sources believed to be reliable. While
reasonable care has been taken to ensure that information given is at the time believed to be fair and correct and
opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or
represented that it is accurate or complete and it should not be relied upon as decision such. Ajcon Global, its
directors and employees, will not in any way be responsible for the contents of this report. This is not an offer to
sell or a solicitation to buy any securities. The securities discussed in this report may not be suitable for all
investors. Investors must make their own investment based on their own investment objectives, goals and
financial position and based on their own analysis.
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