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CMP: 836 
Market Capitalization (Rs. in bn): Rs.2,738 bn 
 
Q2FY12: Financial highlight (Rs. in bn) 
 
Particulars Q2FY12 Q1FY12 qoq (%) Q2FY11 yoy (%) H1FY12 H1FY11 yoy 

(%) 
Turnover 807.9 836.8 (3.5) 599.6 34.7 1,644.7 1,209.6 36 
PBDIT 109.5 110 (0.45) 100.6 8.7 219.5 201.3 9 
Profit 
before 
Tax 

73.1 72.6 (0.69) 61.4 19 145.8 121.8 19.6 

Net Profit 57 56.6 (0.71) 49.2 15.8 113.6 97.7 16.3 
EPS (Rs.) 17.4 17.3 (0.58) 15.1 15.2 34.7 29.9 16.1 
Source: Company, Ajcon Research 

 
Reliance industries met street expectations on the bottom-line front. This was mainly on account 
of direct correlation to crude oil prices. At the same time, it also resulted in higher raw material 
costs, affecting operating profit margin. Revenues from the exploration & production business 
fell sharply, and margin pressures in the petrochemical segment offset much of the gains from 
higher volume sales and price hikes. RIL’s July-September quarter net profit rose 15.8% year-on-
year, to Rs. 56.6 bn. Net turnover for the quarter rose by 35% to Rs. 807.9 bn, beating estimates of 
Rs. 798 bn. 
 
The increase in profits was largely driven by improved performance in the refining and 
petrochemicals business. All its manufacturing facilities operated at record levels with refineries 
achieving operating rates of 110%. RIL has strong balance sheet and sustained earning base to 
pursue growth opportunities.  
 
GRM was lower than expected at US$10.1/bbl in 2QFY12. Management attributed the contraction 
in premium to the Singapore benchmark to: 1) the US$1.1/bbl decline in L-H differential; and 2) 
US$1/bbl impact of replacement of KG-D6 gas with high-priced imported LNG. 
 
Segment analysis: 
Oil and Gas (exploration and production): 



a) Segment revenue: Rs 35.6bn, down 17.2% y-o-y 
b) Earning before interest and taxes: Rs 15.3 bn, down 10.2 % y-o-y 
c) The production from KG-D6 was 2.7 million barrels of crude oil, and 303.4 BCF of natural 

gas, a reduction of 42.1% and 20.3% respectively on y-o-y basis. The reduction in 
production was mainly due to reservoir complexity. Production of gas condensate was 
0.40 million barrels, an increase of 26.3 % over the previous period.  Gas was sold as per 
the Government’s Gas Utilization Policy and at a price of $ 4.2 /MMBTU. 

 
Refining and marketing: 

a) Segment revenue: Rs. 68,096 crore, up 37% y-o-y 
b) Segment EBIT: Rs. 3,075 crore, up 40.3% y-o-y 
c) RIL, which operates the world's biggest refining complex in western India, gross refining 

margins were at US$10.1 per barrel but did not immediately provide year-ago numbers. 
The margins had been at US$10.3 a barrel in the previous quarter. The company also said 
that the refining and marketing segment achieved a record revenues due to higher 
prices which accounted for 38% growth in revenue while increase in volume accounted 
for 3.5% growth in revenue. 

 
Petrochemicals: 

a) Segment revenue: Rs. 210.6 bn, up 39.5% y-o-y 
b) Segment EBIT:  Rs. 24.2 bn, up 10%, however, segment EBIT would have been higher if 

depreciation cost would have been lower. 
 
Key developments in Q2FY12: 
 
The company announced a rich gas and condensate discovery in the very first well drilled in the 
block CY-PR-DWN-2001/3(CYPR-D6) located in deepwater Cauvery-Palar basin. The block with 
an area of about 8,600 sq km was awarded to RIL under the bidding round of NELP-III. This is one 
of the exploration blocks where BP has 30% participating interest. 
 
On 30th August 2011, RIL and BP announced the completion of BPs acquisition of a 30% stake in 
21 oil and gas production sharing contracts (PSCs) that Reliance operates in India, including the 
producing KG-D6 block. 
 
 
  



Disclaimer: 

The content in this report has been prepared by Ajcon Global Services Ltd. and is meant for the 
recipient for use as intended and not for circulation. 

The content in the report should not be reported or copied or made available to others. The 
information contained herein is from the public domain or sources believed to be reliable. While 
reasonable care has been taken to ensure that information given is at the time believed to be 
fair and correct and opinions based thereupon are reasonable, due to the very nature of 
research it cannot be warranted or represented that it is accurate or complete and it should not 
be relied upon as decision such.  

Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should 
verify all the fundamentals before investing.  

Ajcon Global Services Ltd., its directors and employees, will not in any way be responsible for the 
contents of this report. This is not an offer to sell or a solicitation to buy any securities. The 
securities discussed in this report may not be suitable for all investors. Investors must make their 
own investment based on their own investment objectives, goals and financial position and 
based on their own analysis.  

Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment 
decisions that are inconsistent with the recommendations expressed herein. We and our 
affiliates, officers, directors, and employees may: (a) from time to time, have long or short 
positions in, and buy or sell the securities thereof, of company (ies) mentioned herein or (b) be 
engaged in any other transaction involving such securities and earn brokerage or other 
compensation or act as a market maker in the financial instruments of the company (ies) 
discussed herein or act as advisor or lender / borrower to such company (ies) or have other 
potential conflict of interest with respect to any recommendation and related information and 
opinions. The analyst for this report certifies that all of the views expressed in this report 
accurately reflect his or her personal views about the subject company or companies and its or 
their securities, and no part of his or her compensation was, is or will be, directly or indirectly 
related to specific recommendations or views expressed in this report. 

Ajcon Global Services Ltd., may be considered as interested party in view of its relationship as 
the financial advisors and consultants to companies discussed in this report.  
 
 
 
 
 
 


