
 

 

 

 

 

  
 

 

 

Rise in number of Coronavirus infected patients domestically dent investor sentiments; Pharma stocks rally.. 

 
Benchmark indices were under heavy selling pressure on Wednesday amidst volatility after Union Health 
Minister Harsh Vardhan said the number of confirmed cases in India have risen to 28. "So far India has 

reported 28 positive coronavirus cases, this includes 16 Italians," the minister said. 
 
Reacting to this, benchmark indices tumbled around 2 per cent during the day; however, they witnessed sharp 

recovery towards the end of the session, but still ended in the negative territory. The S&P BSE Sensex settled 
at 38,409, down 214 points or 0.55 per cent. Of 30 stocks, 13 advanced while 17 declined.  
 
NSE's Nifty50 ended above 11,200 level at 11,251, down 52 points or 0.46 per cent. 28 out of 50 stocks ended 

in the red and rest 22 in the green.  
 
Volatility index - India VIX closed at 24.23, down over 1 per cent.  

 
Market breadth remained in favour of sellers as out of 2,534 companies traded on the BSE, 1,706 declined and 
696 gained while 132 remained unchanged.   Broader market took deeper cuts. The S&P BSE MidCap index 
cracked 338 points or over 2 per cent to 14,425 while S&P BSE SmallCap ended at 13,427, down 346.5 points 

or 2.5 per cent. 
 
Sectorally, pharma stocks gained the most, followed by IT counters. However, bank, metals and media stocks 
slid.  

 
Crude oil 

Crude oil prices firmed on expectations of production cuts, with Brent rising 90 cents to US$52.79 per barrel 

and US crude up 1.9 per cent at US$48.06 a barrel. Gold rose 0.2 per cent to $1642.21 an ounce. 
 
Sectors and stocks 

Shares of pharmaceutical companies were trading higher for the second straight day in an otherwise weak 

market. Sun Pharmaceutical Industries, Cipla, Dr Reddy’s Laboratories, Glenmark Pharmaceuticals, Aurobindo 
Pharma, Lupin, Indoco Remedies, FDC, Shilpa Medicare and Caplin Point Laboratories from the Nifty Pharma 
and S&P BSE Healthcare index were up in the range of 3 per cent to 6 per cent at the bourses. According to 

CARE Ratings, pharma exports from India are estimated to rise by about 11 to 12 per cent on a year on year 
(y-o-y) basis to reach the level of about $ 21.3 billion to $ 21.5 billion during FY20, backed by demand for 
generics and branded generics. “The impact of coronavirus on the Indian pharma industry is likely to be seen 
in the first quarter of FY21 as the pharma companies are expected to face a shortage and witness price rise of 

intermediates or bulk drugs given the extension of holidays and closure of facilities in China due to the virus. 
The shortage and increase in price of APIs/bulk drugs and drug intermediates may extend to the second 
quarter of FY21 depending on how the virus is contained in China”, CARE Ratings said in a sector report dated 
February 27, 2020. 

 
Shares of Tata Chemicals climbed 8 per cent to Rs. 340, bouncing back 13 per cent from its day’s low of        
Rs. 301 on the BSE on Wednesday. With effect from today, the stock started trading on the bourses without 

food business. It opened at Rs. 315 on the BSE and the National Stock Exchange (NSE), against its Tuesday’s 
closing price of Rs. 724. Tata Chemicals has fixed Thursday, March 5, 2020 as the record date, for the purpose 
of determining the shareholders of the Company to whom equity shares of Tata Consumer Products (TCPL) 
shall be issued in consideration for the demerger of the consumer products business of the Company into  
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TCPL. In May last year, Tata Group had decided to demerge consumer business of Tata Chemicals and merge 
it with Tata Consumer Products (formerly Tata Global Beverages). Under the scheme, every shareholder of 

Tata Chemicals will get 1.14 new equity shares of Tata Global Beverages for every one equity share held in 
Tata Chemicals. It means that shareholders having 100 shares in Tata Chemicals will receive 114 shares in 
Tata Global Beverages. The management said the combination of the two consumer-focused businesses will 
benefit both sets of shareholders who will be able to participate in a larger business poised to grow their share 

of the foods & beverages market with a broader exposure to the attractive and fast growing FMCG sector. Tata 
Chemicals shareholders will retain their ownership of a focused science-led chemistry solutions and specialty 
products company with a leading portfolio of products in basic and specialty chemicals and strong cash flows to 

support future growth. 
 
Shares of public sector banks (PSBs) reeled under pressure with Nifty PSU Bank index hitting an over 10-year 
low on the National Stock Exchange (NSE) on Wednesday on growth concerns. Thus far in the calendar year, 

2020 the Nifty PSU Bank index has tanked 27 per cent, as compared to an 8 per cent fall in the benchmark 
index. A total of eight banks including Indian Bank, Canara Bank, Punjab National Bank, Syndicate Bank, 
Oriental Bank of Commerce, Union Bank of India, Jammu & Kashmir Bank and Allahabad Bank plunged 
between 30 per cent and 40 per cent during the period. The fall comes amid weakening economic trends,  

which can lead to subdued credit growth and elevate stress formation in the immediate term. Bank credit 
growth declined to 8.5 per cent in January from 13.5 per cent in the year-ago period led by a sharp slowdown 
in loans to the services sector, according to RBI data. Growth in advances to the services sector decelerated to 

8.9 per cent from 23.9 per cent in January 2019. 
 
Shares of aviation companies were under pressure on Wednesday, falling upto 8 per cent on the BSE, on 
concerns that the industry may face risks from the coronavirus outbreak. Among individual stocks, SpiceJet 

slipped 8 per cent to Rs. 68.60, its lowest level since October 11, 2018 on the BSE. Thus far in calendar year 
2020 (CY20), the stock has tanked 39 per cent, as compared to 6 per cent decline in the S&P BSE Sensex in 
the same period. Shares of InterGlobe Aviation, parent of the country's largest airline IndiGo, dipped 4.6 per 

cent to Rs. 1,173 on the BSE. The stock was trading close to its 52-week low of Rs 1,119, touched on March 5, 
2019. It has fallen 12 per cent thus far in CY20. The sudden and rapidly spreading coronavirus respiratory 
disease is centered in China but has spread internationally, drawing comparisons with the Severe Acute 
Respiratory Syndrome (SARS) outbreak. 

 
Global Markets 
Asian equities too were under pressure  struggled to find their footing on Wednesday and bonds held stunning 
gains, as an emergency rate cut from the US Federal Reserve seemed to stoke rather than soothe fears over 

the coronavirus’ widening global economic fallout. MSCI’s broadest index of Asia-Pacific shares outside Japan 
rose 0.2 per cent, though most of the gains were confined to South Korea where the government announced a 
big stimulus package. 

 
Japan’s Nikkei closed flat, while Australia’s S&P/ASX 200 fell 1.7 per cent. Stocks in Hong Kong and China 
traded either side of flat. 

 
  



 

 

 

 

 

Disclaimer 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 

commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 
interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 
SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 
in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above para, We and our affliates, officers, directors, employees and their relative 
may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent 
Ajcon Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources 
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. 

This report and information herein is solely for informational purpose and shall not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though 
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global 
Services Ltd. will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes 
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate 
to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all 
investors, who must make their own investment decisions, based on their own investment objectives, financial positions 

and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary 
because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 
associated before investing in the securities markets. Actual results may differ materially from those set forth in 
projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global 

Services Ltd. or its associates might have managed or co-managed public offering of securities for the subject company or 
might have been mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other 
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 
publication of this report. It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this 
report has not received any compensation from the company mentioned in the report in the preceding twelve months.  
 

 



 

 

 

 

 

 
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage 
service transactions.  
 
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 
the publication of the research report.  
 
It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  
 
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify 
that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. 
I also certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) 
or view (s) in this report.     
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