
 

 

 

 

 

  
 

 

 

Street participants give thumbs up to RBI’s Monetary policy; Banking and NBFCs stocks rally..                 

 

Nifty and Sensex gained for the fourth straight day on Thursday after the Reserve Bank of India (RBI) kept the 

repo rate unchanged at 5.15 per cent and maintained 'accommodative' stance in its sixth bi-monthly monetary 

policy review of the financial year 2019-20 (FY20).  

 

In a relief to real estate sector, RBI said “It has been decided to permit extension of date of commencement of 

commercial operations (DCCO) of project loans for commercial real estate, delayed for reasons beyond the 

control of promoters. The extension will for a year without downgrading asset classification. This would 

dovetail with the initiatives taken by the government to boost the real-estate sector.  

 

The central bank also announced that the cash reserve ratio (CRR) will fall for every incremental loan given 

and CRR leeway on new consumer loans will be applicable till July 31. 

 

Incentivising bank credit to specific sectors to support impulses of growth, RBI said that scheduled commercial 

banks will be allowed to deduct the equivalent of incremental credit disbursed by them as retail loans for 

automobiles, residential housing and loans to micro, small and medium enterprises (MSMEs), over and above 

the outstanding level of credit to these segments as at the end of the fortnight ended January 31, 2020 from 

their net demand and time liabilities (NDTL) for maintenance of CRR. This exemption will be available for 

incremental credit extended up to the fortnight ending July 31, 2020. 

 

The S&P BSE Sensex added 163 points or 0.4 per cent to settle at 41,306 levels while the NSE's Nifty50 closed 

the session at 12,138, up 49 points or 0.4 per cent. On the NSE, the Nifty50 index ended at 12,138, up 49 

points or 0.4 per cent.  

 

Bank and financial services stocks made impressive gains post the RBI policy announcement. Nifty Bank 

climbed 285 points or nearly a per cent to end at 31,287 while Nifty PSU Bank index closed at 2,312 levels, up 

59 points or 2.63 per cent. Nifty Private Bank index rallied around a per cent to settle at 17,243 levels. 

 

Volatility index India VIX slipped nearly 3 per cent to 13.75 levels.  

 

In the broader market, Nifty Midcap 100 index gained 0.7 per cent to 18,241 points and the Nifty Small Cap 

100 index added 0.48 per cent to settle at 6,235. 

 

Crude oil 

Oil futures rose for a second day on Thursday amid investor optimism over unconfirmed reports of possible 

advances in combating the coronavirus outbreak in China which could cause fuel demand to rebound in the 

world’s biggest oil importer. 

 

Sectors and stocks 

Shares of Avenue Supermarts, which operates supermarket chain DMart, rallied 5 per cent to Rs. 2,361, also 

its new high today, after its board approved the launch of a qualified institutional placement (QIP) by the 
promoters. The stock ended 2 per cent higher at Rs. 2,294.  
 

Bharti Airtel has joined the elite club of Rs. 3-trillion market capitalization (market-cap) as shares of the 

telecom services provider hit a new high of Rs. 550, up 3 per cent on the BSE on Thursday in the intra-day 

trade. Reliance Industries (RIL), Tata Consultancy Services (TCS), HDFC Bank, Housing Development Finance 
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Corporation (HDFC), ICICI Bank, Infosys and Kotak Mahindra Bank are the other companies having market-

cap of more than Rs 3 trillion. Currently, Bharti Airtel stands ahead of the state-owned banking major State 

Bank of India (SBI), non-banking finance company Bajaj Finance, and fast moving consumer goods company 

ITC. Bharti Airtel was trading higher for the sixth straight day, having rallied 12 per cent, as compared to a per 

cent's rise in the S&P BSE Sensex during the period. With today’s gain, the stock has soared 62 per cent in the 

past four months from a level of Rs. 340 hit on October 4, 2019, as against a 10 per cent gain in the 

benchmark index. 

 

Shares of pharmaceutical companies were in focus on Thursday with Granules India, Divis Laboratories, JB 

Pharmaceuticals and Chemicals, Ajanta Pharma, and Alembic Pharmaceuticals from the BSE Healthcare index 

hitting 52-week highs on the BSE after reporting good set of numbers for the quarter ended December 2019 

(Q3FY20) and positive corporate announcements. 

 

Ajanta Pharma surged 11 per cent on Thursday, a day after the company reported strong set of numbers for 

December quarter of the current fiscal (Q3FY20). The company reported 61 per cent year-on-year (YoY) jump 

in its net profit at Rs. 108 crore for the quarter ended December 31, 2019. It had posted profit of Rs. 67 crore 

in the year-ago period. Revenue from operation stood at Rs. 651 crore, up 34 per cent YoY while EBITDA grew 

73 per cent YoY to Rs. 186 crore. For the nine months period, revenue from operation stood at Rs. 1,906 

crore, up 24 per cent against Rs. 1,540 crore in the year-ago period. EBITDA stood at Rs. 540 crore against    

Rs. 431 crore, up 25 per cent while Profit after tax (PAT) or net profit at Rs. 339 crore against Rs 298 crore, up  

14 per cent. During the quarter under review, India sales grew 12 per cent YoY to Rs. 195 crore. Research and 

development (R&D) expenses were Rs. 35 crore, which is 5 per cent of the operating revenue, the company 

said in its press release. "During nine months FY2020, R&D expenses were Rs. 114 crore (9 Months FY 2019 

Rs. 136 crore) which is 6 per cent of operating revenue," it added. Basic earnings per share (EPS) of the 

company stood at Rs. 12.32, against Rs. 7.60 in the year-ago quarter. 

 

Global markets 
Global stocks extended their recovery on Thursday, cheered by record closes in Wall Street benchmarks 

following encouraging economic data, and after China announced a cut in tariffs on some imported goods from 

the United States. 

 

MSCI’s broadest index of Asia-Pacific shares outside Japan jumped 1.66 per cent while Japan’s Nikkei rose 

2.38 per cent. Mainland Chinese shares also reacted positively, with the bluechip CSI300 index up 1.97 per 

cent.  

 

US stock futures rose 0.55 per cent in Asia while China’s onshore yuan rose 0.2 per cent to its strongest level 

since January 23 after the tariff cuts were announced. 

 

  



 

 

 

 

 

Disclaimer 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 

commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 

research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 
interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 
SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 

in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above para, We and our affliates, officers, directors, employees and their relative 

may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 

earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 

endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent 

Ajcon Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources 

believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. 

This report and information herein is solely for informational purpose and shall not be used or considered as an offer 

document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though 

disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global 

Services Ltd. will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes 

investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate 

to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all 

investors, who must make their own investment decisions, based on their own investment objectives, financial positions 

and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 

recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary 

because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no 

liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 

necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in 

projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global 

Services Ltd. or its associates might have managed or co-managed public offering of securities for the subject company or 
might have been mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 

preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 

publication of this report. It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this 

report has not received any compensation from the company mentioned in the report in the preceding twelve months.  

 

 



 

 

 

 

 

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage 

service transactions.  

 

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 

the publication of the research report.  

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 

do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report.  

 

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 

companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 

impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify 

that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. 

I also certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) 
or view (s) in this report.     
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