
 

 

 

 

 

  
 

 

 

Bears rule at the moment as Yes Bank debacle and spread of COVID-19 in India dampens investor sentiments; 

Banking sector stocks fall.. 

 

YES Bank crisis dampens investor sentiments which led to selling in Banking sector stocks. The S&P BSE 

Sensex tanked 894 points or 2.32 per cent to settle the day at 37,577. During the day, the index hit a low of 

37,011 levels. Bajaj Auto emerged as the biggest gainer on the index while Tata Steel (down over 6.5 per 

cent) was the top loser.  

 

On NSE, the broader Nifty50 index ended at 10,989, down 279.5 points or 2.48 per cent.  

 

Volatility index India VIX rose around 12 per cent to 25.96 levels.  

 

In the broader market, the S&P BSE MidCap index declined 343.5 points or over 2 per cent to 14,227 levels 

while the S&P BSE SmallCap index ended at 13,330, down 261.5 points or around 2 per cent. 

 

On a weekly basis, Sensex dropped 1.8 per cent while Nifty lost 1.89 per cent.  

 

Crude oil 

Oil prices also fell due to worries that non-OPEC oil producers might not agree to output cuts even though 

global energy demand is weakening. 

 

RBI draft Scheme of Reconstruction - Yes Bank 

1) Authorised capital of Yes Bank shall stand altered to Rs. 5,000 crore and number of equity shares will 

stand altered to 2,400 crore of Rs. 2 each. 

2) Investor bank (SBI) to hold 49 percent stake in the reconstructed bank. It will acquire this stake for not 

less than Rs. 10. 

3) There is a three-year lock-in period for such investors. They also cannot reduce their holding below 26 

percent 

4) The investor bank (State Bank of India) can appoint two nominee directors 

5) RBI may appoint additional directors to the reconstructed bank’s board 

6) No change has been made in the rights and liabilities of the reconstructed bank 

 

Finance Minister Nirmala Sitharaman said  

1) “We can assure that all depositors that their money is safe, shall ensure this shall be resolved speedily 

and the bank is restructured.”  

 

2) “After the administrator does his job, a new board will be put in place. Deposits and liabilities will 

continue unaffected as before. Employment and salary assured at least for 1 year.”  
 

Sectors and stocks 

Among individual stocks, YES Bank cracked as much as 85 per cent during the day after RBI suspended the 

bank's board and placed it under moratorium for 30 days and capped withdrawal limit to Rs 50,000 for the 

one-month period. The stock eventually settled at Rs. 16, down 56 per cent. The collateral damage on 

sentiment saw the Nifty PSU Bank index tank to an over 10-year low, falling 8 per cent in intra-day today. 

Nifty Bank index tumbled 5.7 per cent, followed by Nifty Private Bank index (5.6 per cent), and Nifty Financial 

Services (down 4.6 per cent), as compared to 3.9 per cent decline in the benchmark Nifty 50 index. 
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State Bank of India (SBI) closed around 6.5 per cent lower at Rs. 270, after it informed that its board has 

given in-principle approval to consider an “investment opportunity” in YES Bank. In a late night statement on 

Thursday, SBI, however, said no decision had yet been taken to pick up stake in the bank.  Besides, other 

banking stocks, too, tumbled in the trade. The Nifty Bank index ended at 27,781, down over 1,000 points or 

3.6 per cent.  

 

Shares of Tata Motors slipped 10 per cent intra-day to Rs. 112.95 on the BSE on Friday after the company said 

the reduction in China sales owing to the outbreak of coronavirus, is expected to reduce Jaguar Land Rover's 

(JLR) full-year EBIT (earnings before interest and tax) margin by about 1 per cent. It, however, added free 

cashflow in Q4 is still expected to be modestly positive. The coronavirus has significantly impacted China sales 

with February retails down around 85 per cent year on year, it said. The stock of the Tata Group automobile's 

major was trading at its lowest level since October 3, 2019. In the past one month, the stock has 

underperformed the market by falling 37 per cent, as against a 9 per cent decline in the S&P BSE Sensex. 

"About 20 per cent dealers were open in the first half of February, which has now improved to over 80 per 

cent. Although, most of them are still operating with reduced staffing and facilities. JLR expects this to improve 

over the course of March. Retail sales, however, are expected to recover more gradually. The spread of the 

virus to other markets such as South Korea, Japan, and Italy will also impact sales in those markets," Tata 

Motors added. Jaguar Land Rover, part of Tata Motors, is Britain’s largest automotive manufacturer which 

designs, manufactures and sells some of the world’s best-known premium cars. For Tata Motors' domestic 

business, Q4 performance was already planned to be significantly impacted due to the switchover from BSIV to 

BSVI and the shortage of parts is likely to have some additional impact on specific BS VI models which is   

expected to be secured in the coming months. Tata Motors expects to end the quarter with positive free cash 

flow. 

 

Global Markets 

Global stock markets tumbled on Friday as disruptions to business from the spreading coronavirus epidemic 

worsened, stoking fears of a prolonged economic slowdown.  

 

European shares opened sharply lower, with travel stocks bearing the brunt. The MSCI All-Country World 

Index, which tracks shares across 47 countries, was down 0.72 per cent. 

 

Earlier in Asia, MSCI's broadest index of Asia-Pacific shares outside Japan fell 2.1 per cent, while Japan's 

Nikkei stock index sank 2.94 per cent. Australian shares were down 2.44 per cent. Shares in China fell 1.22 

per cent, while stocks in Hong Kong, another city hard hit by the virus, fell 2.12 per cent. 

 

  



 

 

 

 

 

Disclaimer 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 

commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 

research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 
interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 
SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 

in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above para, We and our affliates, officers, directors, employees and their relative 

may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 

earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 

endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent 

Ajcon Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources 

believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. 

This report and information herein is solely for informational purpose and shall not be used or considered as an offer 

document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though 

disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global 

Services Ltd. will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes 

investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate 

to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all 

investors, who must make their own investment decisions, based on their own investment objectives, financial positions 

and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 

recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary 

because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no 

liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 

necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 

associated before investing in the securities markets. Actual results may differ materially from those set forth in 

projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global 

Services Ltd. or its associates might have managed or co-managed public offering of securities for the subject company or 
might have been mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 

preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 

publication of this report. It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this 

report has not received any compensation from the company mentioned in the report in the preceding twelve months.  

 

 



 

 

 

 

 

 

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage 

service transactions.  

 

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 

the publication of the research report.  

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 

do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report.  

 

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 

companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 

impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify 

that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. 

I also certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) 
or view (s) in this report.     

    

For research related queries contact:   
 

Mr. Akash Jain – Vice President (Research) at, 022-67160431 (D) 
 
CIN: L74140MH1986PLC041941 
 
SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 
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