
 

 

 
 

 

 
Benchmark indices come under pressure; all eyes on RBI's Monetary policy..                        

 
1) The Indian benchmark indices came under pressure after two days rally to end Wednesday's session nearly 1 per 

cent lower. The pressure was owing to weak cues from global markets as well as rising power and gas prices 
 

2) The BSE Sensex declined by 555 points to close at levels 59,189. The Nifty, meanwhile, closed below the 17,650-
mark at 17,646, down 176 points.  
 

3) The broader markets too came under pressure today. The BSE midcap and smallcap indices were down by 0.5 -1.2 
per cent. 
 

4) In terms of sectoral performance, capital goods, IT, metal, pharma, auto, realty and PSU Bank indices fell in the 1-3 
per cent range. 

     
Sectors and stocks 
 

1) Shares of Bosch rallied 12 per cent, hitting an over two-year high of Rs. 17,333, on the BSE in the intra-day on 
Wednesday in an otherwise subdued market on expectation of demand improvement going-forward. The stock of 
the auto ancillary company was trading at its highest level since June 2019 and surpassed its previous high of Rs 
16,900, touched on February 8, 2021. Bosch is a leading supplier of technology and services in the areas of mobility 
solutions industrial technology consumer goods and energy and building technology. "The demand for passenger 
vehicles was stronger than expected due to shift in preference towards personal mobility due to pandemic. This was 
reflected in strong demand with first-time buyer share increasing to 50 per cent of domestic volumes in FY2020-21 
(FY21) from 45 per cent in previous financial year. Strong rural recovery, increasing fleet utilization and 
government’s measures to revive the economy through infrastructure spending will likely drive volumes going 
forward," Markus Bamberger, Chairman, Bosch said in Annual General Meeting speech. For April-June 2021 quarter 
(Q1FY22), Bosch had reported 146 per cent year on year (YoY) jump in total operational revenue at Rs. 2,444 crore. 
The increase is due to lower base and recovery in sales as the lockdown restrictions eased across states in the 
country in June'21. However, the management had said it remains cautious on the business outlook amid the risk 
from a potential third Covid wave and unpredictability in the international supply chain.  
 

2) Shares of Marico rallied nearly 6 per cent to hit a record high of Rs. 590 on the BSE in Wednesday’s intra-day trade 
after the company said it has recorded revenue growth in the low twenties with strong double digit volume growth 
during the September 2021 quarter. The stock of the personal products company surpassed its previous high of         
Rs. 587 touched on September 13, 2021. During the quarter, the sector witnessed improved demand trends as 
mobility levels increased with reducing Covid infections and accelerated vaccination drives. Discretionary categories 
and out-of-home consumption also visibly picked up, Marico said in the July-September (Q2FY22) quarterly update. 
Parachute, VAHO continued to witness high growth whereas Saffola's growth was muted due to high base and 
volatility in input prices. Foods, digital brand grew strongly in line with the company’s target, it said. “The 
international business delivered double digit constant currency growth as we witnessed positive trends in all 
markets, except Vietnam. Vietnam, where a large part of our portfolio is of a discretionary nature, was in the grip of 
a severe Covid surge and stringent lockdown restrictions” Marico said.  Among key inputs, copra prices corrected 
further, crude remained firm, while edible oil prices oscillated at higher levels. Gross margin is expected to improve 
marginally from the previous quarter, but will be under pressure on a year-on-year basis due to much higher input 
costs over the last year, it added. 
 
 
 
 

Index Today's Close Prev. close Change % change Open High  Low 
        
Sensex 59,189.73 59,744.88 555.15 0.93 59,143.00 59,548.82 58,952.11 

        
Nifty 17,646.00 17,822.30 176.30 0.99 17,661.35 17,833.45 17,640.90 
        

Market wrap                                                                                                                        Oct. 06, 2021 
 



 

 

 
 

 

 
Key recent major developments.. 
 

1) The Union Cabinet on Wednesday approved the setting up of 7 Mega Integrated Textile Region and Apparel parks 
with a total outlay of Rs. 4,445 crore for five years to position India strongly on the global textiles map. Mega 
Integrated Textile Region and Apparel (PM MITRA) parks were announced in the Union Budget for 2021-22. The 
parks will be set up at greenfield/brownfield sites located in different willing states. Proposals of state governments 
having ready availability of contiguous and encumbrance-free land parcels of 1,000 plus acres along with other 
textiles related facilities ecosystem are welcome, said an official release. Giving details about the decision taken at 
the Cabinet meeting, Textiles Minister Piyush Goyal said 10 states have already shown interest in setting up the 
parks. The states are Tamil Nadu, Punjab, Odisha, Andhra Pradesh, Gujarat, Rajasthan, Assam, Madhya Pradesh, 
and Telangana. The parks will offer an opportunity to create an integrated textiles value chain right from spinning, 
weaving, processing/dyeing and printing to garment manufacturing at one location. An integrated textile value chain 
at one location will also reduce the logistics cost of the industry. Maximum Development Capital Support (DCS) of 
Rs 500 crore to all greenfield parks and a maximum of Rs 200 crore to brownfield ones will be provided for the 
development of common infrastructure (30 per cent of the project cost). Also, Rs 300 crore of Competitiveness 
Incentive Support (CIS) will be provided to each park for the early establishment of textiles manufacturing units. 
Under PM MITRA, 50 per cent area will be developed for pure manufacturing activity, 20 per cent area for utilities, 
and 10 per cent of the area for commercial development. The release further said the parks will be developed by a 
special purpose vehicle (SPV), which will be owned by the state government and the central government in a public-
private partnership (PPP) mode. "The Master Developer will not only develop the Industrial Park but also maintain it 
during the concession period. Selection of this Master Developer will happen based on objective criteria developed 
jointly by State and Central Governments," the release said. 
 

2) Moody's Investors Service on Tuesday changed the outlook on India's ratings to stable from negative and affirmed 
the country's foreign-currency and local-currency long-term issuer ratings and the local-currency senior unsecured 
rating at Baa3. According to Moody's scale of ratings, obligations rated Baa are subject to moderate credit risk. They 
are considered medium-grade and as such may possess speculative characteristics. Moody's has also affirmed 
India's other short-term local currency rating at P-3, which points to the acceptable ability to repay short-term 
obligations. “The decision to change the outlook to stable reflects Moody's view that the downside risks from 
negative feedback between the real economy and financial system are receding. With higher capital cushions and 
greater liquidity, banks and non-bank financial institutions pose much lesser risk to the sovereign than Moody's 
previously anticipated,” the rating agency said in its statement. It added that while risks stemming from a high debt 
burden and weak debt affordability in India remain, it is expected that the economic environment will allow for a 
gradual reduction of the general government fiscal deficit over the next few years, preventing further deterioration 
of the sovereign credit profile. According to Moody's, the Baa3 ratings balance India's key credit strengths, which 
include a large and diversified economy with high growth potential, a relatively strong external position, and a 
stable domestic financing base for government debt, against its principal credit challenges. These challenges include 
low per capita incomes, high general government debt, low debt affordability and more limited government 
effectiveness. 
 

3) The gross GST revenue collected in the month of September 2021 stood at Rs. 1,17,010 crore, which is 23 percent 
higher than the GST revenues in the same month last year. During the month, revenues from import of goods was 
30 percent higher and the revenues from domestic transaction (including import of services) are 20 percent higher 
than the revenues from these sources during the same month last year. The revenue for September 2020 was, in 
itself at a growth of 4 percent over the revenue of September 2019 of Rs. 91,916 crore. For this September, CGST 
collections were  Rs.  20,578 crore, SGST Rs. 26,767 crore, IGST Rs. 60,911 crore (including Rs. 29,555 crore 
collected on import of goods) and cess Rs. 8,754 crore (including Rs. 623 crore collected on import of goods). The 
average monthly gross GST collection for the second quarter of the current year has been Rs. 1.15 lakh crore, which 
is 5 percent higher than the average monthly collection of Rs. 1.10 lakh crore in the first quarter of the year.  “This 
clearly indicates that the economy is recovering at a fast pace. Coupled with economic growth, anti-evasion 
activities, especially action against fake billers have also been contributing to the enhanced GST collections. It is 
expected that the positive trend in the revenues will continue and the second half of the year will post higher 
revenues," the government said. 
 

4) The Manufacturing Purchasing Managers' Index, compiled by IHS Markit, rose to 53.7 in September from 52.3 in 
August, staying above the 50-level separating growth from contraction for the third straight month. "Indian 
manufacturers lifted production to a greater extent in September as they geared up for improvements in demand 
and the replenishment of stocks," noted Pollyanna De Lima, economics associate director at IHS Markit. "There was 
a substantial pick-up in intakes of new work, with some contribution from international markets." Improvements in 
both domestic and overseas demand saw new orders expand at a quicker pace in September and factories raised 
output at a significantly faster rate compared  to August. However, that failed to encourage factories to hire more 



 

 

 
 

 

workers - a much needed step to boost weak labour market conditions - and instead they reduced their workforce at 
the sharpest pace in four months. "Companies continued to purchase extra inputs in September, but jobs were little 
changed over the month. In some instances, survey participants indicated that government guidelines surrounding 
shift work prevented hiring," added De Lima. 
 

5) The centre's fiscal deficit for April-August came in at Rs. 4.7 lakh crore, or  31 percent of the full year budget 
estimate, official data showed on September 30. Finance Minister Nirmala Sitharaman had budgeted a fiscal deficit 
target of Rs. 15.07 lakh crore, or 6.8 percent of nominal gross domestic product, for FY22. The fiscal deficit for FY21 
was revised to Rs. 18.49 lakh crore, or 9.5 percent of GDP, from a budget target of 7.96 lakh crore, or 3.5 percent 
of GDP. 
 

6) Net direct tax collection grew 74.4 per cent to Rs. 5.70 lakh crore between April 1 to September 22 this fiscal, 
the Finance Ministry said on Friday. The net direct tax collection of Rs. 5,70,568 crore after adjusting for refunds 
includes Corporation Tax (CIT) at Rs. 3.02 lakh crore and Personal Income Tax (PIT) at Rs 2.67 lakh crore. The net 
collection (April 1 to September 22) in FY 2021-22 has registered a growth of 27 per cent over 2019-20 fiscal when 
the net collection was over Rs 4.48 lakh crore. In the previous fiscal (2020-21), the net collection was over Rs 3.27 
lakh crore. The gross direct tax collection for 2021-22 fiscal stands at over Rs 6.45 lakh crore, compared to Rs 4.39 
lakh crore in the corresponding period of the preceding financial year, registering a growth of 47 per cent over last 
fiscal. The gross collection was 16.75 per cent higher than Rs 5.53 lakh crore collected in 2019-20 fiscal (April-
September 22). The Gross CIT mop-up was Rs. 3.58 lakh crore and PIT was over Rs. 2.86 lakh crore. Refunds 
amounting to Rs. 75,111 crore have also been issued so far this fiscal. 
 

7) Finance Minister Nirmala Sitharaman, who chaired the first in-person GST Council meet held since the outbreak of 
the coronavirus pandemic, said: “The issue of petrol and diesel was discussed. Several states said they do not want 
to bring these under GST. The Council also felt it was not time to bring petrol and diesel under GST. In addition, 
GST Council on Friday decided to charge food delivery platforms such as Swiggy and Zomato a tax even as it 
extended concessional tax rates on certain COVID-19 drugs by three months till December 31. 
 

8) Earlier, Finance Minister Nirmala Sitharaman  announced a formal government guarantee on the securities receipts 
that the planned ‘bad bank’ will issue to banks as it takes on non-performing assets from their books. The 
government guarantee will be Rs. 30,600 crore, she said. The Union Cabinet on Wednesday cleared a proposal to 
provide government guarantee to security receipts issued by the National Asset Reconstruction Company (NARCL) 
as part of resolution of bad loans, Sitharaman said at a press briefing in New Delhi. NARCL proposes to acquire 
stressed assets of about Rs 2. trillion in phases within extant regulations of RBI. NARCL will pay up to 15 per cent of 
the agreed value for the loans in cash and the remaining 85 per cent would be government-guaranteed security 
receipts. "Substantial amount of NPAs continue on balance sheets of banks primarily because the stock of bad loans 
as revealed by the Asset Quality Review is not only large but fragmented across various lenders. High levels of 
provisioning by banks against legacy NPAs has presented a unique opportunity for faster resolution," said Ministry of 
Finance on the rationale for setting up the bad bank. The Finance Minister in Budget 2021-22 announced that the 
high level of provisioning by public sector banks of their stressed assets calls for measures to clean up the bank 
books. The guarantee will be valid for 5 years. "15% cash payment will be made to banks for NPAs based on some 
valuation, 85% will be given as Security Receipts. For Security Receipts to have their value intact, Govt has to give 
a backstop arrangement, hence the govt guarantee of Rs. 30,600cr cleared by Union Cabinet," said Sitharaman. 
 

9) In big bang reforms for Telecom Sector (Structural and Procedural Reforms), the Union Cabinet approved a relief 
package for the telecom sector that includes a four-year moratorium on payment of statutory dues by telecom 
companies as well as allowing 100% foreign investment through the automatic route.  Telecom Minister Ashwini 
Vaishnaw said nine structural reforms for the telecom sector were approved. The definition of AGR, which had been 
a major reason for the stress in the sector, has been rationalised by excluding non-telecom revenue of telecom 
companies. AGR refers to revenues that are considered for payment of statutory dues. "PM Modi took a bold 
decision over AGR (adjusted gross revenue) today. A decision has been taken to rationalise the definition of AGR. All 
non-telecom revenue will be taken out of AGR. There was a regime of heavy interest, penalty & interest on penalty 
on payment of license fees, spectrum user charges and all kinds of charges. It has been rationalised today. Annual 
compounding (of interest) will be done instead of monthly compounding. A reasonable interest rate of MCLR + 2% 
interest rate has been offered and the penalty has been completely scrapped. This will pave way for large-scale 
investments in the telecom sector. Investment means employment - more the investment, more the employment," 
said Vaishnaw at a press briefing in New Delhi. "For future auctions, duration of spectrum will be 30 years instead of 
20 years. Also if someone takes spectrum & business conditions/technology changes then after a lock-in period of 
10 years it can be surrendered by paying spectrum charge. Spectrum sharing is also being completely allowed, it 
has been made completely free," added Vaishnaw. Mr. Vaishnaw said the reforms are applicable from October 1 and 
none of them are with retrospective effect. “There will be further reforms when 5G spectrum is auctioned,” he 
added. 



 

 

 
 

 

 
10) India's GDP growth touched a record high on low base in Q1FY22 led by a rebound in consumer spending, and 

improved manufacturing in spite of a devastating  COVID-19 second wave, government data showed on Tuesday. 
Gross domestic product rose 20.1% in the three-month period, compared with a record contraction of 24.4% in the 
same quarter a year earlier. "GDP at Constant (2011-12) Prices in Q1 of 2021-22 is estimated at Rs. 32.38 lakh 
crore, as against Rs. 26.95 lakh crore in Q1 of 2020-21, showing a growth of 20.1 percent as compared to 
contraction of 24.4% in Q1 2020-21. Quarterly GVA at Basic Price at Constant (2011-12) Prices for Q1 of 2021-22 is 
estimated at Rs. 30.48 lakh crore, as against Rs. 25.66 lakh crore in Q1 of 2020-21, showing a growth of 18.8%," 
said Ministry of Statistics & Programme Implementation in a statement. Manufacturing, which fell 36 percent in 
April-June last year, bounced back to grow by 49.6 percent. Trade, hotels, transport, communication and services 
related to broadcasting, which tanked 48.1 percent in April-June last year, grew by 34.3 percent in Q1FY22, 
indicating that touch services sectors like hotels, hospitality and tourism continue to be affected by the Covid-19 
pandemic and will take time to recover. Agriculture, the only sector which showed growth in Q1FY21 at 3.5 percent, 
grew by 4.5 percent in the first quarter of FY 22. 

 
Global markets  

 
1) Inflation in the euro area accelerated more than expected to the highest level in 13 years. Consumer prices rose 3.4 

percent in September, compared with an estimate for a 3.3 percent gain, according to figures released by Eurostat 
on Friday. A measure stripping out volatile components such as food and energy climbed to 1.9 percent, a rate not 
seen since 2008. Price growth is driven mainly by effects related to the pandemic and the reopening of economies 
after long stretches of virus shutdowns. The European Central Bank expects a peak only later this year, before a 
slowdown in 2022. 
 

2) China is facing power crisis which is triggering blackouts for households and forcing factories to cut production, 
threatening to slow the country's vast economy and place even more strain on global supply chains.  
 

3) The Chinese real estate developer Evergrande (loaded with heavy debt) said it would make some interest payments. 
Jerome Powell said the Evergrande situation seems very particular to China, which has very high debt for an 
emerging market economy,” adding that the company’s distress does not appear to pose a risk to major U.S. or 
Chinese banks. 
 

4) Ratings agency Fitch had earlier cut its growth forecast for China's economy this year citing a slowdown in the 
country's colossal property sector, which is also facing headwinds over faltering real estate giant Evergrande. Fitch 
Ratings said it expected growth to come in at 8.1 percent this year, compared with a previous 8.4 percent estimate, 
saying the "main factor weighing on the outlook is the slowdown in the property sector". 
 

5) Rampant spread of COVID-19 Delta variant in various countries, concerns of likely reduction in asset purchases in 
US, regulatory crackdown in China and tensions in Afghanistan and its side effects would act as an overhang. 
 

6) China's economic data is not encouraging owing to the impact of localised lockdowns following COVID-19 outbreaks 
resulting into high raw material costs and disruption in supply chain. Retail sales grew at the slowest pace since 
August 2020, while industrial output also rose at a weaker pace from July which affected investor sentiments. 
Earlier, China's factory activity expanded at a slower pace in August, while the services sector slumped into 
contraction, as coronavirus-related restrictions and high raw material prices pressure businesses in the world's 
second largest economy. The official manufacturing Purchasing Manager's Index (PMI) was 50.1 in August from 50.4 
in July, data from the National Bureau of Statistics (NBS) showed on Tuesday. China staged an impressive recovery 
from a coronavirus-battered slump, but growth has recently shown signs of losing steam due to domestic COVID-19 
outbreaks, slowing exports, tighter measures to tame hot property prices and a campaign to reduce carbon 
emissions. Earlier, Goldman Sachs Group Inc. downgraded its economic growth forecast for China as measures to 
contain the fast-expanding Covid-19 resurgence curb spending. The economists cut their projection for quarter-on-
quarter growth of gross domestic product in the third quarter and also lowered their full-year GDP growth forecast 
to 8.3% from 8.6%. 
 

7) Factory-gate price inflation in China remained high in August, rising to the highest level in 13 years, data released 
on Thursday showed. The producer price index (PPI), which reflects the prices that factories charge wholesalers for 
their products, rose by 9.5 per cent in August from a year earlier, from a gain of  9 per cent in July, the National 
Bureau of Statistics (NBS) said. 

 
 
 
 



 

 

 
 

 

Ajcon Global’s observations and view 
 

1) Indian domestic bourses came under pressure today amidst weak global cues. Midcaps and smallcaps too came 
under pressure. Before today's correction, the sentiments remain strong led by expectations of strong Q2FY22 
earnings season, good economic recovery witnessed, strong demand outlook in the ongoing festive season and 
reduction in COVID-19 cases globally. 
 

2) The bulls have been in command led by strong vaccination drive, good economic activity, Production Linked 
Incentive Schemes announced in various sectors, recent Services PMI data was also good, strong Q1FY22 GDP 
numbers and GST collection in August 2021 continued to be robust. The big bang reforms in Telecom sector has 
already uplifted investor sentiments for telecom related companies. Bulls will have an edge owing to factors like 
good Q1FY22 earnings season so far with most of the Companies reporting good performance, strong management 
commentary in Q1FY22 by majority of the Companies, growth in Industrial production and ease in retail inflation 
expansion. In addition to liquidity provided by FPIs in equities, there is good spike in retail participation from Tier II 
and Tier III cities as people have become more financial literate in COVID-19 crisis.  In addition, the  country 
gearing up and taking all the measures to prepare itself for likely third COVID-19 wave. Q2FY22 results of majority 
of the Companies are expected to be strong.  
 

3) We suggest investors to be careful about the forthcoming IPOs too and understand the fundamentals before riding 
the boom. Subdued listing of IPOs in August 2021 suggested irrational exuberance. However, IPOs of sectors in 
limelight like Speciality chemicals, Companies business model suited to demands of Electric Vehicles would always 
gain maximum attention. It is advisable for investors to look out for stock specific opportunities. We believe 
corrections will keep markets healthy.  
 

4) Going ahead, investors will keep an eye on RBI's Monetary policy, Monthly auto sales numbers, Q2FY22 earnings 
season and management commentary, economic activity in the festive season especially during Navratri and Diwali, 
eye on COVID-19 cases especially in the Metros and vaccination drive, movement in crude oil prices and metals. 
Globally, investors will keep a watch on US Treasury yields, US employment data and developments in China. 
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