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Benchmark indices turn volatile on global tensions; crude oil price continues to rise..

The benchmark S&P BSE Sensex recovered in the fag-end of the session, and settled at 40,800.26 level, down
51.73 points or 0.13 per cent after being down significantly in the opening session due to global turmoil. Iran's
missile strike on US-led forces in Iraq, and weak economic prospects for the current fiscal year 2019-20 kept
investor sentiment at bay on Wednesday. Across-the-board selling, led by auto stocks, contained Indian
equities in the negative territory. Iran’s missile attacks on the Ain Al-Asad air base and another in Erbil, Iraq,
early in the day, intensified tensions in the region. US WTI crude zoomed 5 per cent in the morning deals,
thereby reversing gains logged yesterday. On the NSE, the Nifty50 closed at 12,025.35-mark, down 27.60
points or 0.23 per cent. The broader index hit a low of 11,929.60, down 123.35 points. Iranian Foreign
Minister Mohamad Javad Zarif said via Twitter that “we do not seek escalation or war, but will defend ourselves
against any aggression.” U.S. President Donald Trump tweeted, “All is well!” He also added that an assessment
of casualties was taking place.

In addition, investor sentiments were subdued with respect to economic growth, as data released by the
Central Statistical Office (CSO) Tuesday showed the growth in gross domestic product (GDP) being capped at 5
per cent for the current fiscal.

Bharti Airtel, Tata Consultancy Services, and UltraTech Cements were the top gainers today, up 2 to 3 per cent
on the index. On the contrary, L&T, ONGC, Hero MotoCorp and Infosys were the top laggards, down between
1.3 and 1.9 per cent. In the intra-day trade, Sensex slipped 393 points to hit a low of 40,476.55.

Sectorally, Nifty IT and FMCG indices gained 0.37 and 0.11 per cent, respectively at close. On the other hand,
Nifty Auto index closed 0.75 per cent lower.

In the broader market, the S&P BSE mid-cap index inched 0.08 per cent higher at 14,873.91, while the S&P
BSE small-cap index closed 0.18 per cent higher at 13,876.68 level.

Key domestic developments

The government on Wednesday approved an Ordinance to amend a law in order to ease rules for auctioning
of coal mines and opening it for steel and power sectors. The decision taken by the Cabinet Chaired by Prime
Minister Narendra Modi will also do away with end-use restrictions of the mining blocks, Coal Minister Pralhad
Joshi said. "The Cabinet has approved promulgation of Mineral Laws (Amendment) Ordinance 2020," the
minister said, addressing media after the Cabinet meeting. The Ordinance will ease rules for auctioning coal
mines to open up to all sectors. The Ordinance is to allow auction of 46 iron ore and other mines before March
31, 2020.

The government on Wednesday in-principle approved strategic sale of Neelachal Ispat Nigam Limited (NINL)
by allowing six PSU shareholders to sell their stake in the steel company. A decision in this regard was taken in
the meeting of the Cabinet Committee on Economic Affairs (CCEA), headed by Prime Minister Narendra Modi,
Information and Broadcasting Minister Prakash Javadekar told reporters. NINL is a joint venture company, in
which four central PSUs - MMTC, National Mineral Development Corporation (NMDC), Bharat Heavy Electricals
Ltd (BHEL) and MECON -- and two Odisha government companies IPICOL and Odisha Mining
Corporation (OMC) are shareholders. MMTC holds 49.78 per cent share in NINL, followed by OMC (20.47 per
cent), IPICOL (12 per cent), NMDC (10.10 per cent), while MECON and BHEL hold 0.68 per cent each. The
strategic buyer for NINL will be identified through a two-stage auction procedure, said an official statement.
"The proposed strategic disinvestment of NINL would unlock resources to be used to finance the social sector/
developmental programmes of the government benefiting the public," the statement added. It is also expected
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that the successful strategic buyer may bring in new management/technology/investment for the growth of
the company and may use innovative methods for the development of the business operations of the
company, which may generate more employment opportunities, it said.

Sectors and stocks

Shares of cement manufacturers continued their upward journey in an otherwise weak market on Wednesday
on hopes of demand recovery and healthy earnings. Orient Cement was up by 7.28 per cent at Rs 87.50.
Heildelberg Cement, Star Cement, Birla Corporation, Dalmia Bharat, JK Lakshmi Cement, Shree Cement,
Ambuja Cements, India Cements, ACC, and UltraTech Cement were up in the range of 1 per cent to 4 per
cent.

Shares of Navin Fluorine International shares were up 6 percent and touched 52-week high of Rs 1,083.95 as
the company’s Dewas plant commenced commercial production after cGMP capacity addition.

Oil-linked stocks across segments, such as oil marketing companies, paints, tyres and aviation firms, came
under pressure on Wednesday after oil prices surged over 5 per cent after Iran fired rockets at an Iraqi airbase
that hosts US military forces, stoking fears of sharp escalations in a developing conflict. Losses were, however,
partially pared later as Iran said it would not escalate further if US doesn't retaliate.

Eicher Motors shares were down by 4.38 per cent to end at Rs. 19,892 on NSE owing to weak December sales.
The stock was trading at its lowest level since October 24, 2019. The company that manufactures the iconic
Royal Enfield brand of motorcycles, reported 13 per cent year-on-year (YoY) decline in December 2019 at
50,416 units. It had sold 58,278 motorcycles in the same month last year. Thus far in January, the stock has
slipped 12 per cent. For the October-December quarter (Q3FY20), Royal Enfield sold 175,284 motorcycles in
the quarter, a decline of 21.5 per cent from 198,106 motorcycles sold over the same period in the last
financial year.

Shares of Suzlon Energy were down 10 percent after the company said it had defaulted on loans worth
Rs. 7,256.38 crore that were to be paid on March 19, 2019.

Global markets

Asian shares tumbled on Wednesday, while oil, safe-haven Treasury prices and gold shot higher after Iran
fired rockets at US-led forces in Iraq. MSCI’s broadest index of Asia-Pacific shares outside Japan was down
0.72 per cent, while China’s blue-chip CSI300 index was 1.18 per cent lower.

In Europe, the pan-European STOXX 600 equity index was down 0.5 per cent by 1:40 PM.
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Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above para, We and our affliates, officers, directors, employees and their relative
may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent
Ajcon Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.
This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global
Services Ltd. will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate
to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all
investors, who must make their own investment decisions, based on their own investment objectives, financial positions
and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary
because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no
liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global
Services Ltd. or its associates might have managed or co-managed public offering of securities for the subject company or
might have been mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of
publication of this report. It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this
report has not received any compensation from the company mentioned in the report in the preceding twelve months.
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Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage
service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.

It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities.
I also certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s)
or view (s) in this report.

For research related queries contact:

Mr. Akash Jain - Vice President (Research) at, 022-67160431 (D)
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