
 

 

 

 

 

 

Indian equities valuations are beyond reality and may witness downtrend; domestic bourses remain clueless.. 

 

Indian benchmark indices ended flat with a positive bias on Friday. The S&P BSE Sensex settled 14 points, or 0.04 per cent 

higher at 38,854.5 levels while NSE's Nifty ended at 11,464, up 15 points, or 0.13 per cent.  

SBI (up 2 per cent) ended as the top gainer on the S&P BSE Sensex while IndusInd Bank (down nearly 2 per cent) was the 

biggest loser. Of 30 constituents, 10 advanced while 20 declined.  The broader market, however, fared bettter than the 

frontline indices. The S&P BSE MidCap index settled at 14,660 levels, up 0.58 per cent and the S&P BSE SmallCap index 

ended 0.52 per cent higher at 14,558.  

Sectorally, IT stocks rallied the most. The Nifty IT index ended 1.29 per cent higher at 18,633 levels. Nifty PSU Bank index 

gained 0.79 per cent while Nifty FMCG index settled 0.63 per cent higher at 30,972 levels. 

On a weekly basis, Sensex gained 1.29 per cent while Nifty added 1.15 per cent.  

India VIX dropped nearly 3 per cent to 20.68 levels. 

Key development                        

Ratings agency Moody's on Friday projected India's economic growth would contract 11.5 per cent this fiscal due to 

the coronavirus pandemic. "India’s credit profile increasingly constrained by low growth, high debt burden and a weak 

financial system," said Moody's. 

There was some positivity with improved auto sales. Passenger vehicle sales in India increased by 14.16 per cent in August 

to 2,15,916 units as against 1,89,129 units in the same month last year, auto industry body SIAM said on Friday. According 

to the latest data by the Society of Indian Automobile Manufacturers (SIAM), two-wheeler sales also rose 3 per cent at 

15,59,665 units, as compared to 15,14,196 units in the same month last year. Motorcycle sales were at 10,32,476 units as 

against 9,37,486 units in August 2019, up 10.13 per cent. Scooter sales were, however, down 12.3 per cent at 4,56,848 
units as against 5,20,898 units in the same month last year. 

Sectors and stocks                       

Shares of SBI Cards and Payment Services were up by 4 per cent to Rs. 855.55 on the BSE in the intra-day trade on Friday, 

gaining 6 per cent in the past two trading days. The stock of State Bank of India (SBI)-promoted company traded at the 

highest level since its listing on March 16, 2020. It surpassed its previous high of Rs. 855, hit on September 3, 2020. With 

the past two days' gain, the share price of SBI Cards has rallied 73 per cent from its low of Rs. 495.25, touched on May 22, 

in the intra-day trade. The stock finally settled 3.6 per cent higher at Rs 849.45, also its highest level on the closing basis 

since its listing. Earlier, on August 28, it closed at Rs 838.20 on the BSE. A combined 2.86 million equity shares changed 

hands on the counter on the NSE and BSE today. SBI Cards is the second-largest credit card issuer in India. 

Shares of Wipro and Tata Elxsi hit their respective 52-week highs on the BSE on Friday on the expectation of strong 

earnings growth in the current quarter (July-September) of financial year 2020-21 (FY21).  

Tata Elxsi was up by 3 per cent to Rs. 1,299 in intra-day trade today surpassing its previous high of Rs. 1,274.45, touched 

on Thursday. The stock of the Tata group IT software products was trading higher for the fifth straight day, and has rallied 

13 per cent during this period. In comparison, the S&P BSE Sensex was up 1.2 per cent during the week. In the past three 

months, the stock rallied 45 per cent after the company reported 33.9 per cent year on year jump in profit before tax (PBT) 

at Rs 93.95 crore for Q1FY21. The company’s growth was driven by its largest division - Embedded Product Design (EPD). 

Tata Elxsi is amongst the world’s leading providers of design and technology services across industries including 

automotive, broadcast, communications, healthcare and transportation. 

Shares of Strides Pharma ended nearly 13 per cent higher at Rs. 685.90. In the past two months, the stock has rallied over 

64 per cent after the company reported strong performance across all business segments in the April-June 2020 quarter 

(Q1FY21) despite significant disruptions and ambiguity in the business environment due to Covid 19.     

Shares of Max Healthcare Institute (MHIL) hit a high of Rs. 133.80 on the BSE during the day on the back of heavy block 

deals. The stock settled at Rs 131.30, up around 17.5 per cent. 

Market wrap                                                                                                                       Sep. 11, 2020 

 



 

 

 

 

 

Shares of Amber Enterprises India declined by 7.6 per cent to Rs. 1,756 on the BSE on Friday, falling 9.4 per cent in the 

past two trading days on profit booking after the company completed its qualified institutional placement (QIP) issue. The 

stock has fallen 12 per cent from its record high level of Rs. 1,997, touched in Tuesday's intra-day trade. The Company is a 

prominent solution provider for Air conditioner OEM/ODM Industry in India. It has a dominant presence in RACs complete 

unit and deals in major RAC components with 10 manufacturing facilities across India focusing in on different product 

segments. With expertise in components like heat exchangers, sheet metal components, injection molding components, and 

system tubing and motors, Amber is strongly positioned with its backward integration to derive the core deliverable's in 

terms of quality, cost & delivery. The Company offers higher energy efficiency and expertise in indoor, outdoor, split and 

window AC units. The Company has raised Rs. 400 crore via QIP. It issued shares to qualified institutional buyers at an 

issue price of Rs. 1,780 per share. The QIP opened on Monday, September 7, 2020 and closed on Thursday, September 10, 

2020. Despite the past two day’s decline, the stock has outperformed the market by gaining 30 per cent in the past three 

months, as compared to 16 per cent rise in the S&P BSE Sensex. Ahead of the QIP, in a draft placement document, Amber 

had said that it intends to raise funds for capital expenditure required for the long-term growth of its businesses; extend 

loans to and invest in its subsidiaries for their long-term and short-term business purposes, repay debt, and make strategic 

acquisitions or joint ventures. 

Global markets                              

European equites were under pressure on Friday as doubts about extra monetary stimulus and overnight falls in US big tech 

shares kept investors on edge. The pan-European STOXX 600 opened lower before gaining 0.2 per cent. MSCI's broadest 

index of Asia-Pacific shares outside Japan added 0.4 per cent, moving away from a one-month trough touched earlier this 

week. Japan's Nikkei rose after Tokyo dropped its coronavirus alert by one notch from the highest level as Covid-19 cases 

trend down. 

US futures were higher, pointing to recovery on Wall Street after losses on Thursday put the S&P 500 and the Nasdaq 

Composite on course for a second straight week of losses. 

Ajcon Global’s view                         

Indian equities remain clueless as the valuations have turned expensive and the stock prices of the Companies are ahead of 

fundamentals.  As we have been reiterating several times, that Indian equities are disconnected to ground realities. 

Exponential rise in COVID-19 cases is extremely worrisome. As Indian economy has opened up partially and with increase in 

testing for COVID-19 cases, the sudden massive spike was expected. At present, the country is witnessing high recovery 

rate and low fatality rate which gives some relief.  However, the economy has been stagnating in the COVID-19 era which 

was evident from the depressing Q1FY21 GDP data. It has to be seen as to how fast economy rebounds from a standstill 

scenario. There are still supply chain bottlenecks, slump in demand, availability of labour is also an issue which has resulted 

in lower capacity utilisation, working capital requirements have also stretched which are forcing Companies to look out for 

alternate revenue streams and various fund raising avenues. 

No doubt, the economic activity has picked up but not at the same intensity of Pre – COVID era in different phases of 

Unlock period but the cashflow situation for MSMEs is still an issue. Presently, caution is warranted as Indian investors are 

not connected to ground realities of economic situation being tough which is evident by the fact that Companies are looking 

to raise capital via QIP, Rights issue, Preferential Allotment and FPOs to absorb the shock of COVID-19.  

RBI’s response to the situation arising out of Covid has been unprecedented. The measures taken by the RBI are intended 

to deal with the specific situation of Covid and cannot be permanent. In the wake of the pandemic, RBI has stepped forward 

and has so far announced various liquidity, monetary, regulatory and supervisory measures in the form of interest rate cuts, 

higher structural and durable liquidity, moratorium on debt servicing, asset classification standstill and recently a special 

resolution window within our Prudential Framework for Resolution of Stressed Assets. RBI has acknowledged the difficulties 

faced by the economy and is constantly bringing in new measures.  

In order to continue to ensure orderly market conditions and congenial financial conditions, the following measures were 

announced by RBI: 

1. The Reserve Bank will conduct additional special open market operation involving the simultaneous purchase and 

sale of Government securities for an aggregate amount of Rs. 20,000 crore in two tranches of Rs. 10,000 crore 

each. The auctions would be conducted on September 10, 2020 and September 17, 2020. The RBI remains 

committed to conduct further such operations as warranted by market conditions. 

2. The Reserve Bank will conduct term repo operations for an aggregate amount of Rs. 100,000 crore at floating rates 

(i.e., at the prevailing repo rate) in the middle of September to assuage pressures on the market on account of 

advance tax outflows. In order to reduce the cost of funds, banks that had availed of funds under long-term repo 



 

 

 

 

 

operations (LTROs) may exercise an option of reversing these transactions before maturity. Thus, the banks may 

reduce their interest liability by returning funds taken at the repo rate prevailing at that time (5.15 per cent) and 

availing funds at the current repo rate of 4 per cent. Details are being notified separately. 

3. Currently, banks are required to maintain 18 per cent of their net demand and time liabilities (NDTL) in SLR 

securities. The extant limit for investments that can be held in HTM category is 25 per cent of total investment. 

Banks are allowed to exceed this limit provided the excess is invested in SLR securities within an overall limit of 

19.5 per cent of NDTL. SLR securities held in HTM category by major banks amount to around 17.3 per cent of 

NDTL at present. However, there are inter-bank variations with some banks close to the 19.5 per cent of NDTL 

limit. Accordingly, it has been decided to allow banks to hold fresh acquisitions of SLR securities acquired from 

September 1, 2020 under HTM up to an overall limit of 22 per cent of NDTL up to March 31, 2021 which shall be 

reviewed thereafter. Details are being notified separately. 

4. The RBI stands ready to conduct market operations as required through a variety of instruments so as to ensure 

orderly market functioning. 

Earlier, RBI provided relief to stressed MSME borrowers by making them eligible for restructuring their debt under the 

existing framework, provided their accounts with the concerned lender were classified as standard as on March 1, 2020. 

This restructuring will have to be implemented by March 31, 2021.  

 

Further, the RBI introduced special resolution window under its June 29 circular.  In addition, The Reserve Bank of India 

constituted the expert committee to oversee the resolution of stressed assets created by COVID-19 under the chairmanship 

of KV Kamath. The Committee has identified 26 sectors including auto, aviation, construction, hospitality, power, real estate 

and tourism, among others, impacted by COVID-19  for a loan restructuring scheme to be rolled out by banks and non-

banking financial companies. The Committee listed specific financial parameters for the 26 sectors and the 

recommendations have been broadly accepted by RBI. The committee has identified five key ratios with different limits 

across sectors as a threshold for implementing a resolution plan. The five key ratios are: total outside liability/adjusted 

tangible networth (TOL/Adjusted TNW), total debt/EBITDA, current ratio, debt service coverage ratio (DSCR) and average 

debt service coverage ratio (ADSCR). The committee will scrutinise restructuring of loans above Rs. 1500 crore. The term of 

the committee has been extended till June 30 2021. The resolution under this framework is applicable only to those 

borrowers who have been impacted on account of Covid. Only those borrowers which were classified as standard and with 

arrears less than 30 days as at March 1, 2020 are eligible under the Framework. According to RBI, the resolution framework 

may be invoked not later than December 31, 2020 and the plan needs to be implemented within 180 days from the date of 

invocation. 

 

We believe the restructuring measures announced by RBI will help PSUs to protect themselves from capital erosion as they 

are loaded with NPAs. 

 

To address the concern of poor lending growth in the current crisis of COVID-19, Finance Minister Nirmala Sitharaman told 

banks in a meeting last week to put in place a loan restructuring scheme for rescuing all viable business units affected by 

the Covid-19 pandemic by September 15.  “During her interaction, the Finance Minister focused on lenders immediately 

putting in place board-approved policy for resolution, identifying eligible borrowers and reaching out to them and quick 

implementation of a sustained resolution plan by lenders for revival of every viable business,” the Finance Ministry said in a 

statement. The FM stressed that banks should keep in mind the Covid-19 related distress of borrowers which should not 

come in the way of assessing their credit-worthiness at the time of giving loans. The Finance Ministry said that the lenders 

assured that they are ready with their resolution policies, have started the process of identifying and reaching out to eligible 

borrowers, and that they will comply with the timelines stipulated by the Reserve Bank of India (RBI). The Finance Ministry 

is also in touch with the RBI to ensure that the regulator provides assistance to lenders in the resolution process.  

 

We maintain our same stance to maintain caution at present valauations after depressing Q1GDP data and exponential rise 

in COVID-19.  

India – China tensions also played a spoilsport during the week after Chinese aggression at the LAC. India had earlier 

banned 118 more apps said to be either based in or linked to China. PUBG Mobile, Alipay, and Baidu are among the biggest 

names on the list. In June 2020, apps like TikTok, WeChat, and more than 50 other China-based apps in were banned. 

However, there are some talks happening between the two countries to de – escalate tensions. 

Considering the sharp rally in the last five months including the Lockdown period and various phases of Unlock – Reopening 

of economy, we advise investors to book profits who have entered at levels during the announcement of initial Lockdown.  

  



 

 

 

 

 

Disclaimer 

 

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock 

broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation 

of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying 

and interpreting information.  

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 

under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 

trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 

relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would 

endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 

Global Services Limited from doing so. This report is based on information obtained from public sources and sources 

believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This 

report and information herein is solely for informational purpose and shall not be used or considered as an offer document 

or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will 

not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 

circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 

recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 

before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 

preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  

 

It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 

Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 

the publication of the research report.  

 



 

 

 

 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 

do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 

the information presented in this report.  

 

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the 

companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 

impacting Equity Research Analysis activities. 
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