
 

 

 

 

 

  
 

 

 

Biggest one day fall in absolute terms witnessed in domestic bourses after COVID-19 declared as “Pandemic” 

and free fall witnessed in crude oil price; global financial markets continue to bleed.. 

 
Indian equities witnessed blood bath on Thursday as panic button was pressed by the investor community 

after the World Health Organisation declared the novel coronavirus outbreak a "pandemic" and the United 
States suspended travel from Europe. The carnage on the Dalal Street today eroded investor wealth worth     
Rs. 10.9 trillion. Benchmark indices - Sensex and Nifty both slipped over 9 per cent each in intra-day and 
posted their biggest one-day fall in absolute terms. 

 
The S&P BSE Sensex which ended the session 2,919 points lower at two-year low level of 32,778 dropped as 
low as 32,493.10. Index-heavyweights HDFC Bank (down 9%), Reliance Industries, and HDFC (down over 

7%) contributed the most to the Sensex's fall. Besides, State Bank of India, Axis Bank, ITC, and ONGC all slid 
over 13 per cent each. 
 
The broader Nifty50 index opened below the psychological level of 10,000 for the first time since March 26, 

2018 and slid as low as 9,508 levels. The index closed the day at 32-month low level of 9,633, down 825 
points, or 7.89 per cent. The index has now entered bear market after falling over 20 per cent from the recent 
high. All the Nifty sectoral indices hit their 52-week lows during the session. Nifty PSU Bank index, down over 

13 per cent, bled the most. 
 
Almost half of the stocks from the S&P BSE500 index hitting their 52-week lows on the BSE after the World 
Health Organization (WHO) declared the worldwide outbreak of the new coronavirus as "pandemic". As many 

as 217 stocks from the BSE500 index, including 14 stocks from the benchmark S&P Sensex, hit their 
respective 52-week lows today. Of these, as many as 25 stocks are from the banking sector, 15 from financial 
including non-banking finance company and housing finance companies (HFCs). Fifteen stocks are from capital 
goods sector followed by 11 each from information technology (IT) and power sectors, 10 from chemicals and 

8 from textiles sector.  
 
The volatility index, India VIX, surged 35 per cent to hit a 12-year high of 42.32 levels. 

 
In the broader market, the S&P BSE MidCap index slumped over 1,100 points intra-day, ending the session 
7.7 per cent lower at 12,380.36 while the Nifty Smallcap index slipped over 9 per cent. 
 

Meanwhile, India's retail inflation rate in February stood at 6.58 percent, according to data released on March 
12. Retail inflation for the month of January was 7.59 percent. February core inflation came in at 4.1 percent 
against 4.8 percent in January. In its February policy review, the RBI left the repo rate unchanged and said 

that it would maintain the accommodative stance as long as necessary to revive growth, while ensuring that 
inflation remains within the target. The RBI has revised CPI inflation projection upwards to 6.5 percent for the 
last quarter of 2019-20, 5.4-5 percent for first half of 2020-21, and 3.2 percent for third quarter of 2020-21, 
with risks broadly balanced. 

 
Crude oil 

Oil prices declined by about six per cent on Thursday after US President Donald Trump announced a 30-day 
ban on all travel from Europe to the United States over the coronavirus pandemic. West Texas Intermediate 

slipped 6.2 per cent to US$31 a barrel while Brent crude was off 5.8 per cent at under US$34 a barrel. Both 
contracts extended heavy losses from a day earlier, which came after Saudi Arabia and Gulf partner the UAE 
stepped up a price war by vowing to pump millions more barrels of crude. Crude markets have been in turmoil 
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since the start of the week, when they suffered their biggest one-day drop in a generation after Riyadh slashed 
prices following a row with Moscow about output cuts. Prices briefly bounced after Trump began addressing the 
nation on the virus outbreak, which is now hitting the world's top economy hard -- but then quickly slipped 

into the red. 
 

Global Markets 

Global equities turned into a bear market as oil slumped on Thursday after US President Donald Trump banned 

travel from Europe to stem the coronavirus, threatening more disruption to the world economy.  
 
European shares plummeted to their lowest in almost four years, with the benchmark STOXX 600 index falling 

4.9 per cent in early deals. 
 
In Asia, Japan's Nikkei crumbled 4.4 per cent to a trough last seen almost three years ago while MSCI's 
broadest index of Asia-Pacific shares outside Japan fell 4.7 per cent. Australian shares plunged 7.4 per cent to 

the lowest level in more than three years while Seoul's Kospi fell 4.8 per cent to 4-1/2-year lows with massive 
selling prompting a brief trade halt. 
 
  



 

 

 

 

 

Disclaimer 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 

commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 
interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 
SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 
in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above para, We and our affliates, officers, directors, employees and their relative 
may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent 
Ajcon Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources 
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. 

This report and information herein is solely for informational purpose and shall not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though 
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global 
Services Ltd. will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes 
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate 
to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all 
investors, who must make their own investment decisions, based on their own investment objectives, financial positions 

and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary 
because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no 
liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not 
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks 
associated before investing in the securities markets. Actual results may differ materially from those set forth in 
projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global 

Services Ltd. or its associates might have managed or co-managed public offering of securities for the subject company or 
might have been mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other 
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 
publication of this report. It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this 
report has not received any compensation from the company mentioned in the report in the preceding twelve months.  
 

 



 

 

 

 

 

 
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage 
service transactions.  
 
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 
the publication of the research report.  
 
It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  
 
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify 
that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. 
I also certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) 
or view (s) in this report.     
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