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i Market wrap April 13, 2020

Benchmark indices fall on profit booking; Pharma stocks continue to rally..

Domestic bourses ended in negative terrain led by profit booking, fall in global markets, and concerns of economic
repercussions over likely extension of nationwide lockdown to break the chain of COVID-19 as some states have already
announced extension of lockdown.

The S&P BSE Sensex declined by 470 points or 1.51 per cent to end the day at 30,690, with Bajaj Finance (down 10 per
cent) being the biggest loser and L&T (up over 6 per cent) the top gainer. Of 30 constituents, 23 ended in the red and rest
7 in the green. Nifty ended at 8,994, down 118 points or 1.3 per cent. The volatility index India VIX rose over 3 per cent
ro 51.41 levels.

On the sectoral front, barring Nifty Pharma and Nifty Metal, all the other sectoral indices on the NSE ended in the negative
zone. Nifty Financial Services index declined by over 3 per cent while Nifty Realty dropped by around 5 per cent.

In the broader market, the S&P BSE MidCap index dropped nearly a per cent to 11,268 levels while the S&P BSE SmallCap
index lost around half a per cent or over 47 points to 10,246.

Markets will remain closed on Tuesday on account of Dr. B R Ambedkar Jayanti.

Key development

Passenger vehicle salesin India declined by 51 per cent in March as the 21-day nationwide lockdown due to
the coronavirus pandemic forced people to stay indoors. As per data released by the Society of Indian Automobile
Manufacturers (SIAM), passenger vehicle sales, last month dropped to 143,014 units from 291,861 units in March 2019, a
decline of 51 per cent. Similarly, commercial vehicle sales last month saw a massive dip of 88.95 per cent at 13,027 units
as against 1,09,022 units in March 2019. Two-wheeler sales saw a decline of 39.83 per cent at 8,66,849 units in March
compared to 14,40,593 units in March 2019. Total sales across categories declined by 44.95 per cent last month to
1,050,367 units as against 19,08,097 units in March 2019. "The month of March 2020 was one of the most challenging
months for the auto sector as the 21-day lockdown resulted in bringing the production and sales of vehicles to a standstill in
the last week," SIAM President Rajan Wadhera said.

Crude oil
There was a rise in crude oil prices in early trade after a landmark deal by OPEC+ group to cut output. However, there are
concerns that the cuts will not be sufficient to head off oversupply as the COVID -19 pandemic hampers demand.

Sectors and stocks

Shares of pharmaceutical companies continued their rally with the S&P BSE Healthcare index hitting fresh 52-week high on
the BSE on the back of positive developments in the Pharma sector even as street participants don't see a meaningful
adverse impact of coronavirus (COVID-19) lockdown on the companies' earnings. Last week, the government lifted the
curbs on exports of 13 active pharmaceutical ingredients (APIs) and their formulations. The ban on export of
hydroxychloroquine (HCQ) -- claimed to be effective to treat COVID-19 -- was also partially lifted. Dr Reddy’s Laboratories,
Cipla, Divi’s Laboratories, Torrent Pharmaceuticals, Cadila Healthcare (Zydus Cadila), Abbott India, Ajanta Pharma, Alembic
Pharma and Alkem Laboratories -- have seen their share prices hit 52-week highs in the past one week. Sun Pharmaceutical
Industries surged 40 per cent during the period, trading close to its 52-week high level of Rs. 480, touched on April 10 last
year. Cipla, Torrent Pharmaceuticals, Abbott India, Lupin, Aurobindo Pharma, Alembic Pharma and Ajanta Pharma were the
other stocks that have outpaced the market by gaining between 34 per cent and 56 per cent during the period.

Larsen & Toubro (L&T) rose 6.57 per cent to Rs. 866 on the BSE after the company announced it has won major contracts
for its power transmission & distribution business. In the past five trading days, L&T's stock has gained 10 per cent, as
compared to 8.9 per cent rise in the S&P BSE Sensex. The board of the construction & engineering major also approved
long-term borrowing of up to Rs. 9,000 crore, either through external commercial borrowings, term loans, non-convertible
debentures or any other instrument as may be appropriate. In a separate filing today, L&T said its water & effluent
treatment business has secured three engineering procurement construction (EPC) water management orders from the
Karnataka Urban Infrastructure Development and Finance Corporation. Last week, the company also reported large orders
(ranges between Rs 2,500 crore and Rs 5,000 crore) from discoms in Uttar Pradesh and a distribution network job in
Chennai. During the January-March quarter (Q4FY20), L&T won four large contract for power transmission & distribution,
water and effluent treatment business ranging in between Rs. 25,00 crore — Rs. 5,000 crore together with various small
orders.
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Shares of SBI Cards and Payment Services declined by 13 per cent to Rs. 516 on the BSE on Monday amid media reports of
lockdown being extended beyond April 14. The non-banking finance company's stock was trading at its lowest level since
listing on March 16, 2020. With today’s fall, the stock has now fallen 32 per cent below its issue price of Rs 755 per
share. SBI Cards saw a weak debut due to prevailing market condition as the uncertainty regarding the effect of the COVID-
19 kept investor sentiment in check.

Zee Entertainment Enterprises Limited (ZEEL) fell 10 per cent to Rs. 135 on the BSE during the day after the media major
invested Rs. 522 crore in tech subsidiary Margo Networks, which offers streaming and advertising services under the
‘SugarBox’ brand name. ZEE owns 80 per cent in Margo. The stock ended at Rs. 137, down 8.57 per cent.

Global markets
Global equities declined on Monday as investors across the globe expect economic damage from the COVID -19 pandemic.

The Nikkei fell 1.4 per cent while MSCI's broadest index of Asia-Pacific shares outside Japan slipped slightly, with South
Korean shares falling 0.9 per cent. US S&P 500 mini futures dropped 1.54 per cent, erasing a brief gain to a one-month
high made right after the start of trading.
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to
be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own
1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (s) in this report.

For research related queries contact:

Mr. Akash Jain - Vice President (Research) at, 022-67160431 (D)

CIN: L74140MH1986PLC041941

SEBI registration Number: INH000001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062



