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Market wrap April 13, 2021 l

Indian equities bounceback after significant fall yesterday; PSU Banks rally..

1) The benchmark indices recovered after a massive fall yesterday and was up by over 1 per cent in the last-hour of
trade on Tuesday amid broad-based buying. Barring the Nifty IT and Pharma indices, which ended over 3 per cent
and 1 per cent lower, respectively on the back of profit-booking, all other sectoral indices ended the day in the
green.

2) Among the frontline indices, the BSE barometer Sensex was up by 661 points, or 1.4 per cent, to settle the day at
48,544 levels. In the intra-day deals, the index had hit a high and low of 48,627 and 47,775, respectively.

3) On the NSE, the Nifty50 index closed the day at 14,505 levels, adding 194 points or 1.36 per cent. The index's high
and low of the day were 14,529 and 14,275, respectively.

4) The Nifty PSU Bank index was up by 4 per cent after witnessing a fall of 9 per cent on Monday, the Nifty Bank,
Private Bank, Financial Services, Metal, Auto and Realty indices gained between 3 per cent and 4 per cent. The Nifty
FMCG index, meanwhile, ended 0.6 per cent higher.

5) Broader market too witnessed buying. The S&P BSE MidCap index gained 1.46 per cent.

6) The S&P BSE SmallCap index, on the other hand, ended 1.2 per cent higher.

Index Today's Close Prev. close Change %o change Open High Low
Sensex 48,544.06 47,883.38 660.68 1.38 47,991.53 48,627.43 47,775.32
Nifty 14,504.80 14,310 194 1.36 14,364.90 14,528.90 14,274.90

Sectors and stocks

1) Shares of IDBI Bank were up by 10.6 per cent to hit an intra-day high of Rs. 37.4 on the BSE on Tuesday after a
media report suggested that the Cabinet will soon consider the proposal to sell the government’'s 45.5 per cent
stake in the company, paving the way for strategic divestment in the lender. The government had planned to sell its
balance stake in IDBI Bank to private, retail, and institutional investors through the stock exchange in the last
financial year. However, the pandemic delayed the plan, which the government intends to complete this year. The
government indirectly holds a 94.7 per cent stake in IDBI Bank through LIC. It's likely the insurer will also consider
selling its stake in the bank, as the new buyer would want to hold a majority in the lender, an official had earlier
said. Last month, the RBI removed IDBI Bank from its prompt corrective action framework, easing restrictions
placed on the lender. Presenting the Budget on February 1, Finance Minister Nirmala Sitharaman had proposed to
take up the privatisation of two state-run banks along with IDBI Bank in FY22.

2) Shares of public sector lender Bank of Maharashtra rallied by as much as 20 per cent to hit an intra-day high of 27.3
apiece on the BSE on Tuesday. The government is considering mid-sized to small banks for its first round of
privatisation to test the waters and may go for large banks sometime later. In her Budget speech, Finance Minister
Nirmala Sitharaman had announced privatising two public sector banks and one general insurance company in
2021-22. According to the new Public Sector Enterprise policy for Aatmanirbhar Bharat, the Aayog is mandated to
recommend the names of PSUs in strategic sectors to be privatised, merged, or made subsidiaries of other PSUs.

3) Shares of Tata Consultancy Services (TCS) fell by 5.1 per cent to Rs. 3,074.55 on the BSE in the intra-day deals on
Tuesday as investors booked profit in the counter. In Q4FY21, the Company witnessed 15 percent jump in its Net
Profit to Rs. 9,246 crores. The stock finally ended 4.2 per cent lower on the BSE today.



AJCONGLOBAL

YOUR FRIENDLY FINANCIAL ADVISORS

Key recent major developments..
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The Index of Industrial Production (I1P) which measures industrial output in India fell by 3.6 percent in February.
India's industrial output has declined by 11.3 percent in the April-February period of FY21, as compared to the same
period of the previous year.

Consumer Price Index-based inflation (CPI) for the month of March stood 5.52 percent as against 5.03 percent in
February. Official data released on April 12 shows that retail inflation in March stayed within the Reserve Bank of
India's (RBI) medium term inflation target of 4(+/-2 per cent) for the fourth consecutive month. The combined food
price inflation rose to 4.94 percent in March, as compared to 3.87 percent in February.

The net direct tax collection for the fiscal ended March 31 stood at Rs. 9.45 lakh crore, an increase of 5 per cent
over the revised estimates in the Union Budget. Central Board of Direct Taxes (CBDT) Chairman P C Mody on Friday
said the income tax department has exceeded the revised estimates despite issuing substantial refunds in the 2020-
21 fiscal. During the fiscal, the net corporate tax collection stood at Rs. 4.57 lakh crore, while net personal income
tax was Rs. 4.71 lakh crore. Another Rs. 16,927 crore came from securities transaction tax (STT). The direct tax
collection target set in the revised estimates (RE) for 2020-21 was Rs. 9.05 lakh crore. The collection was 5 per cent
higher than the RE, but was 10 per cent lower than the mop up in 2019-20.

COVID-19 is spreading at a fast pace with an increase in the intensity of the pandemic and the next four weeks are
going to be very critical, the Centre said last week as it stressed on people's participation to control the second
wave of the contagion. At a press conference, NITI Aayog Member (Health) Dr V K Paul said the pandemic situation
in the country worsened with a sharp rise in cases and a large part of the population is still susceptible to the virus.
The tools to fight the pandemic remain the same. COVID-appropriate behaviour, containment measures, testing
have to be implemented more efficiently, medical infrastructure has to be ramped up and vaccination drive
intensified, he said. India has given the first dose of covid antidote to 10.85 crores beneficiaries in the nation-wide
vaccination till date.

India's drug regulator, the Drugs Controller General of India (DCGI) on Tuesday approved Russian Covid-19 vaccine
Sputnik V for 'restricted use in emergency situations' in India. This was a day after the Subject Expert Committee
(SEC) gave its thumbs up to the vaccine. Hyderabad-based Dr Reddy's Laboratories (DRL) has collaborated with the
Russian health ministry to obtain regulatory approval for import of the vaccine in India. The health ministry said in
an official statement: "After detailed deliberation, the SEC recommended for grant of permission for restricted use in
emergency situations subject to various regulatory provisions. DRL has collaborated with National Research Center
for Epidemiology and Microbiology of the Ministry of Health of the Russian Federation for obtaining regulatory
approval for import for marketing in India.”

The second wave of Coronavirus (Covid-19) infections is credit-negative and poses threat to economic recovery in
India, according to global rating agency Moody’s. The second wave of infections presents a risk to growth forecast
as the reimposition of virus management measures will curb economic activity and could dampen market and
consumer sentiment. However, given the focus on “micro-containment zones” to deal with the current wave of
infections, as opposed to a nationwide lockdown, the impact on economic activity will be less severe than that seen
in 2020. India's very low Coronavirus death count (only about 170,179 deaths have been recorded as of April 12)
and relatively very young population also help mitigate risks. Gross Domestic Product (GDP) is still likely to grow in
double digits in 2021 given the low level of activity in 2020. Retail and recreation activity across India had dropped
by 25 per cent as of April 07, 2021 compared to February 24, 2021, according to Google mobility data. This was
mirrored in the Reserve Bank of India’s March consumer confidence survey which showed a deterioration in
perceptions of the economic situation and expectations of decreased spending on nonessential items, it added.

The Reserve Bank of India (RBI) last week fulfilled a long-standing demand of bond market participants of having
an open market operations (OMO) calendar of sorts, through which the central bank would commit its periodic
support to the market. The RBI pledged to buy Rs. 1 trillion of bonds this quarter to cap borrowing costs to support
an economy facing a resurgence of coronavirus infections. As expected, the six-member monetary policy committee
kept the policy repo rate and stance unchanged at 4 per cent, and ‘accommodative’, “for as long as necessary”,
respectively. Despite the surge in Covid-19 infections, the growth target for GDP also remained unchanged at 10.5
per cent for FY22 despite COVID-19 cases rising strongly in second wave. For each quarter of FY22, the RBI gave
real GDP growth forecasts at 22.6 per cent (Q1); 8.3 per cent (Q2); 5.4 per cent (Q3); and 6.2 per cent (Q4). The
inflation target was tweaked upwards slightly. The CPI inflation is expected to be 5 per cent for Q4FY21, 5.2 per
cent in Q1FY22, 5.2 per cent in Q2FY22, 4.4 per cent in Q3FY22 and 5.1 per cent in Q4FY22 with risks broadly
balanced. RBI Governor Shaktikanta Das said in his monetary policy statement for April that it will pre-announce a
secondary market government securities (G-Sec) acquisition programme to commit upfront its support to the
market. For the first quarter, it will buy bonds worth Rs 1 trillion from the secondary market, starting April 15, when
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it will buy bonds worth Rs 25,000 crore. On-tap TLTRO scheme, which was available till March 31, 2021, has been
extended by six months till September 30, 2021 to ensure requisite liquidity support to the economy. Last year, the
apex bank had announced an ‘On Tap TLTRO’ scheme worth Rs. 1 trillion, to provide liquidity support to various
economic sectors and banks. The TLTRO is available for up to three years and for a total amount of up to Rs. 1
trillion at a floating rate linked to the policy repo rate for banks.

Foreign portfolio investors (FPI) put in a record amount of Rs. 2.74 trillion (US$37 billion) during the 12 month
ended March 2021. The previous best for the highest-ever FPI flows in a financial year was in FY13, when overseas
investors had pumped in Rs. 1.4 trillion (US$25.8 billion), data provided by NSDL showed. The Finance Ministry said
on Tuesday the sharp inflows last fiscal were due the government’s policy initiatives and economic recovery. “The
robust FPI flows came on the back of faster-than-expected economic recovery supported by multiple tranches of
innovatively designed stimulus packages. The government and regulators had also undertaken major policy
initiatives directed at improving ease of access and investment climate for FPIs in the recent past,” it said in a press
release. “The increase in aggregate FPI investment limit in Indian companies from 24 per cent to the sectoral cap
has been a catalyst for increase in weightage of Indian securities in major equity indices, thus mobilising massive
equity inflows, both passive and active, into Indian capital markets,” said the ministry.

The International Monetary Fund (IMF) has raised its projection for India's economic growth in the current financial
year by one percentage point to 12.5 per cent. The forecast, published in the IMF's World Economic Outlook,
suggests India would again become the fastest-growing large economy in the world. In fact, India is the only
country among major world economies that is projected to grow at a double-digit rate during FY22. China comes
closest, with a forecast of 8.4 per cent economic expansion. The IMF also sees India's gross domestic product (GDP)
growing by 6.9 per cent, a rate 10 basis points higher than its earlier projection, in the next financial year. Should
that happen, India would become the most rapidly expanding large economy in the world; the closest competitor,
China, is projected to grow by 5.6 per cent. The IMF's projection for India in the current financial year is the upper
end of a range that the World Bank's forecast recently. Considering the uncertainty caused by Covid-19 cases, the
World Bank gave a range for India’s economic growth — from 7.5 per cent to 12.5 per cent — in FY22. However, it
also said India was likely to grow by 10.1 per cent during the year.

10) The goods and services tax (GST) collection crossed the Rs. 1 lakh crore mark for the sixth month in a row in March

Global

1)

2)

3)

2021 and a new record of Rs. 1,23,902 crore (GST) collected in the month of March 2021 was created."The gross
GST revenue collected in the month of March 2021 is at a record of Rs. 1,23,902 crore of which CGST is Rs. 22,973
crore, SGST is Rs. 29,329 crore, IGST is Rs. 62,842 crore (including Rs. 31,097 crore collected on import of goods)
and cess is Rs. 8,757 crore (including Rs 935 crore collected on import of goods)," an official release stated. GST
collection in the month of February stood at Rs. 1.13 lakh crore. In line with the trend of recovery in the GST
revenues over past five months, the revenues for the month of March 2021 are 27 percent higher than the GST
revenues in the same month last year. During the month, revenues from import of goods were 70 percent higher
and the revenues from domestic transaction (including import of services) were 17 percent higher than the
revenues from these sources during the same month last year, the Ministry of Finance said. The GST revenue
witnessed growth rate of (-) 41%, (-) 8%, 8% and 14% in the first, second, third and fourth quarters of this
financial year, respectively, as compared to the same period last year, clearly indicating the trend in recovery of
GST revenues as well as the economy as a whole.

markets
Global equities were up on Tuesday as China's exports in dollar terms rose 30 per cent YoY, boosting confidence for
a rebound in its domestic demand. Besides, market players awaiting US data expected to show a pick-up in

inflation.

The broad Euro STOXX 600 was up 0.3 per cent to near record highs, with export-heavy German shares up 0.2 per
cent. Indexes in Paris and London shares fell 0.1 per cent.

In Asia, Japan's Nikkei was up 0.7 per cent, South Korea's Kospi rose by 1 per cent. However, China's CSI300 index
fell by 0.16 per cent.

Ajcon Global’s view

1)

Indian equities recovered some lost ground after significant fall yesterday on significant spike of COVID-19 cases.
Positive global cues supported today's rally. PSU Banks which faced the maximum heat yesterday were up today.
Several states are facing pressure led by second wave of COVID-19 crisis. Possibility of lockdown in few states to
curb the spread of virus and ramp up medical infrastructure can lead to correction in equities. The rise in COVID-19
cases at a very fast pace in the second wave is creating uncertainty in the mind of investors. However, one should
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remember this time situation is different as there is availability of vaccines and good pipeline of vaccines coming up
in future, vaccination drive growing strongly which would help mitigate the COVID-19 crisis. In addition, the
Government and Central Bank too have learnt to deal with the COVID-19 crisis.

The RBI recent measures shows that the central bank will be proactive to deal with the crisis in a strong manner.
RBI's accommodative stance in the monetary policy and its bold move of a secondary market G-Sec acquisition
program (G-SAP 1.0), whereby the central bank will commit upfront to a specific target for bond purchases will lend
confidence to investors community. This bold move will remove uncertainty for market participants given the
commitment for absorption of G-Sec supply and will help in flattening the yield curve. Under the first tranche of the
programme - G-SAP 1.0, the RBI will purchase government bonds (G-sec) worth Rs. 25,000 crore. The central bank
eyes bond purchases worth Rs. 1 trillion during the April-June quarter of FY22 (Q1FY22).

Key domestic factors like record GST collections in March 2021, positive GDP data, good proposals presented in
Union Budget 2021-22, RBI's Monetary Policy keeping rates unchanged, stellar show by majority of the Companies
in Q3FY21 earnings season will keep bulls in the hunt. Positive global cues like US President Joe Biden's proposed
$3 trillion infrastructure package, improved US GDP data and reduced unemployment rate in US will also support
bulls. The Nifty valuations are trading in the range of 35x-40x which looks expensive but with recent budget
proposals one will need to watch out the effect on corporate earnings in Q4FY21 and FY22.

Going ahead investors will keep a watch on COVID-19 cases number on daily basis amidst significant spike and
vaccination drive, Q4FY21 earnings season, movement of US bond yields, FPI liquidity after new concerns stated
above. Globally, Central banks are in the mood of accommodative monetary policy. The US Federal Reserve on
March 17, 2021 suggested that it was in no hurry to raise interest rates through all of 2023, even as it talked about
a V-shaped recovery in the world's largest economy.

We believe India economic recovery from COVID-19 crisis will surpass major economies. As India is now one of the
few major economies to post positive GDP growth in the last quarter of calendar year 2020, foreign investors will
get attracted to Indian equities. Moody's Analytics said India's economy is likely to grow by 12 per cent in CY2021
following a 7.1 per cent contraction last year as near-term prospects have turned more favourable.

Investors will now continue to focus on quality names in Defensive sectors like Pharma, FMCG and ITC amidst
significant spike of COVID-19 cases on daily basis in second wave.

We recommend investors to take a breather for some time. The current second wave of rising of COVID-19 cases
will give opportunities to investors on corrections. The resurgence of COVID-19 cases is a serious matter of concern
which can lead to further correction amidst strict localised restrictions and lockdown in certain states. Investors will
track ongoing Q4FY21 earnings season and management commentary on future scenario.
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Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying
and interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO0O0001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (S) in this report.
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