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Rally witnessed in midcaps and smallcaps; FMCG stocks too join the party..

Domestic bourses end in green amidst volatility trading as investors looked to adjust their positions on the day
of weekly expiry. The benchmark indices scaled fresh life-time highs today supported by gains in heavyweights
such as Reliance Industries, HDFC Bank, Hindustan Unilever, and Bharti Airtel. Positive global cues especially
the signing of the US-China trade deal after 18 months of tension boosted investor sentiments.

The S&P BSE Sensex touched the crucial level of 42,000 in the intra-day trade today, and continued its run to
hit a high of 42,059.45. The index, however, closed at 41,932.56 level, up 59.83 points or 0.14 per cent. At
close, Nestle (up 3.36 per cent), Bharti Airtel (1.5 per cent), and HUL (1.5 per cent) were the top gainers at
the 30-share index, while NTPC (down nearly 2 per cent), Tech M (1.6 per cent), and Tata Steel (1.5 per cent)
were the top laggards.

On the NSE, the broader Nifty50 index hit a fresh high of 12,389.05-mark. The index, eventually, settled at
12,355.50-mark, up 12.20 points or 0.099 per cent. All the key sectoral indices closed the day with gains,
except Nifty Metal index (down 1.32 per cent) that slipped on profit booking. Nifty Media index was the top
gainer, up 1.42 per cent, on the NSE, followed by Nifty Realty index (up 0.67 per cent).

For the broader markets, Thursday turned out to be another day for outperformance. The S&P BSE small-cap
index surged nearly 1 per cent in the intra-day trade today before settling 0.78 per cent higher at 14,647.54.
The S&P BSE mid-cap index, on the other hand, ended at 15,625.23 level, up 0.77 per cent. It had gained 0.9
per cent in the intra-day trade.

Key development - Negative for telecom companies

The Supreme Court on Thursday dismissed review petitions of top telecom firms including Bharti Airtel and
Vodafone Idea seeking review of its earlier order asking them to pay Rs. 1.47 trillion in past statutory dues by
January 23, 2020. The apex court had on October 24, 2019 ruled that statutory dues need to be calculated by
including non-telecom revenues in what is known as adjusted gross revenues (AGR) of telcos. A bench
comprising Justices Arun Mishra, S A Nazeer and M R Shah in-chamber hearing did not find merit in the review
plea and dismissed it. The telecom companies had sought an open court hearing on their review petition but
the Supreme Court decided to stick to its convention of doing an in-chamber hearing. The apex court had on
October 24 last year upheld the AGR definition formulated by the DoT and termed as "frivolous" the nature of
objections raised by telecom service providers. Bharti Airtel, in its plea, had sought review of the directions on
aspects of levy of interest, penalty and interest on penalty relating to AGR, a source related to the
development had said.

Sectors and stocks

Shares of Bharti Airtel gained 2 per cent to Rs. 477 on the BSE on Thursday after a successful fund raising
exercise through completion of qualified institutional placement (QIP) and pricing of foreign currency
convertible bonds (FCCBs). The stock of the country’s largest integrated telecommunications company was
trading close to its 52-week high of Rs. 486, touched on December 2, 2019. Bharti Airtel raised US$2 billion
(approx. Rs. 14,000 crore) through the QIP route. The company issued 323.6 million equity shares at the price
of Rs. 445 per share. Post the QIP issues, the holding of promoter and promoter group will be 58.98 per cent
as against 62.70 per cent. The company said the net proceeds of the fund raised will primarily be used to
augment the company's long term resources and strengthen the balance sheet, servicing and for repayment of
short term and long term debts capital expenditures, statutory dues and long term working capital
requirements. On Monday, January 13, 2020, rating agency Crisil removed its rating on the long-term bank
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facilities and non-convertible debentures (NCDs) of Bharti Airtel from 'Rating Watch with Negative
Implications’, while reaffirming the rating at 'CRISIL AA' and assigning a 'Stable' outlook.

Shares of fast moving consumer goods (FMCG) companies were trading actively on the Nifty FMCG index,
which was trading higher for the eighth straight day, on Thursday on expectations of recovery in demand.
According to Care Ratings, factors such as favourable monsoons, expectation of tax rate cuts -including GST
and personal income tax, and announcements in Union Budget of FY21 in favour of rural economy shall play a
crucial role in uplifting consumer sentiment and reviving demand.

Shares of Nestle India hit a new all-time high of Rs. 15,330 after gaining 3 per cent on the BSE on Thursday
amid expectations of another good quarter. The packaged foods company is schedule to announce its October-
December quarter (Q4CY19) results on February 13, 2020. The stock has surpassed its previous high of
Rs. 15,147, recorded on October 31, 2019. In the past month, Nestle India has outpaced the market by
gaining 10 per cent, as compared to 2 per cent rise in the S&P BSE Sensex. A sharp surge in stock price has
seen the company's market capitalisation balloon to near Rs. 1.5-trillion mark. Currently, Nestle India stands
at 20th position in overall ranking of listed companies with market cap of Rs 1.47 trillion, BSE data shows.

Dabur India and Jubliant FoodWorks hit their respective 52-week highs today, while Tata Global Beverages and
Nestle India were trading close to their 52-week highs on the National Stock Exchange (NSE). That apart,
Emami, Marico, Britannia Industries and Hindustan Unilever (HUL) from the FMCG index were trading higher in
the range of 1 per cent to 2 per cent.

Global markets

Global equities were nearing record high on Thursday after the United States and China signed an initial deal
to defuse their 18-month trade war. MSCI’s broadest index of world stocks firmed 0.03 per cent in Asia, while
its index of Asia-Pacific shares outside Japan rose 0.13 per cent. Japan’s Nikkei rose 0.14 per cent while
mainland China’s Shanghai composite index was almost flat. The pan-European STOXX 600 index was up 0.1
per cent and German DAX futures ticked up 0.1 per cent in early trade.
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Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above para, We and our affliates, officers, directors, employees and their relative
may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent
Ajcon Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.
This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global
Services Ltd. will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes
investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate
to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all
investors, who must make their own investment decisions, based on their own investment objectives, financial positions
and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary
because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no
liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks
associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global
Services Ltd. or its associates might have managed or co-managed public offering of securities for the subject company or
might have been mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of
publication of this report. It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this
report has not received any compensation from the company mentioned in the report in the preceding twelve months.
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Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage
service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.

It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities.
I also certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s)
or view (s) in this report.

For research related queries contact:

Mr. Akash Jain - Vice President (Research) at, 022-67160431 (D)

CIN: L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.
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