
 

 

 

 

 

 

Domestic bourses rally on improved sentiments led by festive season; Private Banks, PSU Banks and metal 

stocks rally.. 
 

The Indian benchmark indices ended around one per cent higher on Monday on the back of gains in financial and FMCG 

stocks. Positive global cues also boosted investor sentiment. 

 

Among headline indices, the S&P BSE Sensex was up by 449 points, or 1 per cent higher at 40,432 levels and the Nifty50 

index topped the 11,850-mark to settle at 11,873, up 111 points, or 0.94 per cent. ICICI Bank (up 5 per cent) ended as the 

biggest gainer on Sensex while Bajaj Auto (down nearly 2 per cent) was the biggest loser.  

 

In the broader market, the S&P BSE MidCap index ended at 14,706, up 0.58 per cent while the S&P BSE SmallCap index 

ended at 14,851, up 0.43 per cent.  

 

Key developments 

Last week on Thursday, Credit rating agency Moody's Investors Service said that India's fiscal position "remains very weak". 

The government's latest fiscal measures, it said, will have a minimal impact on the country's growth prospects and that the 

government's 'small scale' package is actually a credit negative as it reflects the country's 'limited budgetary firepower to 

support the economy'. Moody's expects India's GDP to drop 11.5 per cent in 2020-21, so the 0.5 per cent of GDP gain 

expected by the government from these stimulus measures will provide only 'a small boost', it pointed out. 

 

The Supreme Court last week had adjourned its hearing on a batch of petitions seeking interest waiver during the loan 

moratorium period to November 2.  The bench on October 5 heard pleas seeking waiver of accruing interest during the six-

month loan moratorium period. The SC had on September 3 instructed banks not to declare accounts as non-performing 

assets (NPAs) until further orders after the Centre on October 2 told the apex court that it would waive compound interest 

on the repayment of loans of up to Rs. 2 crore, a move that would provide relief to individual and micro, small and medium 

enterprise (MSME) borrowers. The SC has previously said there is "no merit in charging interest on interest". The RBI had in 

March announced a moratorium on repayment of term deposits for three months, which was later extended till August 31. 

The move was intended to provide borrowers relief during the COVID-19 pandemic and expected to give them more time to 

clear payments of EMIs amid the economic fallout of the lockdown, without being classified as NPAs. On June 4, the central 

bank said lenders will lose Rs. 2 lakh crore if interest is waived during the moratorium period.  
 

Earlier, the Finance Minister (FM) Nirmala Sitharaman announced a Rs. 12,000 crore interest-free 50-year loan to states for 

spending on capital projects in a bid to boost the economy. She further announced a one-time Rs. 10,000 interest-free 

festival advance to all its officers and employees as part of plans to increase consumer spending to spur demand in the 

economy. The FM announced the LTC Cash Voucher and Festival Advance Schemes to encourage government employees to 

spend more and boost demand in the economy. As part of the announcement, central government employees who get 

Leave Travel Concession (LTC) for their travels will get an equivalent of the amount even without travelling. They could use 

the allowance to make purchases of their choice. This will apply to the purchase of goods that attract 12 per cent GST or 

more and can be spent on buying goods worth three times the fare and equal to the cash encashment. The spending will 

have to be done by digital mode only. The scheme is being introduced against a backdrop where people are not travelling, 

so not encashing their LTC. The payment will remain tax-free and is to be done before March 31, 2021. The Centre also 

revived a one-time festival advance scheme giving Rs. 10,000 to every gazetted, non-gazetted government employee as a 

prepaid RuPay card to be used in any festival till March 31, 2021. The festival advance was ended in the 7th pay 

commission. The FM announced enhanced budget provision of Rs. 25,000 crores for capital expenditure by the Centre. The 

additional budget will be provided for expenditure on roads, defence, infrastructure, water supply, urban development, 

defence infrastructure and domestically produced capital equipment.  
 

Sectors and stocks 
Banking stocks were in focus at the bourses on Monday, after two private sector banks - HDFC Bank and Federal Bank - 

reported a healthy operational performance for July-September 2020 quarter of the current fiscal (Q2FY21). Among PSU 

Banks, Central Bank was up by 9.99 percent and Bank of Baroda was up by 8.05 percent. 

 

Shares of Amber Enterprises India have rallied by 17 per cent to Rs. 2,545 on the BSE on Monday, rallying by 28 per cent in 

two days after the government banned the import of air conditioners with refrigerants. The consumer electronics company's 

stock was trading at its fresh record high level. The government on Thursday banned imports of air conditioners with 

refrigerants with a view to promote domestic manufacturing and cut imports of non essential items. Amber Enterprises is 

the market leader in Indian Room Air Conditioner (RAC) industry and air conditioning industry for mobile application such as 
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railways, metros, buses etc. Currently, India imports around 1.6 million units (Rs. 3,500 crore) of finished RAC that is 22 

per cent of total volume sold in India in FY20. 

 

Shares of Cosmo Films were up by 9 per cent to Rs. 468 on the BSE on Monday after the company announced a share 

buyback plan. "A meeting of board of directors of the Company is scheduled to be held on Monday, October 26, 2020 to 

consider the proposal for buy-back of equity shares of the Company and other matters necessary/incidental thereto," 

Cosmo Films said in a exchange filing today. The stock of container and packaging company has rallied 17 per cent in the 

past seven trading days. It hit a record high of Rs. 491 on August 20, 2020. Cosmo Films is a global leader in speciality 

films for packaging, lamination, labeling and synthetic paper. 

 

Shares of Bharti Airtel were under pressure on Monday, hitting a seven-month low of Rs. 394 on the BSE, in an otherwise 

weak market. The stock of the telecom services provider declined by 2 per cent in the intra-day trade and was trading at its 

lowest level since March 19, 2020. In the past one month, the stock has declined by 20 per cent, as compared to 3.8 per 

cent rise in the S&P BSE Sensex. Notably, Bharti Airtel's share price has declined sharply, by around 30 per cent, since the 

Adjusted Gross Revenue (AGR) verdict on September 1, 2020. 

 

Global markets 

Globally, European equities rallied on Monday as rising hopes of a coronavirus vaccine by the end of the year and a US fiscal 

package before elections offset concern over record daily infections in the region.  To deal with second wave of COVID-19 

cases, French President Emmanuel Macron last week on Wednesday declared a public health state of emergency and said 

that nine of the country’s largest cities, including Paris, will have to abide by a curfew from 9 pm to 6 am, starting last 

Saturday for four weeks. Earlier, German Chancellor Angela Markel has given states free-hand to decide their own strategy 

to curb rising cases.  

 

Ajcon Global’s view 
We maintain our stance to be cautious as Indian equities are running ahead of fundamentals led by FPI liquidity and im-

proved sentiments led by pent up demand after lockdown. The on ground economic reality is not so good both from con-

sumer and corporates side except improvement in sentiments led by optimism owing to gradual opening of the economy. 

The rally in Indian equities has painted a very good picture which is not a reality as it has started picking momentum from a 

standstill scenario. Our conviction on the same has been proved after Rating agencies and RBI forecasting a high negative 

GDP growth with recovery only in FY22 onwards. 
  
Earlier, before the fall during the week, buying was witnessed in some sectors on hopes that the upcoming festive season 

would be beneficial for some sectors. In addition, greenshoots like improved Auto sales numbers, improved occupancy in 

airlines, normal monsoons, economic activity catching up in some sectors to Pre-COVID19 levels is cherished by street par-

ticipants. However, there are still supply chain bottlenecks, availability of labour is also an issue which has resulted in lower 

capacity utilisation, working capital requirements have also stretched which are forcing Companies to look out for alternate 

revenue streams and various fund raising avenues. 
  
Exponential rise in COVID-19 cases can take a toll on economic recovery. As Indian economy has opened up partially and 

with an increase in testing for COVID-19 cases, the sudden massive spike was expected. At present, the country is witness-

ing high recovery rate and low fatality rate which gives some relief. 
  
The economic activity has picked up in various Unlock phases but the economic situation is still tough which is evident by 

the fact that Companies are looking to raise capital via QIP, Rights issue, Preferential Allotment, Debentures issue and FPOs 

to absorb the shock of COVID-19. According to data available with the markets regulator Sebi, Indian companies have al-

ready raised a total of Rs 1.1 lakh crore in August as compared to Rs. 66,915 crore in July 2020 by way of issuing equity 

and debt securities to meet business expansion plans, loan repayments and working capital requirements. RBI’s response to 

the situation arising out of Covid has been unprecedented. The measures taken by the RBI are intended to deal with the 

specific situation of Covid and cannot be permanent. In the wake of the pandemic, RBI has stepped forward and has so far 

announced various liquidity, monetary, regulatory and supervisory measures in the form of interest rate cuts, higher struc-

tural and durable liquidity, moratorium on debt servicing, asset classification standstill and recently a special resolution win-

dow within our Prudential Framework for Resolution of Stressed Assets. 

There is a strong pipeline of IPOs in the coming days. We believe there would be mad rush for the upcoming IPOs after the 

stellar listing of IPOs that have come in COVID-19 era. We are cautious on Large caps at present valuations as we believe 

they are running ahead of fundamentals led by high FPI liquidity and advise partial profit booking. Earnings will take time to 

catch up to reach Pre – covid levels apart from sectors like Pharma, FMCG, Speciality Chemicals, E-Commerce and IT. How-

ever, there is opportunity in select midcaps and smallcaps for investors with a two year horizon. Further fall will make mar-

kets healthy for fresh entry as Indian equities were in overbought zone for quite some time. Going forward, all eyes would 

be on Q2FY21 earnings season, festive season sales, COVID-19 related developments and US elections. 



 

 

 

 

 

Disclaimer 

 

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock 

broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation 

of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying 

and interpreting information.  

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 

under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 

trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 

relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 

recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would 

endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 

Global Services Limited from doing so. This report is based on information obtained from public sources and sources 

believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This 

report and information herein is solely for informational purpose and shall not be used or considered as an offer document 

or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will 

not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 

circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 

recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 

before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 

preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  

 

It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 

Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 

the publication of the research report.  

 



 

 

 

 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 

do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 

the information presented in this report.  

 

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the 

companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 

impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 

all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 

certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  
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