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i Market wrap March 20, 2020

Benchmark indices recover strongly; Pharma and IT stocks rally..

Domestic bourses recovered strongly on Friday after wild swings witnessed during the week and ended the day with around
6 per cent gains as positive global cues and coordinated efforts by countries across the globe to fight coronavirus (Covid-
19) pandemic soothed investors' nerves. The S&P BSE Sensex rallied 1,628 points or 5.75 per cent to settle at 29,916. Of
30 constituents, 28 advanced and just 2 declined. Reliance Industries (RIL), HDFC and TCS contributed the most to the
index's gains. ONGC jumped over 18.5 per cent to Rs 72.45 apiece. It ended as the top gainer on the index. Other
heavyweights such as RIL, Hindustan Unilever (HUL), and TCS gained in the range of 10-12 per cent.

On the NSE, headline index Nifty gained 482 points or 5.83 per cent to settle at 8,745 levels, its biggest single-day gain
since September 20, 2019 when the index rose 5.3 percent.

On a weekly basis, both Sensex and Nifty witnessed worst week since 2008 financial crisis by slipping over 12 per cent.

All the sectoral indices on the NSE ended in the green. Nifty FMCG advanced the most - up around 9 per cent to 26,073
levels while Nifty IT surged over 8.5 per cent to 12,306 points. Metal stocks, too, witnessed solid buying as the Nifty Metal
index ended 7.7 per cent higher at 1,695 levels.

Key developments

The Securities and Exchange Board of India (SEBI) on March 20 announced measures to make short-selling of stocks
difficult in order to counter the market volatility caused by the coronavirus crisis. The market regulator said it discussed
with the stock exchanges, clearing corporations and depositories appropriate measures that may be taken in the existing
circumstances, taking note of the continued abnormally high volatility in the market. These measures, it noted in the
release, will be effective from the beginning of trading on March 23, 2020, and said it will take further suitable action if
needed. As part of the measures, SEBI has proposed to raise margin for the non-F&O stocks to 40 percent in a phased
manner. The proposed margins would only be applied in the cash market and may be applicable for a period of one month.
The market-wide position limit on F&O stocks may be cut to 50 percent, the regulator said in the release. The regulator also
said that the dynamic price bands for F&O stocks may be flexed only after a cooling-off period of 15 minutes from the time
of meeting the existing criteria specified by stock exchanges for flexing.

In another key development, The Reserve Bank of India (RBI) will buy government bonds worth Rs. 30,000 crore through
open market operations (OMO) in two tranches. The auctions are scheduled to be conducted on March 24 and 30. The
stress in certain financial market segments 'is still severe' and financial conditions remain tight, the RBI said in a release.
The OMO will ensure liquidity and turnover is adequate in all market segments, it said.

Sectors and stocks

Shares of pharma and healthcare companies rallied in an otherwise volatile market on Friday. Ipca Laboratories jumped as
much as 19 per cent to Rs 1,500 apiece on the BSE after media reports said the company's Active pharmaceutical
ingredient (API) for Chloroquine has been approved by the USFDA. Chloroquine, which is being used to treat malaria, may
be used for coronavirus. However, we believe the use of the above drug would be on temporary and trial basis as there is
insufficient data about its effectiveness on COVID-19. Kindly note, it takes a minimum of 2 years to develop a vaccine for a
disease considering the clinical trials to test the efficacy and safety of drug.

Shares of information technology (IT) companies rallied by up to 14 per cent on the National Stock Exchange (NSE) on
Friday after Accenture reported a better-than-consensus Q2 performance. Meanwhile, the Rupee hit a new low on Thursday,
falling below 75 against the US dollar for the first time. Tata Consultancy Services (TCS), HCL Technologies, Wipro,
MindTree, and NIIT Technologies gained in the range of 10 per cent to 14 per cent on the NSE as investors indulged in
some value-buying as valuations turned attractive after the recent fall in stock prices. Infosys, Tech Mahindra, Tata Elxsi
and Hexaware Technologies gained between 8 per cent and 9 per cent. In the past one month, the IT index has slipped 32.3
per cent factoring in potential demand shocks from COVID-19 spreading to key client markets (US/ Western Europe), an oil
price shock and potential impact on global growth.

Shares of Ashok Leyland were under pressure for the second straight day on Friday, declining by 15 per cent to hit an over
five-year low of Rs. 41.10, on the BSE, after the company announced acquisition of around 19 per cent stake in its
subsidiary Hinduja Leyland Finance (HLFL). The stock has tanked 36 per cent in the past two trading days, and was quoting
at its lowest level since September 2014. Ashok Leyland on Wednesday announced that it would acquire around 7 per cent
stake from the existing private equity investor Everstone and around 12 per cent from promoter owned entity. This would
entail an investment of Rs 1,100-Rs 1,200 crore. "The agreement(s) to acquire the equity shares in HLFL from the existing
shareholders will be entered by the company in due course. As and when the company completes acquiring shares in
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tranche(s), and if the said acquisition exceeds 2 per cent or more of the equity shares of HLFL, the company will inform the
stock exchanges, as required," Ashok Leyland said in exchange filing post market hours.

Shares of YES Bank slipped 20 per cent to Rs. 43.15 on the BSE on Friday, extending its Thursday’s 13 per cent fall, after
new equity shares allotted to investors through preferential issue were permitted to trade on the exchanges. With the past
two days’ decline, the market price of YES Bank has more than halved from the level of Rs. 87.95 touched on Wednesday,
March 18, in the intra-day trade. It had hit an all-time low of Rs 5.55 on March 6, on the BSE. “"A 1,000 million equity
shares of Rs 2. each issued at a premium of Rs. 8 issued to non-promoters on a preferential basis pursuant to YES
Bank Reconstruction Scheme, 2020, approved by Ministry of Finance, are listed and permitted to trade on the Exchange
with effect from Thursday, March 19, 2020,” BSE said in a notice dated March 18, 2020. YES Bank had raised Rs 10,000
crore pursuant to allotment of shares to State Bank of India (SBI) and other investors including HDFC, ICICI Bank, Axis
Bank, Kotak Mahindra Bank under the Reconstruction Scheme. Meanwhile, rating agencies like Moody'’s, India Ratings and
Research (Ind-Ra), and Crisil upgraded the credit ratings of YES Bank with a positive outlook. The revision of the rating
watch, the agencies said, follows the systemic support that it has received recently in terms of, both, equity and liquidity
from the new set of investors and the regulator for its reconstruction. Given the new capital raised and the AT1 securities
writedown, Moody's believes YES Bank's solvency has improved and that the recovery rates for the banks' depositors and
senior creditors will be very high, supporting the current credit ratings. "However, the ability of the bank to limit deposit
outflow with lifting of the moratorium, and to build a strong retail liabilities franchise along with a stable and sound
operating business model with strong compliance and governance framework over the medium term, needs to be
demonstrated. Furthermore, the bank's asset quality is weak and the impact of the shift in business model to focus more on
granular retail segments will need to be seen over a longer period. These will be key rating monitorables,” Crisil said in
rating rationale.

Global markets

Asian equities made a decent comeback from a significant decline on Friday but still suffered massive losses for the week,
while bonds rallied and oil extended its gains. European stocks, too, opened on a positive note. MSCI’s broadest index of
Asia-Pacific shares outside Japan w as 4.41 per cent higher, ending a seven-sessions streak of losses.
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above para, We and our affliates, officers, directors, employees and their relative
may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives
thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to
be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own
1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.



oG

AJCON GLOBAL

YOUR ERIENDIY EINANCIAL ADVISOR

It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (s) in this report.

For research related queries contact:

Mr. Akash Jain - Vice President (Research) at, 022-67160431 (D)

CIN: L74140MH1986PLC041941

SEBI registration Number: INH000001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062



