
 

 

 

 

 

 

 

 
 

Metal stocks decline; benchmark indices remain flat in absence of major fiscal package.. 
 

Benchmark indices ended on a flat note as market participants were sitting on fence in the absence of major fiscal stimulus 

package and Covid-19 cases increasing on a daily basis even in lockdown. In addition, a crash in crude oil prices and weak 
global markets also dented investor sentiment.  

 

The S&P BSE Sensex was up by 0.19 percent higher and settled at 31,648, with HDFC Bank (up around 4 per cent) being 

the top gainer, followed by Infosys (up 3.75 per cent) and Sun Pharma (up 3.6 per cent).  On the NSE, the benchmark 
index Nifty ended at 9,262, down 5 points or 0.05 per cent.  

 

Sectorally, metal stocks declined the most with the Nifty Metal index ending over 3 per cent lower at 1,758 levels. Out of 15 
constituents, 13 ended in the red and just 2 in the green after Indian Steel Association (ISA) said Indian steel demand is 

expected to plunge to multi-year lows in 2020, hit by slowdowns in the construction, automotive and rail sectors as India 
fights the coronavirus with a protracted lockdown.  

 
Auto, FMCG, and private bank stocks also slipped in the trade. Nifty Auto fell 1.7 per cent to 5,592 points while Nifty FMCG 

fell around 2 per cent to 28,634 levels. Nifty Private Bank index ended at 11,081.45, down over 1 per cent while Nifty Bank 

fell a per cent at 20,514.  
 

In the broader market, the S&P BSE MidCap index ended at 11,799, down 0.21 per cent while the S&P BSE SmallCap 
gained 0.8 per cent to 10,887 levels.  

 
Among individual stocks, IT major Infosys ended around 4 per cent higher at Rs 652.90 apiece on the BSE ahead of its 

March quarter results.  

 
As many as 442 stocks including J&K Bank, Kalpataru Power, UCO Bank, Central Bank of India, Graphite India, HEG, KRBL, 

Quess Corp were locked in the upper circuit on the BSE.  
 

Crude oil 
Brent crude oil was down 73 cents, or 2.6 per cent, to US$27.35. The front-month May WTI contract fell $3.53, or 19.3 per 

cent, to $14.74 a barrel. 

 

Sectors and stocks 

Shares of HDFC Bank witnessed a rise of 6 per cent to Rs. 961 on the BSE during the day after the bank’s net interest 
income (NII) witnessed a rise of 16.2 per cent year-on-year (YoY) at Rs. 15,204 crore in the January-March quarter 

(Q4FY20), exceeding Street expectations. The stock ended at Rs. 946 up nearly 4 per cent. 
 

Shares of JB Chemicals & Pharmaceuticals were trading higher for the eight straight day, up 9 per cent to Rs. 588 on the 

BSE on Monday. The stock was trading close to its record high level of Rs. 599, hit on February 14, 2020. In the past eight 

trading days, the stock has rallied 31 per cent after the Supreme Court on April 1 set aside the Orders of National Green 

Tribunal (NGT) directing revocation of environmental clearance and closure of the Company's bulk drugs Unit at Panoli, 
Gujarat. In comparison, the S&P BSE Sensex was up 15 per cent during the same period. “Thus, Company's said bulk drugs 

Unit, operating under the name Unique Chemicals, shall continue to function as before. However, the Supreme Court has 
directed for deposit of compensation of Rs. 10 crore with Gujarat Pollution Control Board (GPCB) for use in preserving the 

environment,” JB Chemicals had said in a regulatory filing. In February, the company had received Establishment Inspection 

Report (EIR) from the United States Food and Drug Administration (USFDA) for its newly set up and commissioned solid oral 

dosage forms formulations manufacturing facility at Panoli, Gujarat. USFDA issued an EIR to the company when an 

inspection is satisfactorily "closed"; the company said, adding that the inspection was carried out from June 24 to 28, 2019. 
 

Shares of GMM Pfaudler rallied 14 per cent to hit an all-time high of Rs. 3,525 on the BSE on Monday on the back of heavy 
volumes. The stock surpassed its previous high of Rs. 3,461, touched on February 19, 2020. GMM Pfaudler is a leading 

supplier of process equipment to the pharmaceutical and chemical industry segments. In the past one week, the stock has 

rallied 29 per cent. It has zoomed 85 per cent from Rs. 1,907 touched on March 19, 2020. The company’s order book 
continues to remain healthy on the back of strong demand from the chemical and pharmaceutical sectors. The 

management, while announcing December quarter results on January 23, had said that the company will selectively add 
capacity looking at the robust demand environment. The company had reported a strong 60 per cent year-on-year (YoY) 

jump in its consolidated net profit at Rs. 59.5 crore for the nine month ended December 2019 (9MFY20). It had a profit of 

Rs. 37.3 crore during the same period a year-ago. Operating revenue increased by 26 per cent to Rs. 459 crore from        
Rs. 363 crore in the corresponding quarter of the previous fiscal. EBITDA improved by 300 basis points (bps) to 19 per cent  
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versus 16 per cent in 9MFY19. GMM Pfaudler has diversified its product portfolio to include mixing systems, filtration & 

Drying equipment, engineered systems and heavy engineering equipment. 

 

Shares of TVS Motor Company (TVSL)  rose by  7.16 per cent to Rs. 323 apiece on the BSE on Monday after the leading 

two-wheeler and three-wheeler manufacturer on Friday acquired Britain's Norton Motorcycles for GBP 16 million (Rs. 153.12 
crore). The company has acquired Britain''s most iconic sporting motorcycle brand Norton in an all-cash deal for a 

consideration of GBP 16 million by acquiring certain assets of Norton Motorcycles (UK) through one of its overseas 
subsidiaries, TVS Motor Company said in a statement. “This is a momentous time for us at TVS Motor Company. Norton is 

an iconic British brand celebrated across the world and presents us with an immense opportunity to scale globally. This 

transaction is in line with our effort to cater to the aspirations of discerning motorcycle customers. We will extend our full 

support for Norton to regain its full glory in the international motorcycle landscape," said Sudarshan Venu, Joint Managing 

Director at the company. 

Shriram Transport Finance Company (STFC) declined by 14 per cent lower to Rs. 694 on the BSE, after S&P Global Ratings 

lowered the rating on the non-banking finance company (NBFC) to 'BB' from 'BB+' with negative outlook. “The rating 
actions reflect the increasing risks that the Indian NBFCs face due to the challenging operating conditions stemming from 

the COVID-19 outbreak. The economic risk for Indian financial institutions is rising. The drastic efforts to curtail the spread 
of the coronavirus have resulted in a sudden stoppage in economic activity,” S&P Global Rating said in statement on April 

17, 2020. According to the global rating agency, the funding conditions for STFC could tighten amid challenging operating 

conditions and weakness in asset quality. Therefore it revised funding assessment to moderate from adequate. The used 
commercial vehicle segment is vulnerable in the current slowdown. The company's borrower profile is less resilient to the 

lockdown and weak economic activity. Also, collections will be more difficult for the company as it has a high reliance on 
collecting cash repayments, it added. “We expect STFC's asset quality to deteriorate, which is likely to lower the availability 

of funding to the company. With rising risk aversion and pressure on asset quality, STFC faces higher refinancing risk than 
peers with stronger credit profiles and corporate or government backing. The company has regularly tapped 

overseas markets for funding in past quarters, which will be a challenge in the current market conditions,” S&P Global 

Ratings said. 

Global markets 

Globally, investors were cautious after dramatic fall in crude oil prices. European stocks made a choppy start, with the pan-
regional swinging in and out of positive territory in early trading. London's FTSE and Germany's DAX were up 0.2 per cent. 

E-Mini futures for the S&P 500 ESc1 slipped nearly 0.5 per cent too, after Wall Street enjoyed a strong end to last week, 
though it barely seemed to reflect the latest violent turbulence in oil markets. 



 

 

 

 

 

Disclaimer 
 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 

commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 

research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 

interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 

SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 

in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research 
report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to 

be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and 

information herein is solely for informational purpose and shall not be used or considered as an offer document or 
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not 

treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits 

from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  

 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 

1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the 

publication of the research report.  
 



 

 

 

 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report.  

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 

all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  
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