
 

 

 

 
 

 

  

 

Indian equities come under pressure; Metals and Pharma stocks fall..                        

 
1) Indian equities witnessed sell off led by weak global cues especially minutes released by the US Federal 

Reserve suggested tapering of the Fed's stimulus plan by late 2021. In addition, the spread of the Delta variant of 
COVID-19 is also raising concerns. 

 
2) Sensex fell by 300 points, or 0.4 per cent, and closed at 55,329 levels on Friday while the Nifty was down by 118 

points or 0.7 percent to end at levels of 16,451. Both the indices had hit intra-day lows of 55,014 and 16,376, 
respectively, earlier today. 
 

3) The broader markets, meanwhile, were hit harder by the selloff as both, the BSE MidCap and SmallCap indices fell 2 
per cent each. The advance to decline ratio favoured sellers and  

 
4) India VIX - the volatility index was up by 8.6 per cent. 

 
5) Sectorally, the Nifty Metal index witnessed a sharp fall of 6 per cent while the FMCG index was up by 2 per cent. 

     

Sectors and stocks 

1) Shares of Hindustan Aeronautics (HAL) rallied by 5 per cent at Rs. 1,173 on the BSE in intra-day trade on Friday, 

rallying 10 per cent in the past two trading days after the company said it has signed $716 million deal with GE 
Aviation for procurement of 99 engines for manufacturing 83 LCA Tejas for Indian Air Force (IAF). The state-owned 
defence company informed the stock exchange on news item appearing in media/ publication with respect to "HAL 
signs $716 million deal with GE Aviation for 99 Engines for LCA Tejas". “In the present case, since HAL has signed 

$716 million deal with GE Aviation for procurement of 99 Engines for manufacturing 83 LCA Tejas for IAF, in the 
ordinary course of business, the same need not be intimated to the Stock Exchange under the said Regulations,” 
HAL said in an exchange filing. The company further stated that it may be noted, HAL had already intimated the 
signing of the contract for 83 LCA Tejas, to the stock exchange on February 3, 2021. HAL had informed exchanges 
that the government formally sealed the deal of around Rs 48,000 crore (inclusive of taxes and duties of around Rs 
7,000 crore; infrastructure and design & development cost of around Rs 2,300 crore ) for procuring 73 indigenous 
LCA Tejas Mk-1A fighter aircraft and 10 LCA Tejas Mk-1 trainer aircraft from the company. HAL is a public sector 

enterprise, engaged in the design, development, manufacture, repair, overhaul, upgrade and servicing of a wide 
range of products including aircraft helicopters, aero-engines, avionics accessories and aerospace structures. 

2) Shares of metal companies came under pressure on Friday with the Nifty Metal index declining by 6 per cent in 
intra-day trade on Friday. Investors booked profits in the segment on concerns over Chinese steel production, 
faltering global growth, and the prospect of reduced US stimulus. Individually, Tata Steel, Vedanta, Jindal Steel & 
Power (JSPL), Vedanta, NMDC and Steel Authority of India (SAIL) fell between 5 per cent and 8 per cent on the 
NSE. However, despite the sharp correction in metal stocks today, Tata Steel's market price has appreciated by 225 
per cent in the past one year. SAIL, JSW Steel, Vedanta and Hindalco Industries, meanwhile, have rallied between 
106 per cent and 191 per cent. In comparison, the S&P BSE Sensex was up 45 per cent during the same period. 

3) Shares of pharmaceutical companies came under pressure in Friday's session, falling by up to 6 per cent on the 
BSE. Wockhardt, Aurobindo Pharma, Hikal and Natco Pharma were down 6 per cent each in intra-day trade today. 

Granules India, Strides Pharma Science, Unichem Laboratories, Morpen Laboratories, Lupin, Dr Lal PathLabs and 
Glenmark Pharmaceuticals were down between 3 per cent and 5 per cent on the BSE. Among individual stocks, 
Natco Pharma fell by 6 per cent to Rs. 911 in intra-day trade after the company announced that a US District Court 
has issued a decision in favour of Pharmacyclics (a subsidiary of AbbVie), the brand owner of Imbruvica in a PIV 
litigation involving the product. Natco and its marketing partner in the US for the product, Alvogen Pine Brook LLC, 

Index Today's Close Prev. close Change % change Open High  Low 

        
Sensex 55,329.32 55,29.49 300.17 0.54 55,159.13 55,543.16 55,013.98 

        

Nifty 16,450.50 16,568.85 118.35 0.71 16,382.50 16,509.55 16,376.05 
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USA, shall review the judgement and evaluate all options to appeal the judgement. We believe that we have a 
strong case and will continue to defend vigorously, the company said in a press release. In the year 2018, Natco 
and Alvogen had filed an Abbreviated New Drug Application (ANDA) with PIV certification for the generic version of 
the product. 

4) Shares of Aurobindo Pharma hit a fresh 52-week low of Rs. 681, down 6 per cent on the BSE on the back of heavy 
volumes. In the past one month, the stock has declined 30 per cent, as compared to a 6 per cent rally in the 
Sensex. The company had reported a disappointing operational performance in the June 2021 quarter (Q1FY22) 

amid a decline across the US market and antiretroviral (ARVs). Separately, on August 12, 2021, Aurobindo Pharma 
said the company has entered into definitive agreements under which the company will subscribe to fresh equity 
shares in Cronus Pharma Specialities India Private Limited (Cronus) amounting to Rs 420 crore. Cronus is a 
Hyderabad based generic veterinary pharmaceutical products company engaged in the development, manufacturing 
and sale of veterinary pharmaceutical products. Subsequent to this investment, the company will own 51 per cent of 
the equity share capital of Cronus, Aurobindo Pharma said. 

Key recent major developments.. 

1) The world’s first DNA plasmid vaccine, indigenously developed ZyCoV-D, the Cadila Healthcare (Zydus Cadila) three 

dose vaccine for Covid-19 received the emergency use authorisation from the Drugs Controller General of India 
(DCGI) for use in adolescents 12 years old and above. This makes it India’s first Covid-19 vaccine to be available for 
this age group. The vaccine has many other firsts. For one it is based on DNA plasmid technology, secondly it will be 

administered using needle-free injection system (NFIS), and thirdly it remains stable in room temperatures for three 
months. This is also a three-dose vaccine given on day zero, day-28 and day-56. 

1) Finance Minister Nirmala Sitharaman on Monday said that she expects inflation to remain in the prescribed range 
during the current fiscal. The RBI has been mandated to keep inflation at 4 per cent, with tolerance level of 2 per 
cent on either side. She expressed confidence that the revenue would be buoyant in the coming months. Both 
Goods and Services Tax (GST) and direct taxes have improved in the past few months, the minister said. On the 
demand pick up, she said there is enough liquidity in the market and credit growth is expected to pick up in the 
coming festive season. 
 

2) According to the data released by the Ministry of Commerce and Industry,  India exported goods worth US$35.43 
billion in July 2021, the highest first time ever in a month, due to recovery in key global markets and robust 
demand, Outbound shipments grew by nearly 50 per cent over July 2020, which can be partly attributed to a 
favourable base. As compared to pre-Covid level, the growth was 35 per cent from July 2019. 
Merchandise exports and imports had plummeted in the first few months of 2020-21, with the imposition of 
lockdown measures to curb the spread of Covid-19. On a sequential basis, outbound shipments grew at their fastest 
this fiscal year, witnessing an 9-per cent jump. The growth was led by higher demand for engineering goods, gems 

and jewelry, textiles and apparels, chemicals and electronic goods. 
 

3) India’s industrial production grew 13.6 per cent in June from the year-ago period due to the low-base effect, data 
released by the Ministry of Statistics and Programme Implementation showed. The impact of a low-base declined in 
June as compared to the last two months. In April and May, growth was 134.6 per cent and 28.6 per cent, 
respectively, thereby portraying an exaggerated picture of industrial activity. Factory output, measured by Index of 

Industrial Production (IIP), has been growing sharply since March due to a favourable base effect as industrial 
activity came to a virtual halt a year ago following the nationwide lockdown. In June 2020, IIP contracted 16.6 per 
cent. On a sequential basis, IIP grew 5.7 per cent from May, in line with the opening up of the economy, with states 
gradually easing restrictions after region-wise lockdown during the second wave in April-May. However, it still 
remained below April’s level, indicating that the pace of recovery is slow. 
 

4) Around 50.07 lakh domestic passengers travelled by air in July, 61 per cent higher than the 31.13 lakh who 

travelled in June, the country's aviation regulator said on Friday. According to the Directorate General of Civil 
Aviation (DGCA), 21.15 lakh people and 57.25 lakh had travelled within the country by air in May and April, 
respectively. The sudden drop in domestic air traffic in May was due to the second wave of the Covid-19 pandemic 
that had badly hit the country and its aviation sector. 
 

5) Finance Minister Nirmala Sitharaman earlier  assured India Inc that the government is ready to do everything 
required to revive and support economic growth. There are indicators which suggest that the economy is buoyant 

and recovery is taking place post lifting of COVID-19 restrictions by states, she said while addressing the CII Annual 
Meeting 2021. She further said foreign direct investment has seen a growth of 37 per cent so far this fiscal, while 
forex reserves increased to $620 billion as of July. She also exhorted the industry to come forward and invest in the 



 

 

 

 
 

economy. Indian economy has not reached the level where Reserve Bank of India can begin pulling back liquidity as 
Asia's third largest economy is still recovering from the shock of two major waves of coronavirus, Finance Minsiter 
Nirmala Sitharaman said on Thursday. 
 

6) India's retail inflation eased to a three-month low in July, back within the Reserve Bank's tolerance level (2 per 

cent-6 per cent) after staying above the upper band for two straight months, government data released on 
Thursday showed. The consumer price index (CPI) based inflation cooled to 5.59 per cent in the last month from 
6.26 per cent in June. Food inflation fell substantially to 3.96 per cent in July from 5.15 per cent in June. 

 
7) The RBI in latest monetary policy review has kept the rates and stance unchanged and pledged to remain 

accommodative in the near future, while raising its inflation forecast to 5.7 per cent during 2021-22. RBI projected 

5.9 per cent in the second quarter, 5.3 per cent in third, and 5.8 per cent in the fourth quarter of the fiscal, with 
risks broadly balanced. CPI inflation for Q1FY23 is projected at 5.1 per cent. Meanwhile, Industrial output for the 
month of June rose 13.6 per cent, in a sign that the low base effect of the last year is waning. 

 
8) The government is working on a Rs. 6 trillion asset monetisation plan that will include a range of assets including 

pipelines of Power Grid Corporation of India (PGCIL) and national highways, among others, DIPAM Secretary Tuhin 
Kanta Pandey said. “National monetisation plan will have a range of assets from Power Grid pipeline to national 

highways, toll operate transfer (TOTs),” Department of Investment and Public Asset Management (DIPAM) 
Secretary Pandey said. The Infrastructure Investment Trust (InvIT) of Power Grid Corporation of India (PGCIL) was 
successfully done which has led to putting regulatory systems in place. This entailed streamlining a host of 
regulations and procedures. The second InvIT by GAIL is expected soon, which is also in the pipeline, Pandey said at 
the annual session of industry body CII. Tenders for public private partnerships (PPP) in railway stations have also 
been announced, and the model has been successful in managing airports. “There is a big asset monetisation 
pipeline where private sector participation is anticipated,” Pandey said. The government has also developed an asset 

monetisation dashboard for monitoring real-time progress of its asset monetisation pipeline, and providing visibility 
to investors. 

 

9) Equity mutual funds (MFs) registered  one of their highest monthly inflows in July 2021 owing to the success of new 
fund offers (NFOs) launched to tap into the positive investor sentiment towards the equity market which are 
hovering around lifetime highs. Equity-oriented schemes saw net inflows of  Rs. 22,583 crores, most since at least 

August 2017 when inflows were Rs. 20,362 crores. 
 

10) Non-food bank credit growth stood at 5.9 per cent in June compared to 6 per cent in the year-ago period, according 
to RBI data released on Friday. Credit to agriculture and allied activities continued to perform well, registering an 
accelerated growth of 11.4 per cent in the reporting month compared to 2.4 per cent in the same month of the 
previous year, as per RBI data on Sectoral Deployment of Bank Credit June 2021. rowth in credit to micro and small 
industries accelerated to 6.4 per cent in June whereas it was a contraction of 2.9 per cent a year ago. Credit to 

large industries contracted 3.4 per cent in June 2021. In the year-ago period, there was a growth of 3.6 per cent. 
Growth in loans to the services sector decelerated to 2.9 per cent in the reporting month from 10.7 per cent in June 
2020, mainly due to contraction/deceleration in credit growth to commercial real estate, NBFCs and tourism, hotels 
and restaurants. "However, credit to trade segment continued to perform well, registering an accelerated growth of 
11.1 per cent in June 2021 as compared to 8.1 per cent a year ago," the data showed. Personal loans registered an 
accelerated growth of 11.9 per cent in June 2021 as compared to 10.4 per cent a year ago, primarily due to 
accelerated growth in loans against gold jewellery and vehicle loans, the central bank data showed. 

 

Global markets 

 
1) Asian counterparts were under pressure today.  

 
2) China's technology companies touched new lows on Friday and Hong Kong's benchmark index hit an almost 10-

month trough, as an unrelenting series of Chinese regulatory crackdowns crushed investors' confidence. Earlier, 
China issued separate rules to protect key network facilities and information systems, effective next month. 
 

3) The Shanghai Composite index fell by 1.1 percent to its lowest close in more than two weeks on Friday. 
 

4) The Hang Seng index declined by 1.8 percent and its weekly drop of 5.8 percent was the largest since the panic at 
during first wave of COVID-19 in March 2020. 

 
5) Japan's economy rebounded more than expected in the second quarter after slumping in the first three months of 

this year, data showed, a sign consumption and capital expenditure were recovering from the Coronavirus (Covid-
19) pandemic's initial hit. The world's third-largest economy grew an annualised 1.3% in April-June after a revised 



 

 

 

 
 

3.7% slump in the first quarter, preliminary gross domestic product (GDP) data showed on Monday, beating a 
median market forecast for a 0.7% gain. 
 

6) US consumer price inflation stood at 5.4% YoY in July, taking so. UK GDP grew by 4.8% QoQ in Q2 as activity and 
demand rebounded with the easing of covid restrictions. 

 
7) Earlier, Goldman Sachs Group Inc. downgraded its economic growth forecast for China as measures to contain the 

fast-expanding Covid-19 resurgence curb spending. The economists cut their projection for quarter-on-quarter 
growth of gross domestic product in the third quarter and also lowered their full-year GDP growth forecast to 8.3% 
from 8.6%, according to a report released late Sunday. 
 

8) Eurozone inflation in July rose to 2.2% YoY above European Central Bank’s target. 
 

9) Earlier, Fed Vice Chair Richard Clarida, a major architect of the Fed's new policy strategy, said that he felt the 
conditions for raising interest rates could be met by the end of 2022, raising expectations the central bank could 
scale back its bond-buying programme soon. US had witnessed a big spike in inflation and registered highest spike 
in 13 years (since August 2008) to 5.4 percent. Earlier, US added a solid 850,000 jobs as economy extends its 
gains. The report from the Labor Department was the latest sign that the reopening of the economy is propelling a 

powerful rebound from the pandemic recession. Restaurant traffic across the country is nearly back to pre-pandemic 
levels, and more people are shopping, traveling and attending sports and entertainment events. The number of 
people flying each day has regained about 80 percent of its pre-COVID-19 levels.  

 

Ajcon Global’s observations and view 

 

1) Indian benchmark indices were under pressure. Metal stocks were hammered led by sharp fall in iron ore futures 

across the world. Global equities were under pressure after the minutes released by the US Federal 
Reserve suggested tapering of the Fed's stimulus plan by late 2021. Increasing COVID-19 cases in various countries 
due to spread of new variants of COVID-19and tensions in Afghanistan also raised concerns.  
 

2) Bulls will remain in hunt  due to factors like good Q1FY22 earnings season so far with most of the Companies 
reporting good performance, strong management commentary in Q1FY22 by majority of the Companies, growth in 

Industrial production and ease in retail inflation expansion in Services PMI in July on a monthly basis, better than 
expected China's economic data,  positive US employment data and other positive US economic indicators, rally in 
commodities, economic activity picking up at fast pace after unlock in major states, significant decline of  COVID-19 
cases in the second wave with decent vaccination drive are supporting sentiments. In addition, the  country gearing 
up and taking all the measures to prepare itself for likely third COVID-19 wave.  In addition to liquidity provided by 
FPIs in equities, there is good spike in retail participation from Tier II and Tier III cities as people have become 
more financial literate in COVID-19 crisis.  

 
3) India has given the covid antidote to around 56.64  crores beneficiaries in the nationwide vaccination. Investors are 

also hopeful that vaccine shortages will be resolved in some months as vaccine manufacturers’ ramp up supplies. 
The entry of new vaccines is also expected to ease the supply crunch. 
 

4) It is advisable for investors to look out for stock specific opportunities. We believe intermediate corrections  will 
keep markets healthy. With Monthly Auto sales numbers and RBI's Monetary policy out, investors will track global 

cues especially on spread of COVID-19 variants and key developments in China, movement in crude oil prices and 
metals, ongoing Q1FY22 earnings season,  vaccination drive and economic activity and COVID-19 cases in India. We 
suggest looking at fundamentally strong midcaps and small caps backed by good management after decent fall.  
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