
 

 

 

 

 

 

 

 
 

Banking, IT, metal stocks decline significantly; WTI US crude oil futures entered in negative zone amidst global 
demand concerns.. 

 

The domestic bourses witnessed a fall of over 3 per cent lower on Tuesday amid collapse in crude oil prices and weak 
global markets. The session witnessed heavy selling in financial, metal, energy, and auto stocks. 

 

The S&P BSE Sensex tanked 1,011 points or 3.2 per cent to settle at 30,637 while NSE's Nifty slipped 280 points or 3 per 

cent to 8,981 levels. Volatility index, India VIX, jumped over 4 per cent to 45.34 levels.  
 

In the Sensex pack, 27 out of 30 stocks ended in the red. IndusInd Bank (down 12 per cent) emerged as the biggest loser 

on the index, followed by Bajaj Finance (down 9 per cent), ICICI Bank (down over 8 per cent), and Axis Bank (down 7.6 per 
cent).  

 
In the broader market, the S&P BSE MidCap index fell nearly 3 per cent to 11,477 levels while the S&P BSE SmallCap ended 

at 10,565, down 3 per cent.  
 

Investor wealth fell over Rs. 3 lakh crore in a single trading session on Tuesday. The average market capitalisation of BSE-

listed companies fell from Rs. 123.72 lakh crores recorded on April 20, 2020 to Rs. 120.37 lakh crores as on April 21, 2020. 
 

Key development 
The Securities and Exchange Board of India (Sebi) on Monday said the measures aimed at containing the wild swings in 

stock prices would continue till the end of next month. On March 20, the markets regulator had imposed temporary 
restrictions on short-selling, increased margin requirements, and hiked penalties on violators. Sebi had then said the 

measures were for a period for one month. However, they will remain in place till May 28, the regulator has said. “As the 

stock markets (both domestic and global) are expected to be volatile in the near future owing to concerns relating to the 
Covid-19 pandemic and the resultant fear of economic slowdown, keeping in view the objective of ensuring orderly trading 

and settlement, effective risk management, price discovery, and maintenance of market integrity, it has been decided that 
the measures implemented since March 23, 2020 will continue to be in force till May 28, 2020,” Sebi said in a circular. 

“Since the implementation of the aforementioned measures, Indian securities market has witnessed recovery in broad 
market indices. Further, there has not been any major disruption in stock exchanges, clearing corporations and depositories 

on account of the existing robust regulatory framework. However, the expected volatility in the stock market still remains 

on the higher side,” Sebi has said. Some of the curbs put in place by Sebi include halving the so-called market-wide position 

limit (MWPL) for highly volatile stocks, no short positions in the derivatives beyond the value of holdings of the underlying 

stocks or the collaterals provided by traders, and increase in margins in both cash and derivatives segment by as much as 
40 per cent. 

 
Crude oil 

April 20, 2020, was a historical day when WTI Crude futures slipped into the negative zone amid fears that the sector will 

run out of storage for a glut caused by the coronavirus lockdown. May U.S. crude futures plunged to a depth never before 

seen, settling on the day at minus $37.63 a barrel, a decline of some 305%. Prices set a low of negative $40.32. With 

demand down 30% worldwide due toCOVID-19 crisis, and the main U.S. storage hub in Cushing, Oklahoma expected to fill 
up in a matter of weeks, very few want to be stuck with oil barrels that they have to take delivery on at some point during 

May. Describing the drop in U.S. oil futures as short-term and stemming from a "financial squeeze", U.S. President Donald 
Trump on Monday said his administration would consider halting Saudi crude oil imports. 

 

Brent Crude futures too slipped below US$20 a barrel. 

 

Sectors and stocks 
Shares of Dr Reddy’s Laboratories hit an over four-year high of Rs. 4,036, up 5 per cent on the BSE on Tuesday in an 

otherwise weak market. The stock of pharmaceutical company was trading at its highest level since November 2015. It hit 
an all-time high of Rs. 4,383 on October 20, 2015. With today’s rally, the share price of Dr Reddy’s Laboratories has surged 

62 per cent from its previous month low of Rs. 2,498, touched on March 19, 2020 in the intra-day trade. 

 
Aurobindo Pharma rallied 20 per cent to Rs. 649 after US drug regulator USFDA classified the company's Unit IV of 

Hyderabad plant as VAI (voluntary action indicated).  
 

Shares of Jubilant Life Sciences were up by 4 percent after ace investor Rakesh Jhunjhunwala increased his stake in the 

pharma company to 4.41 percent in the quarter ended March 2020. 
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The Nifty Bank ended nearly 5.5 per cent lower at 19,409 levels. Among individual names, ICICI Bank slipped nearly 9 per 

cent to Rs. 329.80 apiece on the NSE after the bank clarified it has exposure to Ocean Tankers, a unit of Singapore oil-

trading firm Hin Leong Trading (HLT) that has filed for bankruptcy in Singapore. The firm owes nearly US $100 million - or 

nearly Rs. 760 crore -- to the lender. 

 
Shares of oil and gas companies slipped on Tuesday. Oil and Natural Gas Corporation (ONGC) was trading over 6 per cent 

lower at Rs. 69.45 apiece and was the biggest loser on the Oil & Gas index. Next on the list were GAIL (down around 5 per 
cent), Reliance Industries (down nearly 4 per cent), and Petronet LNG (down 3 per cent). Among oil marketing companies, 

Indian Oil Corporation (IOC) was down over 3 per cent at Rs. 84.85 while BPCL was down over 1 per cent at     Rs. 363.40. 

HPCL was down 1.6 per cent at Rs. 223.70. 

 

IT stocks took a beating after US President Donald Trump announced a temporary suspension of immigration into the 
country. The Nifty IT index slipped nearly 3.5 per cent to 12,409 levels, with all the 10 constituents ending in the 

red. Shares of Infosys declined by 4 percent after the company reported its Q4 numbers. The company has reported a profit 
of Rs. 4,321 crore for the quarter ended March 2020, a 3.1 percent de-growth compared to December quarter 2019. 

 

Metal stocks, too, declined on concerns of weak demand due to the Covid-19 outbreak. The NIfty Metal Index declined over 
5 per cent to 1,667 levels. Jindal Steel & Power (JSPL), Hindalco Industries, Tata Steel and MOIL were down more than 7 

per cent, while Steel Authority of India (SAIL), Vedanta, JSW Steel, Hindustan Copper and National Aluminium Company 
(NALCO) were trading lower in the range of 5 per cent to 6 per cent on the NSE. “The global outbreak of Covid-19 has 

severely impacted the non-ferrous metal industry as prices of the three metals - aluminium, copper and zinc have corrected 
by over 16 per cent, 23 per cent and 20 per cent, respectively since the beginning of the calendar year 2020. Moreover, 

while a prolonged outbreak would reduce demand for the metals, disruptions in the supply chains would impact availability 

of the metals in the physical markets,” ICRA said in a press release. 
 

Global markets 
Global equities declined on Tuesday, a day after US crude oil prices turned negative for the first time, as dismal company 

earnings reports underlined worries about economic damage from the coronavirus pandemic. 
 

MSCI’s All Country World Index, which tracks stocks across 49 countries, was down 0.8 per cent. European 

stock markets followed their Asian counterparts lower, with the pan-European STOXX 600 index down nearly 2 per cent in 
early deals. 

 



 

 

 

 

 

Disclaimer 
 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 

commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 

research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 

interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 

SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 

in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research 
report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to 

be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and 

information herein is solely for informational purpose and shall not be used or considered as an offer document or 
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not 

treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits 

from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  

 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 

1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the 

publication of the research report.  
 



 

 

 

 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report.  

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 

all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  

For research related queries contact:   

 

Mr. Akash Jain – Vice President (Research) at, 022-67160431 (D) 
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