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i Market wrap March 25, 2020

Biggest one day rally witnessed in percentage terms; hope of domestic stimulus package and US announcing
US$2 trillion stimulus package supports rally..

Domestic bourses were up to 7 per cent on Wednesday which is biggest one-day gain in terms of percentage amidst short
covering as the global investor sentiments were uplifted by the announcement that the US officials have reached a deal on a
$2 trillion package to fight economic fallout from coronavirus (Covid-19) pandemic. Further, hopes of domestic stimulus also
helped improve sentiment.

The S&P BSE Sensex rallied 1,862 points or 7 per cent to settle at 28,536 levels. Other major contributors to the index's
gain were HDFC Bank, HDFC, ICICI Bank, and Maruti. On the downside, four stocks - Indusind Bank, ONGC, ITC, and Bajaj
Auto ended in the red.

On the NSE, the frontline index Nifty ended at 8,298 levels, up 497 points or 6.37 per cent with 38 out of 50 constituents
advancing and 11 declining and 1 remaining unchanged. On the sectoral front, Nifty Bank jumped around 8.5 per cent
to 18,549 levels. India VIX declined around 8 per cent to 76.96 levels.

In the broader market, the S&P BSE MidCap index gained over 3.5 per cent to end at 10,212 levels while the S&P BSE
SmallCap index rallied around 3 per cent to 9,129.58 levels.

Key developments

According to media reports, several companies have requested the government and markets regulator Securities and
Exchange Board of India (SEBI) to relax the mandatory one-year cooling period between two share buybacks, as stocks get
hammered over the coronavirus pandemic

Crude oil

India's oil production witnessed a fall of 6.4 per cent in February as a decline in output from fields operated by private firms
negated a rise in production from ONGC fields. Crude oil production at 2.39 million tonnes in February was 6.41 per cent
lower than 2.56 million tonnes output in the same month a year back, according to official data released by the Oil Ministry.

Sectors and stocks

Reliance Industries (RIL) emerged as the top performer on the index with the gain of 14.65 per cent. In the intra-day
session, the stock zoomed 20 per cent on reports that US tech giant Facebook is looking to buy a multiillion-dollar stake in
Reliance Jio. India's fastest-growing network, Jio, has over 370 million subscribers. According to a media report, Facebook
is keen on picking up a 10 per cent stake in the Indian telecommunication behemoth, however, the outspread of
coronavirus could alter the schedule of signing the deal. Jio is the only company that can possibly take on US tech giants.
RIL poured in huge sums of money to expand Reliance Jio and make it the biggest telecom player in the country. This,
however, increased the debt burden of Reliance and this deal could help the company to achieve its goal of cutting net debt
to zero by March 2021, the report said. Reliance announced last year that it would separate Jio out into a new company and
attract new investors ahead of an eventual listing.

Shares of Mahindra & Mahindra hit an over nine-year low of Rs. 248, sliding 8 per cent on the BSE on Wednesday, on
concerns that volumes could take a hit due to the spread of the coronavirus (Covid-19). On Tuesday, Prime Minister
Narendra Modi imposed a nationwide 21-day lockdown in an attempt to stall the spread of the virus. The stock of the
automobile company was trading lower for the sixth straight day, and was trading at its lowest level since April 19, 2010. In
the past one month, it has tanked 51 per cent, as compared to a 34 per cent decline in the S&P BSE Sensex and a 37 per
cent fall in the S&P BSE Auto index. On Sunday, March 22, the company decided to suspend the manufacturing operations
at Nagpur, Chakan (Pune), and Kandivali (Mumbai) plants with immediate effect from Monday night onwards in light of
heightened concern on the spread of Covid-19 in the state of Maharashtra.

Shares of Indian Railway Catering and Tourism Corporation (IRCTC) were locked in the lower circuit band for eighth
consecutive day on Wednesday, down 5 per cent at Rs 816 on the BSE on concerns over poor earnings due to cancellation
of trains in order to curb the spread of coronavirus (Covid-19). IRCTC hit a five-month low, and was trading at its lowest
level since October 22, 2019. In the past one month, it has tanked 58 per cent, against a 30 per cent decline in the
benchmark index. IRCTC had made a stock market debut on October 14, 2019. To curb the coronavirus outbreak, earlier
Railway Minister, Piyush Goyal, on March 22, 2020 announced that all passenger train services of Indian Railways including
premium trains, mail/express trains, Konkan Railway, etc will be cancelled till March 31. After PM Modi’s announcement of
21 days lockdown, Ministry of Railways has decided to extend the cancellation of passenger train services on Indian
Railways, passenger trains, suburban trains and trains of Metro Railway, Kolkata till 2400 hours of April 14, 2020. Freight
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train operations to continue. IRCTC is the only entity authorized by the Indian Railways to provide catering services to
railways, online railway tickets and packaged drinking water at railway stations and trains in India. It has a dominant
position in the online rail bookings/packaged drinking water with around 73 per cent/45 per cent market share,
respectively.

Global markets

The Dow Jones Industrial Average had witnessed a whopping rally of over 11 per cent in its biggest one-day percentage
gain since 1933 and the S&P 500 scored a 9.4 per cent jump - its tenth best day on record out of 24,067 trading sessions
since daily data started in 1927. The U.S. stimulus deal, billed as a $2 trillion package, is expected to include $500 billion in
direct payments to people and $500 billion in liquidity assistance. US President Donald Trump had also pressed his case for
a re-opening of the US economy by mid-April, though that had met immediate scepticism given the rise of infections in the
United States is now among the highest in the world.

Europe's main markets in London, Frankfurt and Paris all opened 4 per cent-5 per cent higher after the Nikkei in Tokyo had
risen almost 7 per cent following some historic moves on Wall Street the previous day.
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to
be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own
1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (s) in this report.

For research related queries contact:

Mr. Akash Jain - Vice President (Research) at, 022-67160431 (D)

CIN: L74140MH1986PLC041941

SEBI registration Number: INH000001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062



