
 

 

 

 

 

 

Broad sell off witnessed at Dalal Street; massive spike of COVID-19 cases in US and European countries 

dampening investor sentiments.. 
 

Indian benchmark indices declined by over 1 per cent on Monday led by across-the-board sell-off and weak global cues.  

 

The S&P BSE Sensex registered a fall of 540 points, or 1.3 per cent to settle at 40,145.50 levels and the Nifty50 index 

ended at 11,768, down 163 points, or 1.36 per cent. Bajaj Auto (down 6 per cent), M&M (down 4.5 per cent), and RIL 

(down nearly 4 per cent) were the top losers on Sensex.  

 

On the other hand, IndusInd Bank gained over 1 per cent. Nestle (up around 2.5 per cent) ended as the biggest gainer on 

the index. 

 

Shares of automobiles, mainly two-wheelers, were under pressure on Monday and slipped up to 6 per cent on concerns of 

festive season failing to boost vehicle demand. Bajaj Auto and Hero MotoCorp declined by 6 per cent, while TVS Motor 

Company and Eicher Motors were down in the range of 2 per cent to 4 per cent on the National Stock Exchange (NSE). 

Motherson Sumi Systems, Tata Motors, Ashok Leyland, Bharat Forge, Balkrishna Industries, Mahindra & Mahindra (M&M) 

and Bosch from the Nifty Auto index down between 2 per cent to 4 per cent. 

 

In the broader market, the S&P BSE MidCap index fell by 1.77 per cent while the S&P BSE SmallCap index slipped by 0.88 

per cent.  

 

On the NSE, all the sectoral indices ended in the red.  

 

Key developments 

Last week, Bharat Biotech said it was aiming for a June 2021 launch of its COVID-19 vaccine candidate COVAXIN, which has 

received approval for Phase-3 clinical trials.  

 

In a relief to borrowers at the onset of the festive season, the government last week on late Friday night announced waiver 

of interest on interest for loans up to Rs. 2 crore irrespective of whether moratorium was availed or not. The Department of 

Financial Services came out with operational guidelines in the backdrop of Supreme Court's direction to implement 

the interest waiver scheme, which is likely to cost the exchequer Rs. 6,500 crore. The apex court on October 14 directed the 

Centre to implement "as soon as possible" interest waiver on loans of up to Rs. 2 crore under the RBI moratorium scheme 

in view of the COVID-19 pandemic saying the common man's Diwali is in the government's hands. As per the guidelines, 

the scheme can be availed by borrowers in specified loan accounts for a period from March 1 to August 31, 2020. 

"Borrowers who have loan accounts having sanctioned limits and outstanding amount of not exceeding Rs. 2 crore 

(aggregate of all facilities with lending institutions) as on February 29 shall be eligible for the scheme," it said. As per the 

eligibility criteria mentioned in the guidelines, the accounts should be standard as on February 29 which means that it 

should not be Non-Performing Asset (NPA). Housing loan, education loans, credit card dues, auto loans, MSME loans, 

consumer durable loans and consumption loans are covered under the scheme. As per the scheme, the lending institutions 

shall credit the difference between compound interest and simple interest with regard to the eligible borrowers in respective 

accounts for the said period irrespective of whether the borrower fully or partially availed the moratorium on repayment of 

loan announced by the RBI on March 27, 2020. The scheme is also applicable on those who have not availed the 

moratorium scheme and continued with the repayment of loans. 

 

In a relief to taxpayers, the government further extended the deadline for filing returns by individual taxpayers for FY 2019-

20 by a month till December 31. Also, the due date of furnishing Income Tax Returns (ITRs) for taxpayers whose accounts 

require to be audited has been extended till January 31, 2021. The government had earlier in May extended various due 

dates for filing ITRs for FY 2019-20 from July 31 to November 30, to give compliance relief to taxpayers due to the Covid-19 

pandemic. In a statement, the Central Board of Direct Taxes (CBDT) said, "The due date for furnishing of Income Tax 

Returns for the other taxpayers [for whom the due date (i.e. before the extension by the said notification) as per the Act 

was July 31, 2020] has been extended to December 31, 2020." The due date for furnishing of ITRS for "the taxpayers 

(including their partners) who are required to get their accounts audited [for whom the due date as per the I-T Act is 

October 31, 2020] has been extended to January 31, 2021", it added. Separately, the government on Saturday also 

extended the due date for furnishing GST annual returns for FY2018-19 by two months till December 31. Furnishing of the 

GST annual return is mandatory only for taxpayers with aggregate annual turnover above Rs 2 crore while reconciliation 

statement is to be furnished only by the registered persons having aggregate turnover above Rs 5 crore. 
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The minutes of Reserve Bank of India's (RBI) Monetary Policy Committee (MPC) meeting of October 7-9 suggests that the 

Committee is very concerned about falling economic growth, rather than high inflation, and will look for room for rate cuts if 

inflation eases to support growth. “I recognise that there exists space for future rate cuts if the inflation evolves in line with 

our expectations. This space needs to be used judiciously to support recovery in growth,” said RBI Governor Shaktikanta 

Das in the policy minutes. The MPC kept the repo rate, the key lending rate unchanged, at 4 per cent in the last policy 

review and continued is “accommodative” monetary policy stance as long as necessary. 

 

Earlier, SEBI chairman Ajay Tyagi said while addressing the media at a market summit organized by industry body CII that 

it sees no merit in increasing the 10 per cent investment cap on a single stock for actively-managed mutual fund (MF) 

schemes. The Union Cabinet had approved productivity linked bonus and non-productivity linked Bonus for 2019-2020. Over 

30 lakh non-gazetted employees will benefit by this and total financial implication will be Rs. 3,737 crores. 

 

Last week, Prime Minister Narendra Modi warned people against complacency in fighting COVID-19 ahead of festival season. 

In the speech that lasted 12 minutes, the PM said that the lockdown may be over, but the virus persisted in India. This was 

PM Modi’s seventh such address to the nation since the beginning of the novel coronavirus pandemic besides promising 

vaccine for every citizen once it is available. This latest address was on on a day India reported around 46,700 new COVID-

19 cases – the lowest single-day rise in nearly three months. New coronavirus infections in the country have fallen 

significantly and consistently since the end of September. Experts have warned that infections could rise in India as the 

holiday season nears, with celebrations for the Hindu festivals of Durga Puja and Diwali due this month and in mid-

November, respectively. Prime Minister Narendra Modi last week suggested developing a vaccine delivery system on the 

lines of conduct of polls and disaster management while involving all levels of government and citizen groups. Chairing a 

meeting to review the COVID-19 pandemic situation and the preparedness of vaccine delivery, distribution, and 

administration, the Prime Minister also noted a steady decline in the daily cases and the growth rate. At the same time, he 

also cautioned against any complacency at the decline and called for keeping up the efforts to contain the pandemic. In a 

statement, the PMO said three vaccines are in advanced stages of development in India, out of which two are in Phase II 

and one is in Phase-III. It further said Indian scientists and research teams are collaborating and strengthening the 

research capacities in neighbouring countries such as Afghanistan, Bhutan, Bangladesh, Maldives, Mauritius, Nepal and Sri 

Lanka. PM Modi further directed that keeping in view the geographical span and diversity of the country, the access to the 

vaccine should be ensured speedily. He stressed that every step in the logistics, delivery, and administration should be put 

in place rigorously. "It must include advanced planning of cold storage chains, distribution network, monitoring mechanism, 

advance assessment, and preparation of ancillary equipment required, such as vails, syringes etc," the statement said.  

  

Earlier, Credit rating agency Moody's Investors Service said that India's fiscal position "remains very weak". The 

government's latest fiscal measures, it said, will have a minimal impact on the country's growth prospects and that the 

government's 'small scale' package is actually a credit negative as it reflects the country's 'limited budgetary firepower to 

support the economy'. Moody's expects India's GDP to drop 11.5 per cent in 2020-21, so the 0.5 per cent of GDP gain 

expected by the government from these stimulus measures will provide only 'a small boost', it pointed out. 

 

Sectors and stocks 

Shares of Just Dial were frozen at the 10 per cent upper circuit limit at Rs. 642.25 on the BSE in an otherwise weak market 

on Monday. The stock was trading close to its 52-week high of Rs. 646, touched on October 25, 2019. In the past month, it 

has rallied 72 per cent, as compared to a 7.4 per cent rise in the S&P BSE Sensex. Anita Mani, promoter and director had 

purchased 679,677 equity shares of Just Dial for Rs 25.33 crore between September 25 and September 30, 2020, according 

to a disclosure made by the company to the stock exchange. The names of sellers were not ascertained immediately. Anita 

Mani bought these shares at an average price of Rs 373 per share. Post-acquisition, her holding in Just Dial has increased to 

3.12 per cent from 2.02 per cent, data shows. The board of Just Dial is scheduled to meet on Friday, October 30, 2020, to 

consider the unaudited financial results of the company for the quarter ended September 2020 (Q2FY21). The board will 

also discuss any other business with the permission of the chair, it said. 

 

Shares of Polycab India were up by 8.36 per cent to Rs. 935 on the BSE on Monday in an otherwise subdued market after 

the company reported strong operational performance for the quarter ended September 2020 (Q2FY21). The management 

remains optimistic about robust economic potential over mid to long term, government initiatives and reviving consumer 

sentiment should support demand in months to come. In Q2FY21, the company’s Ebitda 16 per cent year on year (YoY) at 

Rs. 312 crore, margin improved 272 basis points to 14.76 per cent over the previous year quarter. Revenue declined 6 per 

cent YoY to Rs 2,114 crore as against 50 per cent YoY decline seen in Q1. Improving overall business environment with 

staggered unlocking led to better performance sequentially, the company said. The fast moving electric goods (FMEG) 

business grew 25 per cent YoY to Rs. 244 crore in Q2FY21 from Rs. 196 crore in Q2FY20. Growth was resilient across most 

categories and regions. Profitability in Q2 improved sharply despite rising input costs on account of calibrated pricing 

actions, premiumisation and working capital interventions, it said. The company further said overall demand trends are 

encouraging and many of consumer facing businesses have started seeing growth compared to last year. At the same time, 

the company has tightened belts to improve profitability without bargaining on long term brand development and innovation 

initiatives. 



 

 

 

 

 

Shares of Thyrocare Technologies rallied by 10 per cent to hit a record high of Rs. 1,163 on the BSE in intra-day trade on 

Monday on expectation of strong July-September quarter (Q2FY21) earnings. The stock of the diagnostic company 

surpassed its previous high of Rs. 1,150 touched on October 12, 2020. The board of directors of the company is scheduled 

to meet on Wednesday, October 28, 2020, to consider financial results of the company for the quarter ended September 30, 

2020, and to consider and decide on payment of interim dividend, if any, for the financial year 2020-21. In the past one 

month, the stock has outperformed the market by surging 50 per cent after the company, on October 6, said it reported 

nearly 37 per cent year-on-year and over 100 per cent sequential growth in aggregate revenue for Q2FY21. In comparison, 

the S&P BSE Sensex was up 8 per cent during the period. "Q2FY21 has witnessed motivating numbers and increased 

turnover of Covid-PCR and Covid-Antibody testing, and the aggregate revenue for the quarter, has increased by about 37 

per cent compared to Q2FY20. The low revenue in Q1FY21 has bounced back in Q2FY21 with a very healthy growth of 171 

per cent over trailing quarter," Thyrocare Technologies said in statement. "The company has done more than 4 lakh Covid-

19 RT-PCR test and more than 3.20 lakh Covid antibody test as on September 30, 2020. The Company has also started RT-

PCR tests from its laboratory situated at Gurgaon, Delhi and will create the same kind of facilities at Banglore and Kolkata. 
With non-Covid tests coming back to track, we anticipate a need for more capacity and facilities," it said. 

Shares of Reliance Industries corrected by more than 2 percent after Reliance Retail Ventures informed of an interim order 

passed by the Emergency Arbitrator in the arbitration proceedings invoked by Amazon under a shareholders' agreement 

with the promoters of Future group. Reliance Retail Ventures said it had entered into the transaction for the acquisition of 

assets and business of Future Retail under proper legal advice and the rights and obligations are fully enforceable under 

Indian Law. "RRVL intends to enforce its rights and complete the transaction in terms of the scheme and agreement with 

Future group without any delay," Reliance Industries said in a statement. 

Shares of Biocon declined by 6.5 per cent to Rs. 390 on the BSE on Monday, falling 11 per cent in the past three trading 

days, after the company reported lower-than-expected performance for the quarter, largely weighed by operational 

challenges for the quarter ended September 2020 (Q2FY21). Biocon reported 22 per cent year on year (YoY) decline in its 

consolidated net profit at Rs 169 crore in Q2FY21 against Rs 216 crore in Q2FY20. Revenue from operations grew 11 per 

cent at Rs 1,745 crore on YoY basis. Ebitda down 8 per cent to Rs 223 crore from Rs 296 crore in the corresponding quarter 

of previous fiscal. Ebitda margin contracted 482 basis points to 23.32 per cent from 28.14 per cent in year ago quarter. The 

company said profitability was impacted on account of higher R&D expenses, staff costs, other expenses and forex losses. 

The management guided for operational issues to be resolved soon and that it should benefit from increasing demand for its 

biosimilar products. Around 50 per cent of sales in Biosimilars are from the developed markets and the other half from the 
emerging markets. 

Global markets 

European equities declined on Monday, as Italy and Spain imposed fresh restrictions to control a resurgence in coronavirus 

cases, while shares in German heavyweight SAP slumped 20 per cent after it cut its 2020 outlook.  The pan-European 

STOXX 600 index tumbled over 1 per cent, with risk appetite globally sapped by worries over US stimulus progress and the 

presidential election. United States reported the highest single-day spike of over 85,000 cases on October 23, while France 

also recorded more than 50,000 cases in a day on October 25. Italy ordered to close bars early and shut gyms, while Spain 

announced nationwide curfew to control rising infections. Earlier, to deal with second wave of COVID-19 cases, French 

President Emmanuel Macron last week on Wednesday declared a public health state of emergency and said that nine of the 

country’s largest cities, including Paris, will have to abide by a curfew from 9 pm to 6 am. Earlier, German Chancellor 

Angela Markel has given states free-hand to decide their own strategy to curb rising cases.  

 

Chinese equities too were under pressure.s, too, ended lower, dragged down by the consumer sector. 

 

Ajcon Global’s view 

Today’s fall was on expected lines as Index constituents are valued expensively and massive spike of COVID-19 cases 

globally especially in US and European countries hit investor sentiments hard. We have reiterated several times to be 

cautious and be ready for a sell off. Domestically, investors have become stock specific in midcaps and smallcaps segment 

and increasing allocation in Companies which are witnessing turnaround in Q2FY21, Unlock phase and having cost 

efficiencies.  

 

We maintain our stance to be cautious as Indian equities are running ahead of fundamentals led by FPI liquidity and im-

proved sentiments led by pent up demand after lockdown. The on ground economic reality is not so good both from con-

sumer and corporates side except improvement in sentiments led by optimism owing to gradual opening of the economy. 

The rally in Indian equities has painted a very good picture which is not a reality as it has started picking momentum from a 

standstill scenario. Our conviction on the same has been proved after Rating agencies and RBI forecasting a high negative 

GDP growth with recovery only in FY22 onwards. 
 

Buying was earlier witnessed in some sectors on hopes that the upcoming festive season would be beneficial for some sec-

tors. In addition, greenshoots like improved Auto sales numbers, improved occupancy in airlines, normal monsoons, eco-



 

 

 

 

 

nomic activity catching up in some sectors to Pre-COVID19 levels is cherished by street participants. However, there are still 

supply chain bottlenecks, availability of labour is also an issue which has resulted in lower capacity utilisation, working capi-

tal requirements have also stretched which are forcing Companies to look out for alternate revenue streams and various 

fund raising avenues. 
   
The economic activity has picked up in various Unlock phases led by pent up demand but the economic situation is still 

tough which is evident by the fact that Companies are looking to raise capital via QIP, Rights issue, Preferential Allotment, 

Debentures issue and FPOs to absorb the shock of COVID-19. According to data available with the markets regulator Sebi, 

Indian companies have already raised a total of Rs 1.1 lakh crore in August as compared to Rs. 66,915 crore in July 2020 by 

way of issuing equity and debt securities to meet business expansion plans, loan repayments and working capital require-

ments. RBI’s response to the situation arising out of Covid has been unprecedented. The measures taken by the RBI are 

intended to deal with the specific situation of Covid and cannot be permanent. In the wake of the pandemic, RBI has 

stepped forward and has so far announced various liquidity, monetary, regulatory and supervisory measures in the form of 

interest rate cuts, higher structural and durable liquidity, moratorium on debt servicing, asset classification standstill and 

recently a special resolution window within its Prudential Framework for Resolution of Stressed Assets. 

We are cautious on Large caps at present valuations as we believe they are running ahead of fundamentals led by high FPI 

liquidity and advise partial profit booking. Earnings will take time to catch up to reach Pre – covid levels apart from sectors 

like Pharma, FMCG, Speciality Chemicals, E-Commerce and IT. However, there is opportunity in select midcaps and small-

caps for investors with a two year horizon. Further fall will make markets healthy for fresh entry as Indian equities were in 

overbought zone for quite some time. Going forward, all eyes would be on Q2FY21 earnings season, festive season sales, 

COVID-19 related developments and upcoming US Presidential elections in the wake of COVID-19 crisis. 

  



 

 

 

 

 

Disclaimer 

 

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock 

broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation 
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must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 

recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 

before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 

preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  
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