
 

 

 

 

 

 

 

 

 
Domestic bourses give up gains; RBI’s Monetary policy met street expectations in the wake of COVID-19 crisis.. 

 
Benchmark indices witnessed volatility and ended on a poor note even as the Reserve Bank of India (RBI), in an emergency 

move, slashed the repo rate by a huge 75 basis points (bps) to stem the fall in the economy due to coronavirus (Covid-19) 
pandemic. In addition, the RBI imposed a moratorium on principal and interest payments for three months and told banks 

and non-banking finance companies that that non-payment won’t be considered as non-performing assets (NPA). 

 
The S&P BSE Sensex was down by 131 points to end at 29,816, with Axis Bank (up 5 per cent) being the top gainer and 

Bajaj Finance (down 9 per cent) the worst performer. Besides Bajaj Finance, stocks that contributed the most to the 
Sensex's fall were Bharti Airtel (down 6 per cent), HUL (down 3 per cent), and HDFC Bank (down 1 per cent).  

 
NSE's frontline index Nifty50 ended at 8,660, up 19 points or 0.22 per cent. 

   

On the sectoral front, auto stocks slipped the most, thus snapping their three-day gaining streak. The Nifty Auto index 
ended around 2.5 per cent lower at 4,939 levels. On the other hand, private banks gained the most with the Nifty Private 

Bank index ending 1.72 per cent higher at 10,738 levels.  

 

Volatility index India VIX eased 0.77 per cent to 70.97 levels.  
 

In the broader market, the S&P BSE MidCap index ended at 10,538, up 0.29 per cent while the S&P BSE SmallCap index 

ended 0.28 per cent higher at 9,497 levels.  
 

Key developments 

The Reserve Bank of India (RBI) on Friday lowered the key repo rate by 75 basis points (bps) to 4.4 per cent, to help arrest 

the economic slowdown in the wake of the coronavirus (Covid-19) outbreak. The reverse repo rate now stands at 4 per 
cent, down 90 bps. Repo rate is the rate at which a country’s central bank lends money to commercial banks, and reverse 

repo rate is the rate at which it borrows from them. MPC voted 4-2 in favour of the reduction of the repo rate by 75 bps, 

RBI Governor Shaktikanta Das said in an address to media. The governor informed that the members of the MPC met on 
March 24, 26, and 27. "It is our effort to ensure normal functioning of the market," Das said. The governor further said that 

the economic growth and inflation projection would be highly contingent depending on the duration, spread and intensity of 

the pandemic. "Need of the hour is to shield the economy from the pandemic," Das added. Meanwhile, liquidity adjustment 

facility (LAF) has been reduced by 90 bps to 4 per cent while cash reserve ratio (CRR) has been slashed by 100 bps to 3 per 

cent.  
 

In an order to mitigate the burden of debt servicing brought about by disruptions on account of Covid-19 pandemic, the 
central bank announced measures that included moratorium on term loans; deferring interest payments on working capital; 

easing of working capital financing; deferment of implementation of the net stable funding ratio; and the last tranche of the 
capital conservation buffer. "All commercial banks (including regional rural banks, small finance banks and local area 

banks), co-operative banks, all-India Financial Institutions, and NBFCs (including housing finance companies and micro-

finance institutions) (“lending institutions”) are being permitted to allow a moratorium of three months on payment of 
instalments in respect of all term loans outstanding as on March 1, 2020," the statement added. 

 
“Large selloffs in markets have intensified redemption pressure. The RBI will conduct auctions of long-term repo operation 

(LTRO) of up to three-year tenure of appropriate sizes for a total amount up to Rs. 1 lakh crore at a floating rate linked to 
the policy repo rate,” Das said. 

 

The RBI increased the accommodation under the marginal standing facility (MSF) from 2 percent of the statutory liquidity 
ratio (SLR) to 3 percent with immediate effect. This measure will be applicable up to June 30, 2020 and it should provide 

comfort to the banking system by allowing it to avail an additional Rs 1.37 lakh crore of liquidity under the LAF window. 
 

Crude oil and Gold 
Crude oil prices were mixed as governments across the world took unprecedented steps to limit the economic fallout from 

the coronavirus pandemic. Gold edged lower as investors booked profits, but was set for its best week since December 

2008.  
 

Sectors and stocks 

Shares of automobiles companies erased their early morning gains and were trading up to 6 per cent lower on the National 

Stock Exchange (NSE) on Friday, despite the Reserve Bank of India (RBI) lowering the key repo rate by 75 basis points  
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(bps) to 4.4 per cent to help arrest the economic slowdown in the wake of the coronavirus (Covid-19) outbreak. Among 

individual stocks, Bharat Forge was trading 8 per cent lower at Rs 262 after slipping 12 per cent from its intra-day high of 

Rs 298 on the NSE. Hero MotoCorp and Bajaj Auto were down 5 per cent each in intra-day trade. Maruti Suzuki India, 

Apollo Tyres, Mahindra & Mahindra, and MRF from the index were down in the range of 1 per cent to 3 per cent. 

 
Global markets 

European shares tumbled in early trading on Friday after a stunning three-day rally sparked by hopes of more aggressive 
stimulus to shore up the global economy ravaged by the rapid spread of the coronavirus pandemic. Asian stocks, on the 

other hand, rose as investors wagered policymakers will roll out more stimulus measures to combat the coronavirus 

pandemic after US unemployment filings surged to a record. 

 

MSCI’s broadest index of Asia-Pacific shares outside Japan rose 0.3 per cent, while Japan’s Nikkei rose 3.88 per cent, 
capping its biggest weekly gain on record. Australian shares gave up gains to fall 5.3 per cent after a strong week. 

 
E-Mini futures for the S&P 500 reversed course and fell 0.88 per cent following three consecutive days of gains in the S&P 

500 on Wall Street. 

 
 

  



 

 

 

 

 

Disclaimer 
 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 

commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 

research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 

interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 

SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 

in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research 
report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to 

be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and 

information herein is solely for informational purpose and shall not be used or considered as an offer document or 
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not 

treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits 

from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  

 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 

1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the 

publication of the research report.  
 



 

 

 

 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report.  

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 

all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  
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