
 

 

 

 

 

 

 

 
 

Financials rally on RBI’s liquidity support to Mutual Funds; Crude oil price declines.. 
 

Indian equities ended in a positive terrain led by rally in financial stocks after the Reserve Bank of India (RBI) announced it 

will open a special liquidity window of Rs. 50,000 crore to ease pressure on mutual funds, which are facing liquidity strains 
due to heightened volatility in capital markets in the wake of the Covid-19 outbreak. 

 

The S&P BSE Sensex rose 416 points or 1.33 per cent to settle at 31,743. On the NSE, the frontline Nifty50 index ended at 

9,282, up 128 points or 1.40 per cent. 
 

Nifty Bank was up by 494.50 points or 2.52 per cent to 20,081 levels while Nifty Private Bank index rallied by 315 points or 

3 per cent to 10,857.55. Among individual names, IndusInd Bank gained 6.56 per cent per cent to Rs. 408, Axis Bank was 
up by 5.5 per cent to Rs 426, while ICICI Bank gained 3.42 per cent. 

 
In the broader market, the S&P BSE MidCap index settled at 11,630, up 1.44 per cent and the S&P BSE SmallCap index 

climbed 1.37 per cent to 10,780 levels.  
 

India VIX declined 3 per cent to 37.93 levels. 

 
Key development - RBI Announces Rs. 50,000 crore Special Liquidity Facility for Mutual Funds (SLF-MF) 

Heightened volatility in capital markets in reaction to COVID-19 has imposed liquidity strains on mutual funds (MFs), which 
have intensified in the wake of redemption pressures related to closure of some debt MFs and potential contagious effects 

therefrom. The stress is, however, confined to the high-risk debt MF segment at this stage; the larger industry remains 
liquid. The RBI has stated that it remains vigilant and will take whatever steps are necessary to mitigate the economic 

impact of COVID-19 and preserve financial stability. With a view to easing liquidity pressures on MFs, it has been decided to 

open a special liquidity facility for mutual funds of Rs. 50,000 crore. 
 

Under the SLF-MF, the RBI shall conduct repo operations of 90 days tenor at the fixed repo rate. The SLF-MF is on-tap and 
open-ended, and banks can submit their bids to avail funding on any day from Monday to Friday (excluding holidays). The 

scheme is available from today i.e., April 27, 2020 till May 11, 2020 or up to utilization of the allocated amount, whichever 
is earlier. The Reserve Bank will review the timeline and amount, depending upon market conditions. 

 

Funds availed under the SLF-MF shall be used by banks exclusively for meeting the liquidity requirements of MFs by (1) 

extending loans, and (2) undertaking outright purchase of and/or repos against the collateral of investment grade corporate 

bonds, commercial papers (CPs), debentures and certificates of Deposit (CDs) held by MFs. 
 

Liquidity support availed under the SLF-MF would be eligible to be classified as held to maturity (HTM) even in excess of 25 
per cent of total investment permitted to be included in the HTM portfolio. Exposures under this facility will not be reckoned 

under the Large Exposure Framework (LEF). The face value of securities acquired under the SLF-MF and kept in the HTM 

category will not be reckoned for computation of adjusted non-food bank credit (ANBC) for the purpose of determining 

priority sector targets/sub-targets. Support extended to MFs under the SLF-MF shall be exempted from banks’ capital 

market exposure limits. 
 

Franklin Templeton Mutual Fund, which closed six of its debt funds citing redemption pressures and lack of liquidity in the 
bond markets, on Monday said it is committed to returning investor money at the earliest. It said that winding up of the 

schemes does not mean that investor money is lost. "We are committed to doing all we can to return money in the schemes 

that are wound up at the earliest to investors, and to regain your trust in our brand," Franklin Templeton Asset 

Management (India) President Sanjay Sapre said in a note to investors. The asset manager shut down its six schemes 

Franklin India Low Duration Fund, Franklin India Dynamic Accrual Fund, Franklin India Credit Risk Fund, Franklin India Short 
Term Income Plan, Franklin India Ultra Short Bond Fund and Franklin India Income Opportunities Fund on Thursday. The six 

debt schemes had assets under management of over Rs. 25,000 crore. The asset manager blamed redemption pressures 
and lack of liquidity in the bond markets for the "voluntary" action. "Franklin Templeton has been an early and patient 

investor in India. We have worked to build a long-term business in India over our 25+ year history here. This is also 

reinforced by the fact that over 33 per cent of our global workforce is based in India," Sapre said. 
 

Crude oil 
Crude oil price declined on concerns about scarce storage capacity and global economic doldrums from the coronavirus 

pandemic. US oil futures led losses, falling by more than $2 a barrel on fears that storage at Cushing, Oklahoma, could 

reach full capacity soon. US West Texas Intermediate June futures fell $2.42, or 14.3%, to $14.52 a barrel. Brent crude was 
down 90 cents, or 4.2 per cent, at $20.54 a barrel. The June Brent contract expires on Thursday. 
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Indian rupee 

The rupee appreciated by 21 paise to close at 76.25 against the US dollar on Monday, tracking positive domestic equities 

and weakening of the American currency in the overseas market. The uptick in the currency was largely due to expectations 

of more stimulus measures from central banks to support their respective economies reeling under the COVID-19 pandemic. 

At the interbank foreign exchange, the rupee opened higher at 76.14 and touched an intra-day high of 76.05 in morning 
trade. The rupee, however, pared some initial gains and finally settled at 76.25, registering a rise of 21 paise over its 

previous close. On Friday, the rupee had settled at 76.46 against the US dollar. 
 

Sectors and stocks 

Shares of Pfizer rallied by 10 per cent to Rs. 4,842 on the BSE in the intra-day trade on Monday after its board declared a 

special dividend of Rs. 320 per equity share of Rs 10 each i.e. 3200 per cent for the financial year ended March 31, 2020. 

The company has fixed May 8, 2020 as the record date for ascertaining eligible shareholders to get the said special dividend 
and will be given electronically through bank transfer on Tuesday, May 19, 2020, it added. "The said special dividend will be 

paid to the eligible shareholders electronically through bank transfer on Tuesday, May 19, 2020. The stock of the 
pharmaceutical company was trading close to its 52-week high of Rs. 4,930 touched on March 3, 2020. 

 

Shares of ICICI Prudential Life Insurance Company ended over 12 per cent to Rs. 377.55 apiece on the BSE even as its net 
profit declined 31 per cent for the March quarter of FY20 (Q4FY20) to Rs. 179 crore impacted by weak business trends due 

to the lockdown in March. the company had net profit of Rs. 261 crore in the year-ago period. 
 

Shares of Mindtree was up by 13 per cent to Rs. 881.40 on the BSE after the company posted 4.3 per cent quarter on 
quarter (QoQ) revenue growth at Rs. 2,050 crore for the quarter ended March 2020 (Q4FY20). Besides, it posted a net 

profit of Rs. 206.2 crore, a rise of 4.7 per cent sequentially. 

 
Shares of Navin Fluorine International hit a new high of Rs. 1,683, rallying 12 per cent on the BSE on Monday in the intra-

day deal on the back of heavy volumes. The stock of commodity chemicals firm surpassed its previous high of Rs. 1,629 
touched on February 26, 2020. It had rallied 71 per cent from its low of Rs. 980 hit on March 23 in the intra-day trade. 

Navin Fluorine International had re-commenced its operations of manufacturing operations at the company’s facilities at 
Bhestan, Gujarat and Dewas, Madhya Pradesh from April 14, 2020 after obtaining requisite permissions, as applicable, from 

concerned Government authorities. In February, the company had entered into a US$410 million (Rs. 2,900 crore) multi-

year contract with a global company for manufacture and supply of a high performance product (HPP) in the fluorochemicals 
space. The contract was for a period of 7 years and this product is not part of Navin Fluorine's existing product portfolio. 

Navin Fluorine primarily focuses on fluorine chemistry - producing refrigeration gases chemicals inorganic bulk fluorides 
specialty organofluorines and offers Contract Research and Manufacturing Services (CRAMS). For 9MFY20, Navin Fluorine 

had posted 16 per cent year-on-year (YoY) jump in its consolidated profit before tax (PBT) at Rs. 195 crore. Operational 
revenues during the period had increased 6 per cent to Rs. 785 crore on a YoY basis. EBITDA margin improved 237 basis 

points to 24.8 per cent from 19.6 per cent. 

 
Shares of multiplex operators including PVR and Inox Leisure hit their respective 52-week lows on the BSE on Monday, in an 

otherwise firm market, on media reports that about six states want lockdown extended beyond May 3, 2020. In the past 
two months, Inox Leisure and PVR have tanked 57 per cent and 53 per cent, respectively on concerns of the impact of the 

Covid-19 outbreak on the firms' revenues and cash accruals on account of closures of cinemas. 
 

Global markets 

Asian equities were up on Monday as the Bank of Japan (BOJ) announced more stimulus steps to help cushion the economic 
impact of the coronavirus.  The BOJ said, it will boost by three-fold the maximum amount of corporate bonds and 

commercial debt it buys to 20 trillion yen ($186 billion). The central bank also clarified its commitment to buy unlimited 
amounts of government bonds by scrapping loose guidance to buy them at an annual pace of 80 trillion yen, it said. 

 
MSCI’s broadest index of Asia-Pacific shares outside Japan rose 1.81 percent, taking back a chunk of last week's 2.6 percent 

decline. Japan’s Nikkei gained 2.71 percent, Hong Kong's Hang Seng was up 1.88 percent, Australia's ASX 200 up 1.5 

percent and South Korea's Kospi rallied 1.79 percent. 
 

 
 

 

 

  



 

 

 

 

 

Disclaimer 
 

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock 

broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation 

of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying 

and interpreting information.  

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 

under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 

trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Limited from doing so. This report is based on information obtained from public sources and sources 

believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This 

report and information herein is solely for informational purpose and shall not be used or considered as an offer document 
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will 

not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  

 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 

the publication of the research report.  
 



 

 

 

 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 

the information presented in this report.  

 
Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the 

companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 

impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 

certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  

For research related queries contact:   

 
Mr. Akash Jain – Vice President (Research) at, 022-67160431 (D) 

 

CIN: L74140MH1986PLC041941 

 
SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 

 

Website: www.ajcononline.com 
 

Registered and Corporate office 

408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, 

Goregaon (East), Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062 

 


