
 

 

 

 

 

 

 

 
 

Banking, NBFCs, Insurance companies continue to rally; Volatility index continues to decline.. 
 

Domestic bourses rallied on expectations of a fiscal package coming soon. In addition, better-than-expected March quarter 

results (Q4FY20) of IndusInd Bank and Axis Bank-Max Financial deal aided rally in Financials.  
 

The S&P BSE Sensex was up by 371 points or 1 per cent to settle at 32,114.52, with IndusInd Bank (up nearly 17 per cent) 

being the top gainer. HDFC, ICICI Bank, and Axis Bank were among the major contributors to the index's gains. On the flip 

side, FMCG major Hindustan Unilever (HUL), and Sun Pharma were the top drags. Nifty ended at 9,380.90, up 99 points or 
1 per cent. Volatility index India VIX declined 7.6 per cent to 35.14 levels.  

 

On the sectoral front, Nifty Private Bank index gained the most - up 3.56 per cent to 11,243.55 levels while Nifty Pharma 
fell the most - down over 2 per cent to 9,386.20 levels.  

  
In the broader market, the S&P BSE MidCap index gained 0.8 per cent to 11,723 while the S&P BSE SmallCap index ended 

at 10,862.54, up 0.77 per cent.  
 

Banks have borrowed Rs. 2,000 crore under the liquidity window opened for mutual funds on Monday, data released by the 

Reserve Bank of India (RBI) on Tuesday showed. The special repo window, under which banks can borrow up to 90 days to 
give loans or buy debt papers of mutual funds, remains open till May 11. The total amount banks can borrow is Rs 50,000 

crore. Banks can bid under the facility on any working day. While there are still many days to go, the initial low response 
may suggest that the mutual fund industry has not yet faced redemption pressure, as was feared, according to a treasurer. 

This also bolsters the theory that the mutual fund crisis is a debt event limited to some schemes of Franklin Templeton. 
 

Key development 

“Axis Bank and Max Financial Services today announced the signing of definitive agreements to become joint venture 
partners in Max Life Insurance Company Limited (Max Life). The development will result in a mutually beneficial and 

enduring relationship between Axis Bank and Max Life and bring the stability of a long term partnership to India’s fourth 
largest private life insurance franchise,” the two companies said in separate regulatory filings. 

 
Axis Bank said it would acquire an additional 29 per cent stake in Max Life Insurance, raising its total stake in the private 

life insurer to 30 per cent after the completion of the deal. Max Financial Services (MFS) is the holding company of Max Life 

and is listed on the stock exchanges. Currently, Max Financial Services presently holds 72.5 percent stake in Max Life. MFS 

does not engage in any other financial business except managing Max Life Insurance. “Axis Bank and MFSL intend to create 

long-term value for all shareholders of Max Life by working towards a merger of the company with Max Life,” the statement 
said.  

 
The joint venture arrangement will significantly improve Max Life’s competitive position vis a vis its competitors, including 

the other large bank owned private life insurers. After the completion of these transactions, Max Life would become a 70:30 

joint venture between Max Financial Services and Axis Bank. 

 

Once the transaction is completed, Axis Bank will have the right to nominate three directors and MFS will have the right to 
nominate four directors on the Max Life Board. One nominee director of the promoter group on the MFS board will be a 

person identified by Axis Bank. The deal would have to be approved by both Reserve Bank of India and Insurance 
Regulatory and Development Authority of India. The respective legal teams of the banking and insurance regulator will also 

study the deal contours before giving their approval. 

 

Axis Bank reported a loss of Rs. 1,387.78 crore for the quarter ended March 2020. The profitability was 

impacted largely due to spike in provisions, but higher other income, PPoP and NII limited the loss. The bank had reported a 
profit at Rs. 1,505.06 crore in corresponding period last year and Rs. 1,757 crore in December quarter. Net interest income 

increased 19.3 percent year-on-year to Rs. 6,807.74 crore. Advances grew 15 percent YoY to Rs. 5,71,424 crore as on 
March 2020, while retail loans rose 24 percent YoY to Rs. 3,05,400 crore (which accounted for 53 percent of the net 

advances) and corporate loan book growth at 11 percent YoY to Rs. 2,04,103 crore. "83 percent of corporate book is now 

rated A and above with 95 percent of incremental sanctions in FY20 being to corporates rated A- and above," said the bank. 
Total deposits on quarterly average basis grew by 19 percent and 17 percent YoY on period end basis, it added. On the 

asset quality front, gross non-performing loans as a percentage of gross advances dropped 14 bps sequentially to 4.86 
percent in Q4FY20, and net NPAs declined 53 bps QoQ to 1.56 percent in March ended quarter. Axis Bank recognised 

slippages of Rs. 3,920 crore during Q4FY20, lower compared to Rs. 6,214 crore in Q3FY20."Slippages from the loan book 

were at Rs. 3,418 crore and that from investment exposures stood at Rs. 502 crore. Corporate slippages stood at Rs. 1,839 
crore," the bank explained. Recoveries and upgrades from NPAs during the quarter were Rs. 2,489 crore while write-offs 
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were Rs. 1,270 crore. Consequently, net slippages (before write-offs) for the quarter stood at Rs. 1,431 crore compared to 
Rs. 3,792 crore in Q3FY20, while net slippages (before write-offs) in retail and SME stood at Rs. 305 crore and Rs. 107 

crore respectively, the bank said. Provisions and contingencies during the quarter stood at Rs. 7,730.02 crore, increasing 

significantly by 185.1 percent year-on-year and 122.7 percent quarter-on-quarter. The bank said it made other provisions 

aggregating Rs. 3,526 crores in Q4FY20 of which Rs. 3,000 crore is towards COVID-19. "At March 31, 2020, the bank holds 

in aggregate additional provisions of       Rs. 5,983 crores. It is pertinent to note that this is over and above the NPA 
provisioning included in PCR calculations, and the 0.4 percent standard asset provisioning requirement on Standard assets," 

it added. 
 

Crude oil 

Oil prices plunged for a second day in a row on Tuesday on concerns about dwindling global capacity to store more crude 

and fears that demand may be slow to recover even after countries ease restrictions to combat the coronavirus pandemic. 

 
Brent crude was trading below 83 cents, or 4.1 per cent, to $19.16 a barrel following a 6.8 per cent slide on Monday. 

 
US West Texas Intermediate (WTI) crude was down $2.57, or 20 per cent, at $10.21 a barrel. The contract plunged 25 per 

cent on Monday. 

 
Indian rupee 

The Indian rupee was up by 7 paise to close at 76.18 against the US dollar on Tuesday, tracking positive domestic equities 
and a weak American currency in the overseas market. This is the second consecutive day of gain for the rupee, during 

which it has appreciated by 28 paise. At the interbank foreign exchange, the rupee opened at 76.33. During the session it 
touched an intra-day high of 76.14 and a low of 76.44. 

 

Sectors and stocks 
Shares of IndusInd Bank rallied 18.05 per cent intra-day, to hit a high of Rs. 480.9, on the BSE after its better-than-

expected operationally strong March quarter performance. The stock eventually ended at Rs 468.90, up 15 per cent. On the 
NSE, it ended at Rs. 476.95, up 17 per cent.  

 
Shares of Max Financial Services and Axis Bank traded higher after the private sector lender said it would acquire an 

additional 29 per cent stake in Max Life Insurance. Max Financial Services, Max Life's parent company, will hold the 

remaining 70 per cent in the joint venture. At close, Max Financial Services stood at Rs 475.80, up over 5 per cent while 
Axis Bank ended over 6.6 per cent higher at Rs 455.55 apiece on the BSE. 

 
Shares of Panacea Biotec advanced for the fourth straight day and were locked in 20 per cent upper circuit at Rs. 211 on 

the BSE on Tuesday on the back of heavy volumes. The biotechnology company's stock hit a 52-week high and surpassed 
its previous high of Rs. 210, touched on April 24, 2019. It has rallied 64 per cent in the past four trading days. In the past 

one month, Panacea Biotec's stock price has more-than-doubled from the level of Rs. 101. Panacea Biotec became one of 

the leading players in Vaccine therapeutic category in India. The company’s product portfolio includes innovative products in 
therapeutic areas of oncology, organ transplantation, nephrology, diabetes, osteoporosis, cardiovascular diseases and 

pediatric vaccines. For 9MFY20, Panacea Biotec had reported EBITDA of Rs. 75.6 crore against loss of Rs. 11.3 crore during 
9MFY2019. The company’s vaccine business revenues grew 51 per cent to Rs. 101 crore during period, while overall 

revenues rose 24 per cent to Rs. 402 crore over the previous year period. 
 

Shares of chemicals companies, mainly specialty and commodity, were in focus in an otherwise range-bound market on 

Tuesday on hopes of strong earnings for March quarter (Q4FY20). After securing the supply chain, logistics and mandatory 
compliance requirements, the chemicals companies have resumed operations at their manufacturing units since the first 

half of April. Aarti Industries, Vinati Organics, Transpek Industries, Bodal Chemicals, Nocil, Fairchem Speciality and National 
Peroxide gained over 9 per cent in intra-day deals on the BSE today. 

 
Shares of Just Dial rallied over 11 per cent to Rs. 388 on the BSE after the company announced that it will consider share 

buyback proposal on Thursday. 

 
Global markets 

Europe equities were up after a mixed session in Asia as governments inch toward letting businesses reopen and central 
banks step in with still more support for ailing economies. 

 

MSCI’s Asia ex-Japan stock index was marginally up by 0.4 per cent, while Japan’s Nikkei index closed down 0.1 per cent. 

 

 



 

 

 

 

 

Disclaimer 
 

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock 

broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation 

of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying 

and interpreting information.  

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 

under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 

trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Limited from doing so. This report is based on information obtained from public sources and sources 

believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This 

report and information herein is solely for informational purpose and shall not be used or considered as an offer document 
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will 

not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 

benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  

 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 

the publication of the research report.  
 



 

 

 

 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 

the information presented in this report.  

 
Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the 

companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 

impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 

certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  
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