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i Market wrap March 30, 2020 :

Indian equities end in red amidst complete lockdown of the country in the wake of COVID-19 crisis; as
expected auto and financials stocks decline significantly..

Domestic bourses ended in negative terrain on Monday as the coronavirus (Covid-19) cases in India continued to rise
despite nationwide lockdown. Further, weak global cues such as fall in global markets and plunge in crude oil prices, too,
adversely impacted the investor sentiment.

The S&P BSE Sensex today slipped 1,375 points or 4.61 per cent to settle at 28,440. Bajaj Finance (down 12 per cent)
emerged as the biggest loser on the index while Tech Mahindra was the top performer - up 5 per cent.

HDFC, HDFC Bank, ICICI Bank, and Reliance Industries (RIL) contributed the most to the index's losses.

Market breadth was in favour of declines as out of 2,453 companies traded on the BSE, 1,347 declined and 934 advanced
while 172 remained unchanged.

Nifty ended at 8,281, down 379 points or 4.38 per cent. Volatility index India VIX increased 1.53 per cent to 71.46 levels.
On the sectoral front, barring pharma and FMCG, all the indices ended in the red. Nifty Bank tumbled over 6 per cent to
18,760 levels while Nifty Finacial Services pack tanked around 7.5 per cent to 9,029-mark. In the broader market, Nifty
Midcap 100 index slipped 2.8 per cent to 11,435 levels and the Nifty SmallCap 100 index lost 2.3 per cent to 3,485 levels.

Crude oil and Gold
Crude oil declined sharply with Brent crude hitting its lowest level in 18 years and US crude briefly dropping below $20, on
heightened fears that the global coronavirus shutdown could last months and demand for fuel could evaporate further.

Sectors and stocks

Among individual stocks, Abbott India hit a new high in a weak market amid report that Abbott Laboratories, USA, the
ulitmate holding company, has received the approval to launch 5-minute coronavirus (COVID-19) test for use almost
anywhere. Abbott India is a subsidiary of Abbott Laboratories of USA. The stock ended at Rs. 15,400 apiece on the BSE, up
around 9 per cent.

Shares of automobiles companies were trading lower for the second straight day on the National Stock Exchange (NSE) on
Monday as the spread of the Covid-19 virus is fading the volume outlook. Covid-19, will have an immediate short-term
adverse impact on the automobile industry due to a decline in incomes and a slowdown in commercial activity. Eicher
Motors, Bharat Forge, Mahindra & Mahindra (M&M), Maruti Suzuki India and Hero MotoCorp slipped more than 5 per cent,
while MRF, TVS Motor Company, Apollo Tyres, Bajaj Auto, Bosch, Motherson Sumi Systems, Ashok Leyland and Tata Motors
were down in the range of 3 to 5 per cent on the NSE. The Supreme court on March 27, 2020 provided an extension of 10
days post the end of the lockdown period, given the unusual conditions prevailing in the country."While the industry players
were looking for a 3 month extension, i.e., till June 30, 2020, the 10 day extension post the lockdown by the Supreme court
is not expected to do any good to the industry given the current situation with the COVID-19 pandemic," CARE Ratings said
in auto sector update. The buying sentiment post the lockdown period is lifted is likely to be low and consumer will be
cautious in spending particularly on luxury/big-ticket items thereby not meeting the desired objective to clear the BS IV
inventory with the dealers, it added.

Shares of financials plunged up to 18 per cent on the BSE in the intra-day trade on Monday after the rating agency Fitch
downgraded three Indian non-banking financial institutions (NBFIs). Fitch Ratings has downgraded the long-term issuer
default ratings (IDRs) of Shriram Transport Finance Company (STFC) and Muthoot Finance (MFL) to 'BB' from 'BB+'. It has
also downgraded the long-term IDR of India Infoline Finance (IIFL) to 'B+' from 'BB-'. All their ratings have been placed on
Rating Watch Negative (RWN). Fitch has also placed the 'BB-' Long-Term IDR of Manappuram Finance on RWN. STFC, Bajaj
Finance, Bandhan Bank, Housing Development Finance Corporation (HDFC), Manappuram Finance, Cholamandalam
Financial Holdings and Mahindra & Mahindra Financial Services were down more than 10 per cent on the BSE. Fitch Ratings
said the downgrade and RWN on STFC's ratings largely stems from the deterioration in the operating environment for India
NBFIs. STFC's portfolio will face increased asset-quality risks as the commercial vehicle portfolio is more exposed to
business activity in India that will be hampered by the measures taken to tackle the coronavirus, it added, Fitch expects
delays in loan collections and asset recoveries if current restrictions on business activity are prolonged. This would place
pressure on near-term on asset quality, credit costs and profitability.

Shares of Future Group stocks were trading deep in the red on Monday. While Future Supply Chain Solutions was down
around 5 per cent at Rs. 115.90 apiece on the BSE, Future Retail was locked in the lower circuit band for the 13th straight
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day. The stock was frozen at Rs 82.85 apiece on the BSE, down 5 per cent. Future Enterprises, too, was trading with over
half a per cent cut at Rs 9. Future Lifestyle hit a 5 per cent lower circuit of Rs 124.10. Further, rating agencies such as CARE
and S&P have downgraded bank facilities, thus affecting the sentiment further. For instance, CARE Ratings, on March 26,
downgraded Future Retail's long-term bank facilities worth Rs. 528 crore to AA- from A+ with negative outlook. The
company's long-term non-convertible issue of Rs. 199 crore has been downgraded to AA- from A+ with negative outlook.
Also, it has been placed on credit watch with negative implications. "The revision of ratings assigned to the long-term bank
facilities and instruments of Future Retail Limited (FRL) takes into account significant decline in market capitalisation which
along with high promoter pledge is expected to significantly impact financial flexibility," CARE Ratings said in its report.

Global markets

Asian equities declined on Monday as fears mounted that the global coronavirus shutdown could last for months
although markets regained some lost ground late in the session with Australia posting a standout jump. US and European
futures also turned upwards in the Asian afternoon, with E-Mini futures for the S&P 500 up 1.1%, again after earlier losses,
EUROSTOXXX 50 futures rallying 2% and FTSE futures 1.5%.



oG

AJCON GLOBAL

YOUR ERIENDIY EINANCIAL ADVISOR

Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to
be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own
1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (s) in this report.

For research related queries contact:

Mr. Akash Jain - Vice President (Research) at, 022-67160431 (D)

CIN: L74140MH1986PLC041941

SEBI registration Number: INH000001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062



