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Domestic bourses end in red led by fall in index heayweights; oil and gas stocks fall..

Index Today's Close Prev. close Change %o change Open High Low
Sensex 52,907.93 53,018.94 111.01 0.21 52,863.34 53,053.04 52,094.25
Nifty 15,752.05 15,780.25 28.20 0.18 15,703.70 15,793.95 15,511.05

1) On Friday, Indian benchmark indices were volatile and finally ended in red. The Sensex witnessed a gap down
opening of 155.56 points and regained later to touch an intraday high of 53,053.04. However, the Sensex lost by
145.11 points from intraday high and finally ended down by 111.01 points or 0.21 percent to end at levels of
52,907.93. On the other hand, Nifty closed down by points or 28.20 percent. Among the Sensex 30 stocks, the
biggest loser was Reliance Industries, down by 7.14 percent. The other prominent losers were Powergrid, NTPC,
Bharti Airtel, Maruti Suzuki, Sun Pharmaceutical Industries, ICICI Bank, Dr. Reddy down in the range of 0.35
percent to 2.53 percent.

2) However, the broader markets were in positive terrain on Friday. The BSE MidCap index was up by 0.67 percent,
while the BSE SmallCap index was up by 0.09 percent.

3) In terms of sectoral indices performance, the major losers were the BSE Energy index, BSE Oil & Gas index,
index, BSE Utilities index, BSE Power index down in the range of 0.77 percent to 3.99 percent.

4) InJune 2022, FllIs had sold equities worth Rs. 58,112.37 Crore. On the other hand, DIlls had bought equities worth
Rs. 46,599.23 Crore.

5) In terms of weekly performance, the Sensex moved up by 0.34 percent or 179.95 points at 52,907.93, while the
Nifty50 was up by 0.33 percent or 52.75 points at 15,752. In the month of June 2022, the Sensex declined by 4.5
percent and the Nifty fell by 4.8 percent amidst macroeconomic concerns like high inflation and hawkish stance and
rate hikes by global central banks.

Sectors and stocks

1) Shares of ONGC closed down by 13.40 percent to Rs. 131.15 on the BSE. On the other hand, Reliance Industries
closed down by 7.14 percent to Rs. 2408.95 on Friday after making an intraday high of Rs. 2591.65. The fall in
stocks of both the companies was led by India imposing taxes on fuel exports and local crude oil production to tap
windfall gains from surging global prices.

2) Shares of Muthoot Finance closed up by 6.73 percent to Rs. 1042.10 after the Reserve Bank of India has granted
permission for opening 150 new branches for the Company.

3) Shares of Jubilant Foodworks moved up by 5.86 percent to Rs. 541.75. The Company's Co-Chairman — Mr. Hari
Bhartia in the Company's Q4FY22 analyst concall conducted earlier said "The operating context during the year was
marked by a lot of uncertainty, periodic disruptions, on the other hand, a high inflationary environment which led to
significant cost pressures. The relentless focus on driving productivity and calibrated price actions helped minimize
the impact of inflation on our business. Thanks to our timely investments and the indomitable spirit of all our 3
partners, we have set an all-time revenue, profitability and network expansion record in FY22. In addition to the
remarkable progress registered in our core business, we have made significant strides in investing in avenues that
will become additional growth drivers for the company and create a substantial value for our stakeholders. During
the quarter, the delivery channel registered a robust growth on a strong base of last year. Dine-in and takeaway
channels combined reported a moderate growth, however, we continue to see a sequential improvement in dine-in
and takeaway channels and the delivery momentum continued to be strong. We opened the highest ever 80 new
stores in a quarter for Domino's India and entered 17 new cities, thereby enhancing our reach to 337 cities. We
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added 230 new stores and entered 48 new cities in FY22. We intend to continue with this new pace of network

expansion and plan to open around 250 new stores in the FY23.
Key recent major developments..

On Friday, India has imposed windfall tax on oil producers and refiners who have boosted product exports to gain
from higher overseas margins as the government seeks to increase local supply of fuels to meet rising demand and
increase federal revenues. (Source Reuters).

“The refiners export these products at globally prevailing prices, which are very high,” the finance ministry said in a
statement. “As exports are becoming highly remunerative, it has been seen that certain refiners are drying out their
pumps in the domestic market.” said the Finance Ministry in a notification.

India is joining a growing number nations that are placing windfall levies on energy firms to cope with surging costs.
The taxes are aimed at helping India shore up revenues as it faces challenges in managing its fiscal deficit, while
sustaining growth and controlling inflation amid elevated commodity prices. The levies on crude production come
with an increase in import taxes on gold - a surprise move aimed at reducing purchases of the precious metal in the
world’s second-largest consumer - after the country’s ballooning trade deficit pushed the rupee to a record low.
India has also asked exporters of gasoline and diesel to meet local sales commitments to cover any domestic
shortfalls. A drop in sales of Indian fuel overseas is likely to further tighten global markets that have been hit by
reduced Russian supplies and a rebound in demand as more countries return from Covid-19 restrictions. (Source:
Bloomberg)

The rupee further depreciated against the dollar on Friday, breaching the 79 mark for the first time led by heavy
outflows of overseas investment amidst weakening outlook on current account deficit. The rupee finally settled at
79.04 against the US Dollar (after touching a low of 79.12 per US dollar) from the previous close of 78.97.

India's factory output expanded at its slowest pace in nine months in June as elevated price pressures continued to
dampen demand and output, according to a private survey, which also showed business confidence was at its lowest
in over two years. The Manufacturing Purchasing Managers' Index, compiled by S&P Global, remained resilient, it
fell to a nine-month low of 53.9 in June from May's 54.6, lower than the Reuters poll median prediction of 54.5. It
has been above the 50-level separating growth from contraction for a year, indicating growth in the sector has
remained solid. "The Indian manufacturing industry ended the first quarter of fiscal year 2022/23 on a solid footing,
displaying encouraging resilience in the face of acute price pressures, rising interest rates, rupee depreciation and a
challenging geopolitical landscape,” noted Pollyanna De Lima, economics associate director at S&P Global
Market."Yet, there was a broad-based slowdown in growth across a number of measures such as factory orders,
production, exports, input buying and employment as clients and businesses restricted spending amid
elevated inflation."

Ajcon Global’s observations and view..
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Short term view: After being under pressure on Friday, Indian equities are likely to remain range bound and will
take cues from monthly auto sales numbers, crude oil price movement, rupee movement against the US Dollar and
onset and progress of monsoon in different parts of the nation. The fall in prices of commodities like copper, alu-
minium, steel prices will augur well for Indian equities.

Long term view: Always remember, steep corrections and crash in a structural bull market will keep markets
healthy. Structurally, Indian economy is poised to do well after major reforms like thrust on digital economy after
demonetisation, implementation of GST, RERA, Insolvency and Bankruptcy Code, reforms in power sector, one of its
kind Union Budget announced last year which focused on investment led spending to drive growth with impetus on
Privatisation, thrust on Aatmanirbhar Bharat resulting into Production Linked Incentive (PLI) schemes for various
sectors, reforms in Direct Taxes, thrust on renewables sector, Ethanol blending, scrapping policy etc.

Strong line up of 1POs: There is a strong line up of IPOs upcoming in the near future. We suggest investors to be
careful with IPOs that are look expensive and understand the fundamentals based on risk reward profile before
taking a decision to invest. No doubt, IPOs of sectors in limelight like E-Commerce, Insurance, companies engaged
in Digital space, Speciality chemicals, Companies business model suited to new age, companies having business
model which caters to the demands of Electric Vehicles would always gain maximum attention. However, investors
need to be careful with expensive IPOs whose valuations are beyond logic. The carnage witnessed in some of the
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recently listed companies makes a case for investors to be more cautious. The significant fall in the recently listed

companies also provide good entry points at the moment.

Approach suggested for investors: It is advisable for investors to look out for stock specific opportunities
considering growth outlook and management pedigree. History has proved that after any crisis, equities recover
strongly and give stellar returns. One should also remember that not every fall is worth buying and investors should
evaluate the Company based on fundamentals and valuation before taking any decision. We recommend investors
for the near term to Buy quality names on dips and sell on rise considering the volatility in the market in the near
term. Considering there are too many macroeconomic variables, we believe markets would give opportunities to en-
ter quality stocks at reasonable valuation. Sector wise Financial sector (specially banking), Pharma, automobile,
auto components, Infrastructure & food processing looks attractive at the current valuations.
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Disclaimer

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying
and interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO0O0001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global

do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (S) in this report.

For research related queries contact:

Mr. Akash Jain — Vice President (Research) at, research@ajcon.net, akash@ajcon.net
CIN:L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4" Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062
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