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Stock specific action witnessed in midcaps and smallcaps space; all eyes on inflation data and
industrial production data..

Index Sep. 09, 2022 Sep.08, 2022 Change % change Open High Low
Nifty 17,833.35 17,798.75 34.60 0.19 17,923.35 17,925.95 17,786.00
Sensex 59,793.14 59,688.22 104.92 0.18 60,045.75 60,119.80 59,634.39

1) On Friday, Indian benchmark indices ended in green led by fall in crude oil prices. The Nifty had witnessed strong
gap up opening and later touched a intraday high of 17,925.65 Finally, the Nifty erased the big gains made during
the day and ended the day up by 34.60 points or 0.19 percent to end at levels of 17,833.35. The Sensex ended the
day up by 104.92 points or 0.18 percent to end the day at levels of 59,793.14.

2) Among the Nifty 50 stocks, the prominent gainers were Tech Mahindra, Adani Ports, Infosys, Indusind Bank, HCL
Technologies up in the range of 2.05 percent to 3.43 percent. On the other hand, the major losers were Ultratech
Cement, SBI Life, Mahindra & Mahindra, HDFC Life, Grasim Industries up in the range of 1.29 percent to 1.90
percent.

3) The broader markets remained upbeat on Friday. The Nifty Midcap 100 index was up by 0.35 percent while the
Nifty Smallcap 100 index was up by 0.06 percent. In terms of sectoral indices performance, the major gainers were
Nifty IT index up by 2.21 percent, Nifty Private Bank index up by 0.57 percent, Nifty Auto index up by 0.52 percent,
Nifty Bank index up by 0.51 percent.

4) On Friday, Flls net bought equities worth Rs. 2,132.42 Crore and Dlls net sold equities worth Rs. 1,167.56 Crore.
In the month of August 2022, Flls have net bought equities worth Rs. 22,025.62 Crore and DllIs net sold equities
worth Rs. 7,068.63 Crore.

5) For the week, Nifty was up by 293.90 points or 1.67 percent and Sensex closed up by 989.91 points or 1.68 percent
respectively.

Sectors and stocks

1) Shares of Allcargo Logistics ended up by 13.35 percent to Rs. 389.20 at the NSE on Friday. Mr. Ravi Jakhar, Group
Chief Strategy Officer of the Company in its Q1FY23 concall had said "As we started this new financial year faced
with challenges of Ukraine war, lockdowns in China and a unique combination of inflationary and recessionary risks
against all adversities and head winds we increased our volumes substantially year-on-year as well as quarter-on-
quarter in our mainstay international supply chain business which contributes to nearly 90% of our revenues.
Allcargo was the company that effectively created the CFS business and the LCL consolidation business in the
country.”

2) Shares of Hatsun Agro rallied by 7.77 percent to Rs. 1,130 at the NSE on Friday. Hatsun Agro Product Ltd. (HAP) is
a leading private sector dairy player in India. HAP procures milk from select fine quality cattle collected directly from
around 4,00,000 farmers, chosen with care. HAP follows quality standards certified by the prestigious 1SO 22000.
HAP’s portfolio includes: Arun Icecreams — Among the Top Two Icecream brands in India as per AC Nielsen Report,
Arokya Milk — the country’s largest private sector milk brand, Hatsun Dairy Products — a rapidly growing, wide
portfolio brand of dairy products, Ibaco — Premium chain of ice cream outlets enabling consumers create their own
ice cream sundaes & Santosa — a fast growing cattle feed brand. HAP’s products are exported to 38 countries
around the world.
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Recently, the Company had announced its procurement expansion plans in the States of Andhra Pradesh, Telangana

and Maharashtra. HAP has over 3100 milk collection centres that benefits farmers across various villages in Andhra
Pradesh, Telangana and Maharashtra. HAP plans to aggressively expand this network of milk collection centres in
these three states to effectively serve over 1 lakh farmers. HAP plans to position further its milk collection centres at
remote locations to ensure farmers have access to the facility and help them reap the real benefit of having access
to such a facility in their own village thereby providing them with market access leading to prosperity to our rural
sector. Hatsun Agro Product Ltd procures 100% of the milk directly from farmers and has heavily invested in
procurement infrastructure over the years to effectively handle significant volume of milk. HAP is India’s first dairy
company to work on increasing farmer income by reducing cost of production. The company has been collaborating
at the University level to commercialize its high-yielding, protein-rich hybrid Napier green fodder (kambu / bajra)
such as Co-4 and Co-5.

Shares of Nesco closed up by 6.96 percent to Rs. 648.20 at the NSE on Friday. Commenting on FY22 performance,
Mr. Krishna S. Patel, Chairman & Managing Director at the Company's 63 Annual General Meeting had said Nesco IT
Park registered growth of 7%, its revenues rising from Rs. 246 crores to Rs. 264 crores. Tower 04 in IT Park has a
constructed area of 17 lakhs sq. ft. and is 92% contracted. Tower 03 is 8 lakhs sq. ft. in constructed area and is
80% contracted. License agreements have been finalized with leading MNCs including Apollo Financials, Sodexo,
KPMG, BlackRock, Here Solutions, Ericsson, MSCI, Framestore, Priceline, ISS Governance, etc. Indabrator saw
revenues increase by over 70% from Rs. 26 crores to Rs. 45 crores. The division had increased the abrasives
production capacity. Bombay Exhibition Center normally holds 150 exhibitions in a year but could hold only 16
exhibitions in the year as the MCGM did not allow exhibitions to take place for most part of the year. This adversely
affected our Bombay Exhibition Center and in turn, our Nesco Foods division. Bombay Exhibition Center revenues
increased from Rs. 6 crores to Rs. 16 crores. Nesco Foods saw revenues decrease from Rs. 13 crores to Rs. 11
crores, as their main supplies are to exhibitions visitors and banquets. Foods division was able to provide packed
meals to several NGO’s, MCGM and contractors who in turn were delivering those meals across the city and beyond,
on all days even during the peak of the pandemic conditions. Overall our revenues went up by almost 8% from Rs.
355 crores to Rs. 382 crores, profit before tax increase from Rs. 216 crores to Rs. 226 crores, increase of almost
5%. Our PBT was 60% of our revenues.

He further added "Now coming to 22-23 and onwards: i) Nesco IT Park - We expect IT Park revenues to grow
marginally. We are expecting to shortly complete contracts for the remaining floors in Tower 03 and in Tower 04.
We have approached the GOM for special concessions towards MCGM charges for our next IT Building and are
hopeful for their support. We shall thereafter pursue the approvals for Tower 02 and expect to start on the project
shortly. Tower 02 was designed by well-known foreign architects and shall have constructed area of over 45 lakhs
sq.ft. ii) Indabrator - We expect similar levels of operations of the division in the current financial year. iii) Bombay
Exhibition Center - customers had to reschedule or cancel their exhibitions. Revenues were affected as there were
no exhibitions over the last 2 years. We are now starting to see revenues again from this division. We propose to go
ahead with hall-wise expansion and modernization of Bombay Exhibition Center. This would begin with the addition
of a new hall and thereafter refurbishment of existing capacity. iv) Nesco Foods - We are confident that revenues
from exhibitions and banquets shall increase rapidly and we hope to soon reach the pre-covid levels. Overall, we
expect better revenues and PBT in 22-23 in all business groups.

Key recent major developments..

Assessing the impact of the foundational changes and structural transformation that has happened in the last few
years, the Confederation of Indian Industry (Cll) estimated that India in 2047 will be a USD 35-45 Trillion
economy, taking the country into the league of developed nations, Union Minister for Commerce and
Industry Piyush Goyal said on Sunday. India as an economy in 2047 can be seen as a powerhouse driving global
growth, Goyal said as he invited the business community of Southern California to invest in India. "Accessing the
impact of the foundational changes and the structural transformation that has happened in the last few years,
preparing India to rapidly grow. Cll estimates India in 2047 to be a 35-45 trillion economy, taking us into the
league of developed nations, a prosperous country, a country that cares for every single citizen of the country,”
Goyal said while addressing the business community of Southern California. Goyal said, "We are proud to be the
mother of all democracies. We are proud to have a vibrant judiciary, rule of law, robust media, and transparent
government systems. India as an economy in 2047 can be seen as a powerhouse driving global growth." "I can see
an economy which at least on a business and social case, a 30 trillion USD economy, possibly as, Cll estimated
recently. Working on the foundation that has been prepared over the last few years," he said. (Source: ANI)

Qil prices rose about 4% on Friday, supported by real and threatened cuts to supply, although futures posted a
second weekly decline as aggressive interest rate hikes and China’s COVID-19 curbs weighed on the demand
outlook. Russian President Vladimir Putin has threatened to halt oil and gas exports to Europe if price caps are
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imposed and a small cut to OPEC+ oil output plans announced this week also supported prices. Brent crude rose
$3.69, or 4.1%, to settle at $92.84 a barrel. U.S. West Texas Intermediate (WTI) crude rose $3.25, or 3.9% to
settle at $86.79 a barrel. Pressured by worries about a recession and demand, Brent is down sharply from a surge
in March close to its all-time high of $147 after Russia invaded Ukraine. The Group of Seven is trying to find ways
to limit Russia’s lucrative oil export revenue in the wake of the invasion. A price cap that G7 countries want to
impose on Russian oil to punish Moscow should be set at a fair market value minus any risk premium resulting
from its invasion of Ukraine, a U.S. Treasury Department official told reporters on Friday. (Source: Reuters)

Ajcon Global’s observations and view..

Short term view:

a) On Friday, Indian benchmark indices ended in green. As expected, stock specific action continued in midcaps
and smallcaps space which is expected to continue in the coming days. US benchmark indices and majority of
the European equity indices were upbeat on Friday.

b) We expect Indian equities to remain rangebound amidst volatility. Sell on rise and buy on dips strategy is sug-
gested as there are too many macro economic variables that will dictate market direction.

¢) Going ahead, investors will keep an eye on domestic CPlI and WPI inflation data, IIP numbers and US inflation
data ahead of US Fed meet.

d) Street participants will keenly watch economic developments in US and European countries, crude oil price
movement, rupee movement against the US Dollar and bond yields.

e) There are headwinds like fresh concerns of likely rate hike by US Fed after good US employment report and as
suggested by the US Fed Chair Jerome Powell's speech at the Jackson Hole Symposium. Earlier, ECB had hiked
interest rates to control inflation and further rate hikes is now a possibility. In addition, higher gas prices in
Europe and slowdown in China has also affected sentiments. However, we believe, the domestic economy is
doing well and is strongly placed as compared to the global peers which will attract investors.

f) Domestically, good GST collections in August 2022, strong manufacturing and services PMI data, improved
demand outlook in ongoing festive season, will improve sentiments amidst global macroeconomic concerns. We
suggest investors to buy on declines and look for opportunities in the midcaps and smallcaps space. At the
moment sectors like Banking, NBFCs, Auto and auto ancillaries, select companies in the new age business
segment can be considered.

Long term view:

Structurally, Indian economy is poised to do well after major reforms like thrust on digital economy after demoneti-
sation, implementation of GST, RERA, Insolvency and Bankruptcy Code, reforms in power sector, one of its kind Un-
ion Budget announced last year which focused on investment led spending to drive growth with impetus on Privati-
sation, thrust on Aatmanirbhar Bharat resulting into Production Linked Incentive (PLI) schemes for various sectors,
reforms in Direct Taxes, thrust on infrastructure and renewables sector, Ethanol blending, scrapping policy etc.
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Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying
and interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO0O0001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.



AJCONGLOBAL

YOUR FRIENDLY FINANCIAL ADVISORS
It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global

do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (S) in this report.

For research related queries contact:

Mr. Akash Jain — Vice President (Research) at, research@ajcon.net, akash@ajcon.net
CIN:L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4" Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
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