
 

 

 
 

 

 
Domestic bourses end in red; midcaps and smallcaps rally.. 

 
1) Indian benchmark indices took a breather today and ended in red after being buoyant for some time as investors 

discounted likely strong Q3FY22 earnings season.  
 

2) In addition, the sentiments have been upbeat as in third wave of COVID-19 led by Omicron variant rates been lower 
so far as compared to devastating Delta variant. Despite significant spike in COVID-19 cases on daily basis, the 
hospitalisation rates are also lower. The restrictions imposed too by various states so far are not a major dampener 
to economic activity.  
 

3) The Sensex was down marginally by 12.27 points or 0.02 percent to end at levels of  61,223.03. Nifty was down by 
2.05 points or 0.01 percent to end at levels of 18,255.75.  
 

4) Among Sensex 30 stocks, TCS, Infosys, L&T, Tech Mahindra, and HDFC Bank were the top gainers today. On the 
other hand, Asian Paints, Axis Bank, UPL, HUL, ONGC, M&M, and Nestle India were the top losers. 
 

5) The broader markets were upbeat today. The BSE Midcap index was up by 0.24 percent and BSE Smallcap index 
was up by 0.5 percent. 
 

6) In terms of sectoral performance,  Nifty IT and Realty indices ended in the red. The Nifty FMCG and Pharma were 
down by 0.7 per cent each. On the other hand, Realty and IT indices closed 1 per cent and 0.5 per cent up, 
respectively. 
 

Sectors and stocks 
 

1) Shares of Aurobindo Pharma fell by 5 per cent to Rs. 684.50 on the BSE in Friday’s intra-day trade after the 
company said the has received a warning letter from the US Food and Drug Administration (USFDA) for its Unit I, an 
active pharmaceutical ingredient (API) manufacturing facility in Hyderabad. On November 10, 2021, Aurobindo 
Pharma had said that the company received a communication from the USFDA classifying the inspection conducted 
at its Unit I (API) manufacturing facility in Hyderabad, India between August 2 to August 12, 2021 as Official Action 
Indicated (OAI), keeping the status unchanged. This action follows the recent inspection of the Unit by the USFDA in 
August 2021. The company believes that this will not impact the existing business from this facility, Aurobindo 
Pharma said in a exchange filing today. The company further said that it will be engaging with the regulator and is 
fully committed in resolving this issue at the earliest. The company is also committed to maintaining the highest 
quality manufacturing standards at all of its facilities across the globe, it said. 
 

2) Shares of Mindtree fell by 6 per cent to Rs. 4,477.25 on the BSE in Friday’s intra-day trade on profit booking after 
the company reported a strong set of October-December quarter (Q3FY22) numbers both on revenue as well as 
margins front. Despite today’s fall, in the past six months, the stock has outperformed the market by rallying 68 per 
cent, when compared with a 15 per cent rise in the Sensex. In the last one year, the stock has rallied by 160 per 
cent, as against a 23 per cent rally in the benchmark index. 

 
Key recent major developments.. 

1) Merchandise exports witnessed nearly 40 per cent growth year-on-year to $37.81 billion in December, as demand 
for Indian products continues to remain robust, according to data released by the commerce and industry ministry 
on Friday. On a sequential basis, outbound shipments grew nearly 29 per cent. Engineering goods, petroleum 
products, gems and jewellery, organic and inorganic chemicals, drugs and pharmaceuticals, continued to remain top 
exported goods. On a cumulative basis, India’s merchandise exports in April-December crossed $301 billion, 

Index Today's Close Prev. close Change % change Open High  Low 
        
Sensex 61,223.03 61,235.30 12.27 0.02 61,040.32 61,324.59 60,757.03 

        
Nifty 18,255.75 18,257.80 2.05 0.01 18,185.00 18,286.95 18,119.65 
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achieving three fourth of the annual export target of $400 billion in the first nine months of FY22. The number has 
also exceeded total exports of 2020-21, which was at $290 billion. 

2) Wholesale Price Index-based Inflation (WPI) for December moderated slightly compared with November, but stayed 
in double digits for the ninth consecutive month, data released by the Commerce Ministry showed on Friday. 
WPI inflation bucked a 4-month rising trend in December 2021 and came in at 13.56 percent, even though food 
prices hardened. Factory-gate infInflation in November was 14.23 per cent, while in December 2020 it was 1.95 per 
cent. “The high rate of inflation in December 2021 is primarily due to rise in prices of mineral oils, basic metals, 
crude petroleum & natural gas, chemicals and chemical products, food products, textile and paper and paper 
products etc as compared to the corresponding month of the previous year," the Commerce Ministry said. 

3) Prime Minister Narendra Modi on Thursday interacted with the chief ministers of all states and Union territories, as 
decided before, to take stock of the present Covid-19 situation of the country. He emphasized on local containment 
measures to curb the virus spread led by Omicron variant as well as ensuring minimum damage to livelihood.  In his 
remarks at the meeting, the prime minister laid emphasis importance of vaccination and the need to further 
accelerate the 'Har Ghar Dastak’ programme to achieve 100 per cent vaccination coverage. 
 

4) As many as 300 districts in India are reporting weekly case positivity of more than 5 per cent with Maharashtra, 
West Bengal, Delhi, Tamil Nadu, Karnataka, Uttar Pradesh, Kerala and Gujarat emerging as states of concern, the 
Union government said on Wednesday.  
 

5) The World Bank retained its FY22 growth forecast for India at 8.3 per cent but upgraded it to 8.7 per cent for FY23, 
from 7.5 per cent estimated earlier, citing improving growth prospects, especially a reviving private capex cycle. 
 

6) India’s retail inflation rate rose to a five month high in December and growth in factory output decelerated to a nine 
month low in November. Data released by the statistics department showed retail inflation rate as measured by the 
consumer price index rose to 5.59 per cent in December from 4.91 per cent a month ago. Growth in factory output 
as measured by the Index of industrial production (IIP), on the other hand, dipped to 1.4 per cent in November 
compared to 4 per cent in the preceding month. 
 

7) Emerging economies must prepare for US interest rate hikes, the International Monetary Fund said, warning that 
faster than expected Federal Reserve moves could rattle financial markets and trigger capital outflows and currency 
depreciation abroad. In a blog published Monday, the IMF said it expected robust US growth to continue, with 
inflation likely to moderate later in the year. The global lender is due to release fresh global economic forecasts on 
Jan. 25. It said a gradual, well-telegraphed tightening of U.S.monetary policy would likely have little impact on 
emerging markets, with foreign demand offsetting the impact of rising financing costs. It said emerging markets 
with high public and private debt, foreign exchange exposures, and lower current-account balances had already 
seen larger movements of their currencies relative to the US dollar. The fund said emerging markets with stronger 
inflation pressures or weaker institutions should act swiftly to let currencies depreciate and raise benchmark interest 
rates. 
 

8) The US Federal Reserve’s minutes suggested that Fed officials thinking about faster rate hikes and gradual reduction 
of its balance sheet.  
 

9) The US Labor Department said on last Friday that the nation’s unemployment rate fell to a healthy 3.9 percent from 
4.2 percent in November. 
 

10) India’s manufacturing activity lost some momentum in December easing to a three month low after hitting a 10 
month high in November, amid fears that the rapidly spreading third wave of the Coronavirus (Covid-19) pandemic 
may hit consumer sentiment and output. Data released by the analytics firm IHS Markit showed that the Purchasing 
Managers’ Index (PMI) for manufacturing fell to 55.5 in December from 57.6 in November. A reading above 50 
indicates expansion in economic activity and a number below that signals contraction. “Companies continued with 
their stock-building initiatives, as evidenced by another robust upturn in buying levels. Business confidence 
strengthened, but sentiment was again dampened by concerns surrounding supply-chain disruptions, Covid-19 and 
inflationary pressures,” the data analytics firm said. 

11) GST revenue collected in December 2021 was over Rs. 1.29 trillion, 13 per cent higher than the same month last 
year, the Finance Ministry said on Saturday. Though the collection was lower than Rs. 1.31 trillion mopped up in 
November, December is the sixth month in a row when revenue from goods sold and services rendered stood at 
over Rs. 1 trillion. The gross GST revenue collected in the month of December 2021 is Rs. 1.29 trillion, of which 
CGST is Rs. 22,578 crore, SGST is Rs. 28,658 crore, IGST is Rs. 69,155 crore (including Rs. 37,527 crore collected 



 

 

 
 

 

on import of goods) and cess is Rs. 9,389 crore (including Rs. 614 crore collected on import of goods)," the Finance 
Ministry said in a statement. The revenues for December 2021 are 13 per cent higher than the GST revenues in the 
same month last year (Rs 1.15 trillion) and 26 per cent higher than December 2019. The average monthly gross 
GST collection for the third quarter (October-December) of the current year has been Rs 1.30 lakh crore against the 
average monthly collection of Rs 1.10 trillion and Rs 1.15 trillion in the first and second quarter, respectively. 
"Coupled with economic recovery, anti-evasion activities, especially action against fake billers have been 
contributing to the enhanced GST. The improvement in revenue has also been due to various rate rationalisation 
measures undertaken by the Council to correct inverted duty structure," the ministry said. 

Ajcon Global’s observations and view 
 

1) Indian benchmark indices ended in red today on profit booking led by concerns of significant spike in COVID-19 
cases domestically in last few days.  
 

2) Despite increasing COVID-19 cases, the sentiments have been upbeat led by RBI's accommodative stance in its 
Monetary Policy, good GDP data, robust GST collections, strong manufacturing PMI, expectations of strong Q3FY22 
earnings season, good Q2FY22 earnings season and management commentary,  good economic activity witnessed 
in the festive season of Navratri, Diwali, Christmas, New Year and good spike in retail participation from Tier II and 
Tier III cities as people have become more financial literate in COVID-19 crisis. However, there are concerns like 
hawkish stance of global central banks, headwinds like global inflation and valuation concerns.   

 
3) There is a strong line up of IPOs. We suggest investors to be careful about the forthcoming IPOs and understand the 

fundamentals before riding the boom based on risk reward profile. However, IPOs of sectors in limelight like E-
Commerce, Insurance, Digital, Speciality chemicals, Companies business model suited to new age, companies 
having business model which caters to the demands of Electric Vehicles would always gain maximum attention. 
However, investors have to be careful with expensive IPOs.  
 

4) For the CY 2021, Sensex delivered a good return of 22 per cent or up by 10,503 points, after having touched a new 
life-time high of 62,245 on October 19, 2021. Nifty has delivered a return of 24.1 per cent for CY 2021. Growth 
oriented budget, devastating second wave of COVID-19 well managed, strong vaccination drive,  faster than 
expected economic recovery in Unlock phase, PLI incentives in various sectors, strong demand witnessed post 
lockdown and in festive season, strong Q2FY22 earnings season contributed to the significant rally. 

 
5) It is advisable to stay away from companies which have ran ahead of fundamentals and valued beyond logic. It 

would be prudent to stay with quality names at decent valuations in uncertain times. It is advisable for investors to 
stick to defensives for some time and also look out for stock specific opportunities considering growth outlook and 
management pedigree. Always remember, corrections in a bull market will keep markets healthy.   
 

6) Structurally, Indian equities are poised to do well after major reforms like thrust on digital economy after 
demonetisation, implementation of GST, RERA, Insolvency and Bankruptcy Code, reforms in power, one of its kind 
Union Budget announced last year which focussed on investment led spending to drive growth with impetus on 
Privatisation, thrust on Aatmanirbhar Bharat resulting into Production Linked Incentive (PLI) schemes for various 
sectors, reforms in Direct Taxes, thrust on renewables sector, Ethanol blending, scrapping policy etc.  India today 
has emerged as a potential destination for investment. 
 

7) Market participants will keenly track ongoing Q3FY22 earnings season, economic activity in 3rd wave of COVID-19 
and state level restrictions,  eye on expectations from different stakeholders from the upcoming Union Budget,  
global cues like COVID-19 cases led by the Omicron variant across the globe, global inflation data, oil price 
movement and developments in China.  
 
 



 

 

 
 

 

Disclaimer 
 
Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock 
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation 
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying 
and interpreting information.  

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 
under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 
trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Limited from doing so. This report is based on information obtained from public sources and sources 
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This 
report and information herein is solely for informational purpose and shall not be used or considered as an offer document 
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will 
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 
must make their own investment decisions, based on their own investment objectives, financial positions and needs of 
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its 
associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 
publication of this report.  
 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
 
Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 
the publication of the research report.  
 



 

 

 
 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  
 
Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 
the information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  

For research related queries contact:   
 
Mr. Akash Jain – Vice President (Research) at, research@ajcon.net, akash@ajcon.net 
 
CIN:L74140MH1986PLC041941 
 
SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 
 
Website: www.ajcononline.com 
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408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, 
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