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Market wrap Nov. 14, 2022

Indian equities come under pressure; healthcare stocks rally..

Index Nov.14, 2022 Nov.11, 2022 Change % change Open High Low
Nifty 18,329.15 18,349.70 20.55 0.11 18,376.40 18,399.45 18,311.40
Sensex 61,624.15 61,795.04 170.89 0.28 61,765.86 61,916.24 61,572.03

1) On Monday, Indian equities came under pressure led by profit booking. The Nifty had witnessed a gap up opening
and later touched an intraday high of 18,399.45. Finally, the Nifty gave up all the gains and ended the day down by
20.55 points or 0.11 percent to end at levels of 18,329.15 The Sensex ended the day down by 170.89 points or
0.28 percent to end the day at levels of 61,624.15

Among the Nifty 50 stocks, the major losers were Dr. Reddy’s, Coal India, ITC, Hindustan Unilever, State Bank of
India down in the range of 1.46 percent to 3.78 percent. On the other hand, the prominent gainers were Hindalco,
Apollo Hospitals, Tata Motors, Grasim, Powergrid up in the range of 1.39 percent to 5.76 percent.

2) The broader markets too were under pressure today. The Nifty Midcap 100 index was up by 0.06 percent and on the
other hand Nifty Smallcap 100 index was up by 0.48 percent respectively. In terms of sectoral indices performance,
the major losers were Nifty Media index down by 2.40 percent, Nifty FMCG index down by 1.35 percent, Nifty PSU
Bank index down by 0.60 percent.

3) On Monday, FIIs net bought equities worth Rs. 1,089.41 Crore. On the other hand, DIIs net bought equities worth
Rs. 47.18 Crore. Month till date, FIIs have net bought equities worth Rs. 13,579.15 Crore and DIIs net sold equities
worth Rs. 5,597.69 Crore. In the month of October 2022, FIIs have net sold equities worth Rs. 489.06 Crore and
DIIs net bought equities worth Rs. 9,276.97 Crore

Sectors and stocks

1) Shares of Krishna Institute of Medical Sciences ended up by 9.20 percent to Rs. 1,580.90 at the NSE on Monday.
Commenting on Q2FY23 performance of the Company, Dr. B. Bhaskara Rao, Chairman & Managing Director said: It
has been a very productive quarter for us. We set foot in Nagpur with the acquisition of Kingsway Hospitals
(renamed now as KIMS-Kingsway Hospitals). Our continuous commitment to provide the best medical technology to
our patients saw us acquire 2 advanced robotic machines for Orthopedics, a state of the art OCT machine and a
Cardiac laser for the benefit of Cardiac patients and an EVIS X1 endoscopy unit with AI for Gastroenterology Centre.
But more than this, our biggest satisfaction is when we see our patients going back home healthy. We are confident
that we will be able to meet the expectations set for FY 23. We attracted excellent clinical talent across the group.
We now have a strength of over 1600 doctors.

Founded by Dr. B. Bhaskara Rao and headquartered in Hyderabad, KIMS Hospitals is one of the largest corporate
healthcare groups in Telangana and AP, providing multi-disciplinary integrated healthcare services, with a focus on
tertiary and quaternary healthcare at affordable cost. The Krishna Institute of Medical Sciences (KIMS) is the one
largest corporate healthcare groups with a network of 13 hospitals and over 4000 beds spread across Telangana
(Secunderabad, Kondapur, Gachibowli, Paradise Circle, and Karimnagar), Andhra Pradesh (Nellore, Rajahmundry,
Srikakulam, Ongole, Vizag, Anantapur, and Kurnool) and Maharashtra (Nagpur). The Group offers a comprehensive
bouquet of healthcare services in specialties and super specialties across more than 25 fields. The Group’s flagship
at Secunderabad is one of the largest hospitals in India with a capacity of 1,000 beds in a single location.

2) Shares of Raymond ended up by 6.48 percent to Rs. 1,285.15 at the NSE on Monday. Mr. Amit Agarwal, Group CFO
of the Company in its Q2FY23 concall said “"The Company’s consolidated revenues has grown by 38% to Rs. 2,191
Crore from Rs. 1,583 Crore in the second quarter of fiscal 2022, driven by strong demand across all businesses in
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both domestic and exports markets. I am delighted to share that we have clocked highest ever revenue and have

achieved highest quarter two EBITDA of Rs. 358 Crore with EBITDA margin of 16.3% in last 10 years. It's
heartening to share that we have a PAT of Rs. 159 Crore which is a growth of 198% as compared to Rs. 53 Crore in
Q2 of last year. Also, as compared to pre-pandemic levels of same quarter, we have delivered profitable growth
across segments with the revenues in Q2FY23 higher by 15% vs Rs. 1,913 Crore in Q2FY20 and EBITDA margin at
16.3% in Q2FY23 was higher by about 390 basis points vs. 12.4% in Q2FY20. Our Q2 reported PAT of Rs. 159 Crore
is 89% higher as compared to ¥84 Crores in Q2FY20.”

Shares of Life Insurance Corporation of India ended up by 5.81 percent to Rs. 664.20 at the NSE on Monday.
For the half year ended September 30th, 2022, LIC registered an increase of 23.87% in the Total Premium Income
at Rs 2,30,456 crore as compared to Rs. 1,86,053 crore for the half year ended September 30th 2021 during the
previous year. The Profit after Tax (PAT) for the half year ended September 30th, 2022 was Rs 16,635 crore as
compared to Rs. 1,437 crore for the half year period ended September 30th, 2021.The current period profit has
increased due to transfer of an amount of Rs. 14,271.80 crore (net of tax), pertaining to the accretions on the
available solvency margin, from non par to shareholders account. The amount of Rs. 14,271.80 crore comprises of
Rs 5,580.72 crore for the quarter ended September 30th, 2022 besides Rs. 4,148.78 crore and Rs. 4,542.31 crore
for the preceding two quarters respectively. The business momentum continues to be strong for LIC and as a result
the overall market share by First Year Premium Income (as per IRDAI) increased to 68.25% for the half year ended
September 30th 2022 as compared to full year market share of 63.25% for FY 2021-22. On an Annualised Premium
Equivalent (APE) basis the total premium was Rs 25,228 crore for the six month period ended September
30th,2022. Of this Rs 14,643 crore (58.04%) was accounted for by the Individual Business and Rs 10,585 crore
(41.96%) by the Group Business. Within the Individual Business, the share of Par products on APE basis was
91.01% percent and balance 8.99% percent was due to Non Par products. A total of 83,59,029 policies were sold in
the individual segment during the half year ended September 30th, 2022 thereby registering an increase of 13.55%
over the similar six month period last year when 73,61,410 policies were sold.

For the half year ended September 30th, 2022, the persistency ratio on premium basis for the 13th month and 61st
month were 77.62% and 62.77% respectively. The comparable persistency ratios for the corresponding half year
ending September 30th 2021 were 78.77% and 60.57% respectively. For the half year ended September 30th,
2022, the persistency ratio on number of policies basis for the 13th month and 61st month were 65.21% and
51.61% respectively. The comparable persistency ratios for the corresponding half year ended September 30th,
2021 were 67.69%and 49.38% respectively. Therefore the persistency has improved both on premium and number
of policies basis for the 61st month.

Key recent major developments..

1)

2)

3)

OPEC on Monday cut its forecast for 2022 global oil demand growth for a fifth time since April and also trimmed next
year's figure, citing mounting economic challenges including high inflation and rising interest rates. Oil demand in
2022 will increase by 2.55 million barrels per day (bpd), or 2.6%, the Organization of the Petroleum Exporting
Countries (OPEC) said in a monthly report, down 100,000 bpd from the previous forecast. "The world economy has
entered a period of significant uncertainty and rising challenges in the fourth quarter of 2022," OPEC said in the
report."Downside risks include high inflation, monetary tightening by major central banks, high sovereign debt
levels in many regions, tightening labour markets and persisting supply chain constraints." (Source: Reuters)

India's retail price inflation eased to 6.77 percent year-on-year in October 2022, down from September's five-month
high of 7.41 percent, helped by slower rises in food prices and a strong base effect. Still, the reading came in
slightly above market expectations of 6.73 percent, and remained above the central bank's 2-6 percent target range
for a 10th consecutive period. (Source: Trading Economics)

India's annual wholesale price index (WPI) inflation for the month of October 2022 eased to 8.39% year-on-year, in
single digit and the lowest since March 2021, helped by a fall in commodity prices, the government data showed on
Monday. "Decline in the rate of inflation in October 2022 is primarily contributed by fall in the price of mineral oils,
basic metals, fabricated metal products, except machinery and equipment; textiles; other non-metallic mineral
products; minerals etc," the commerce and industry ministry said on Monday.

Ajcon Global’s observations and view..

1)

Short term view:

a) On Monday, Indian benchmark indices came under pressure led by profit booking. There are headwinds like
US dollar appreciation against the Indian rupee, rising crude oil prices.
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At the time of writing this report, US benchmark indices were under pressure. On the other hand, European
benchmark indices were trading in green.

Domestically, till date, majority of the Companies have delivered good set of Q2FY23 results considering
global concerns. Street participants will also keep an eye on rupee movement against the US Dollar and global
bond yields, crude oil price movement, developments related to ongoing war between Russia and Ukraine and
its financial implications on the western world.

We reiterate that the domestic economy is strongly placed as compared to the global peers which will at-
tract investors. Indian benchmark indices are expected to perform well considering robust GST collections,
strong direct tax collections, good manufacturing PMI data and good economic activity amidst macroeconomic
challenges. We expect stock specific action in the midcaps and smallcaps space. At the moment sectors like
Auto and auto ancillaries, Banking, NBFCs, Capital Goods, Railways, select companies in the infrastructure
space and new age business segment can be considered.
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Disclaimer

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying
and interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global

do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (s) in this report.

For research related queries contact:

Mr. Akash Jain - Vice President (Research) at, research@ajcon.net, akash@ajcon.net
CIN:L74140MH1986PLC041941

SEBI registration Number: INH000001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062
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