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PSU Banking stocks continue to rally on expectations of strong Q2FY23 result; Indian equities
remain upbeat..

Index Oct.18, 2022 Oct. 17, 2022 Change % change Open High Low
Nifty 17,486.95 17,311.80 175.15 1.01 17,438.75 17,527.80 17,434.05
Sensex 58,960.60 58,410.98 549.62 0.94 58,744.13 59,143.66 58,744.13

1) On Tuesday, Indian benchmark indices were buoyant and ended in green. The Nifty had witnessed a gap up
opening and later touched an intraday high of 17,527.80. Finally, the Nifty ended the day up by 175.15 points or
1.01 percent to end at levels of 17,486.95. On the other hand, the Sensex was up by 549.62 points or 0.94 percent
to end at levels of 58,960.60.

2) Among the Nifty 50 stocks, the major gainers were State Bank of India, Adani Ports, Eicher Motors, ITC, SBI Life,
up in the range of 2.54 percent to 3.45 percent. On the other hand, the major losers were NTPC, HDFC, Sun
Pharma, Britannia Industries, Tech Mahindra down in the range of 0.28 percent to 0.86 percent.

3) The broader markets were upbeat on Tuesday. The Nifty Midcap 100 index was up by 1.10 percent while the Nifty
Smallcap 100 index was up by 0.76 percent.

4) In terms of sectoral indices performance, the major gainers were Nifty PSU Bank index up by 3.97 percent, Nifty
Media index up by 2.14 percent, Nifty Realty index up by 1.72 percent, Nifty Auto index up by 1.35 percent, Nifty
FMCG index up by 1.23 percent, Nifty Oil & Gas index up by 1.12 percent.

5) On Tuesday, Flls net sold equities worth Rs. 153.40 Crore. On the other hand, Dlls net bought equities worth
Rs. 2,084.71 Crore. Month till date, Flls have net sold equities worth Rs. 10,503.69 Crore and Dlls net bought
equities worth Rs. 11,722 Crore.

Sectors and stocks

1) Shares of Gujarat Alkalies and Chemicals Limited (GACL) ended up by 6.36 percent to Rs. 930 at the NSE on
Tuesdasy. The Company has recently completed various new Projects for producing new chemicals and expanding
the capacities of current product lines. A joint venture company with National Aluminium Company Limited (NALCO)
has also completed installation of 800 TPD Caustic Soda Plant, integrated with 130 MW Captive Co-generation Plant
The Company has from time to time informed the Stock Exchanges on updates on commissioning of 105,000 TPA
Chloromethanes Project at Dahej, 10,000 TPA Hydrazine Hydrate Project at Dahej, 173,250 TPA Caustic Soda
Expansion at Dahej and 267,000 TPA New Caustic Soda Plant with 130 MW Thermal Power Plant at Dahej, put-up as
a joint venture between GAOL and NALCO. With the implementation of the above projects, the Company is proud to
have taken major step towards "Atmanirbhar Bharat".

2) Shares of Indian Bank ended up by 5.43 percent to Rs. 215.55 at the NSE on Tuesday. In Q1FY23, the Bank had
witnessed good growth in operating profit growth on QoQ basis. In Q1FY23, the Bank's treasury performance was
good as compared to other peer PSU Banks. There were other positives like improvement on asset quality, decent
cash recoveries, well provided for Stressed Book (PCR-including TWO at 88.08%), strong capital adequacy, no
major stress estimated, overall collection efficiency of 94 percent, strong RoE and ROA, operational efficiency to
improve led by synergies after merger with Allahabad Bank and good growth outlook for future driven by retail,
agriculture, MSME's and Corporates. The Bank had given guidance of 10 percent growth in advances for FY23. In
Q1FY23, the Bank had a good quality Corporate book with AAA, AA, A rated accounting for 71 percent of the total
rated Standard Domestic Credit Exposure as on Q1FY23. In addition, 98 percent of exposure to NBFCs as on



3)

4)

AJCONGLOBAL

YOUR FRIENDLY FINANCIAL ADVISORS
Q1FY23 is rated A and above. Credit cost of above 2 percent and is a cause for concern and may come down with

less requirement of provisioning in the future. The Bank's management had provided an optimistic scenario for the
future with good progress on digital front and new initiatives. Q2FY23 results are expected to be strong.

Shares of Canara Bank ended up by 5.29 percent to Rs. 249.95 at the NSE on Tuesday ahead of its Q2FY23 results
on Oct. 20, 2022. In Q1FY23, the Bank has witnessed good performance on sequential basis. After a long time, in
Q1FY23, Corporate credit had witnessed good growth on QoQ basis. The Bank's treasury performance was also good
considering the macroeconomic concerns which has led to hardening of bond yields. The Bank's GNPA and NNPA had
declined in absolute and percentage terms in Q1FY23, adequate provisioning had made its Balance sheet strong,
there was sequential decline in credit cost and it is well capitalized too to meet credit growth requirements. There
are no major legacy issues with high visibility on recoveries in coming quarters. We like the fact that the Bank's
Outstanding loan book above Rs. 25 Crore worth Rs. 1,93,935 Crore (78% of total) in Q1FY23 is rated A and
above. In addition, the Bank's Standard NBFC Domestic Exposure worth Rs. 1,21,168 Crore (98% of Standard
NBFC Domestic Exposure) is rated A & above also provides comfort.

Shares of Mishra Dhatu Nigam Limited ended up by 4.69 percent to Rs. 242 at the NSE on Tuesday. The Company
has been supplying strategic materials to the nation for last four decades, serving strategic sectors of nation such as
Defence, Energy and Aerospace with its wide range of superalloys and special steel. In the ‘strategic materials’
(superalloys) category, the Company leverages its distinct manufacturing facilities, homegrown value chain, market
share, and long-standing client relationships as competitive advantages. The Company's growth is accelerated by a
number of government measures, including the encouragement of indigenisation, new offset policies for Transfer of
Technology, improved FDI, and the most recent patent regulations. The Company's R&D division concentrates on
technological research, new product development, and indigenisation as part of ‘Atmanirbhar Bharat’. For critical
applications, the Company has locally sourced a number of products over the past five years, including the high-
pressure compressor disc for the Jaguar aircraft, the super alloy blade blanks for the Adour engine, the composite
armouring for the MI 17 helicopter, the MIDHANI KAVACH for bulletproof jackets, the crucial Steam Generator (SG)
tubes for the energy sector, and many others.

Ajcon Global’s observations and view..

Short term view:

a) On Tuesday, Indian equities continued to be buoyant. As expected, rally was led by PSU banking stocks. Im-
proved demand outlook in the festive season as indicated by good sales reported in the consumer durables,
apparels segment and monthly auto sales numbers announced by the companies have led to the recent rally in
Indian equities.

b) However, profit booking can come in at higher levels as there are headwinds like subdued IIP data and CPI in-
flation data. There are other headwinds like rising bond yields, concerns of US dollar appreciation against the
Indian rupee, weak global cues like increasing COVID-19 cases in China, escalation of war between Russia
and Ukraine, recent US Fed comments which indicate a hawkish stance going forward and recessionary con-
cerns in US and Europe.

c) At the time of writing this report, US benchmark indices were trading in green. On the other hand, European
equities too were trading in the positive terrain.

d) Going ahead, investors will continue to watch Q2FY23 earnings season and management commentary of the
Companies for the future outlook. Till date, majority of the Companies have delivered good set of Q2FY23 re-
sults considering global concerns. Street participants will also keep an eye on rupee movement against the US
Dollar and global bond yields, crude oil price movement, developments related to ongoing war between Russia
and Ukraine and its financial implications on the western world.

e) We reiterate that the domestic economy is strongly placed as compared to the global peers which will attract
investors. Indian benchmark indices are expected to perform well considering strong direct tax collections, ro-
bust GST collections and good economic activity amidst macroeconomic challenges. We expect stock specific
action in the midcaps and smallcaps space. At the moment sectors like Auto and auto ancillaries, Banking,
NBFCs, Capital Goods, Railways, select companies in the infrastructure space and new age business segment
can be considered.
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Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying
and interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO0O0001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global

do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (S) in this report.

For research related queries contact:

Mr. Akash Jain — Vice President (Research) at, research@ajcon.net, akash@ajcon.net
CIN:L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4" Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062
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