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Indian equities show resilience amidst global macroeconomic concerns; FlIl buying leads to
strong rally..

Index Sep. 20, 2022 Sep.19, 2022 Change % change Open High Low
Nifty 17,816.25 17,622.25 194.00 1.10 17,770.40 17,919.30 17,744.40
Sensex 59,719.74 59,141.23 578.51 0.98 59,556.91 60,105.79 59,556.91

1) On Tuesday, Indian equities were buoyant led by good Fll buying. The Nifty had witnessed strong gap up opening
and later touched a intraday high of 17,919.30. Finally, the Nifty ended the day up by 194 points or 1.10 percent to
end at levels of 17,816.25 The Sensex ended the day up by 578.51 points or 0.98 percent to end the day at levels
of 59,719.74.

Among the Nifty 50 stocks, the major gainers were Apollo Hospitals, Cipla, Sun Pharma, Eicher Motors, Dr. Reddy's
up in the range of 2.88 percent to 5.75 percent. On the other hand, the prominent losers were Shree Cement,
Grasim, Nestle India, Power Grid, Coal India down in the range of 0.24 percent to 0.94 percent.

2) The broader markets too were upbeat today. The Nifty Midcap 100 index was up by 1.43 percent and on the other
hand Nifty Smallcap 100 index was up by 1.11 percent respectively. In terms of sectoral indices performance, the
major gainers were Nifty Healthcare index up by 3.44 percent, Nifty Pharma index up by 3.08 percent, Nifty
Consumer Durables index up by 2.12 percent, Nifty Auto index up by 1.66 percent, Nifty Financial Services index up
by 1.40 percent, Nifty Bank index up by 1.38 percent, , Nifty Financial Services index 25/50 index up by 1.30
percent.

3) On Tuesday, Flls net bought equities worth Rs.1,196.19 Crore. On the other hand, DllIs net bought equities worth
Rs. 131.94 Crore. Month till date, Flls have net bought equities worth Rs. 3,424.45 Crore and DllIs net sold equities
worth Rs. 2,969.24 Crore. In the month of August 2022, Flls have net bought equities worth Rs. 22,025.62 Crore
and Dlls net sold equities worth Rs. 7,068.63 Crore.

Sectors and stocks

1) Shares of Advanced Enzyme Technologies closed up by 8.92 percent to Rs. 290.60 at the NSE on Tuesday.
Advanced Enzymes is a research driven company with global leadership in the manufacturing of enzymes and
probiotics. It is a specialized Business with high entry barriers. The Company provides eco-safe solutions to a wide
variety of industries like human health care and nutrition, animal nutrition, baking, fruit & vegetable processing,
brewing & malting, grain processing, protein modification, dairy processing, speciality applications, textile
processing and others. The Company is an integrated player with presence across the enzyme value chain. The
Company is amongst the lowest cost manufacturers in the world (benchmarked both in terms of capex & opex).

2) Shares of Quess Corp ended up by 5.49 percent to Rs. 631.30 at the NSE on Tuesday. Established in Bengaluru in
2007, Quess Corp Limited is India’s leading business services provider - that leverages its extensive domain
knowledge and future-ready digital platforms to drive client productivity through outsourced solutions. Quess
provides a host of technology enabled staffing and managed outsourcing services across processes such as sales &
marketing, customer care, after sales service, back office operations, manufacturing, facilities and security
management, HR & F&A operations, IT & mobility services etc. Quess has a team of ~470,000 employees, serving
~3000 clients across India, North America, APAC and the Middle East as on June 30, 2022.

Commenting on the Q1FY23 results, ED & Group CEO Mr. Guruprasad Srinivasan said, “We are delighted to report
our highest ever headcount addition of 32.6k in a quarter along with a PAT growth of 52% YoY, reaffirming our
execution capability. All our large businesses have continued to demonstrate exceptional growth, driving our
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consolidated revenues up by 33% YoY and 5% Qo0Q. As we get into the festive season, usually the largest hiring

season in India, we continue to invest in technology and have strengthened our business teams to take advantage
of this opportunity. We are confident these investments will help gain market share and take our ROE to 20%.”

Shares of Apollo Hospitals Enterprise moved up by 5.75 percent to Rs. 4,556 at the NSE on Tuesday. Mrs. Suneeta
Reddy, Managing Director of the Company in its Q1FY23 analyst concall conducted earlier said "We have
commenced fiscal year 2022-'23 on a very strong note. After two financial years marked by disruption, the start of
this financial year is characterized by a more stable environment leading to normalized economic activity. We have
seen an increase in volumes and occupancies accompanied by the return of planned high-end surgeries. This has
enabled the healthcare services business to register a strong recovery in Q1FY23, with patient volumes and
revenues higher as compared to Q1FY22 and quarter Q4FY22. Q1FY23 occupancy across the group was at 60%. IP
volumes increased 9% quarter-on-quarter. The occupancy must also be viewed against the backdrop of ALOS of
3.38 days, down from 4.81 in Q1FY22, where COVID dominated, and 3.57 in Q4FY22. ARPOB also improved
sequentially from Rs. 48,510 in Q4FY22 to Rs. 51,999 in Q1FY23, an increase of 7%. In a significant shift in payer
mix, insurance revenue now contributes 41% of our overall revenue, up by 34% from pre-COVID times. Cash and
insurance segments registered a quarter-on-quarter improvement of 15% in revenues. She further added " Our
focus on Centers of Excellence has resulted in a quarter-on-quarter growth of 7% in Cardiac, 17% in Oncology, 12%
in Neurosciences, 28% in Orthopedics, 19% in Gastro sciences and 18% in Transplants. Surgical revenue now is
68% of the total revenue, up from 60% during COVID times. We also have a promising uptick in the International
patient volumes and revenues. We have reached 85% of our preCOVID levels on volumes and are par on revenues."

recent major developments..

The Reserve Bank on Tuesday said Central Bank of India has been removed from the Prompt Corrective Action
Framework (PCAF) watchlist following improvement in various parameters and a written commitment that the state-
owned lender will comply with the minimum capital norms. Of the three state-owned lenders under the RBI's PCA
framework, Indian Overseas Bank and UCO Bank were removed from the watchlist in September 2021. Central
Bank of India was put under the PCA framework in June 2017 due to its high net non-performing assets (NPAs) and
low Return on Assets. In a statement, the RBI said the performance of Central Bank of India was reviewed by the
Board for Financial Supervision and it was noted that as per the assessed figures for the year ended March 31,
2022, the bank was not in breach of the PCA parameters. (Source: Press Trust of India)

Ajcon Global’s observations and view..

Short term view:

a) On Tuesday, Indian equities showed resilience led by good FIl buying amidst macroeconomic concerns. The
good FII buying can be attributed to the fact that the domestic economy is doing well and is strongly placed as
compared to the global peers which will attract investors.

b) With no major domestic triggers in place, investors will keep an eye on the upcoming US Fed meet after high
US CPI data. Any aggressive rate hike by the US Fed can lead to further fall in the domestic bourses. It may
be noted, that ECB had already gone for aggressive rate hike to tame inflation and further rate hikes is now a
possibility. This has affected overall global sentiments. Considering, too many macro economic variables at the
moment and global developments, volatility will continue to stay.

c) We expect market to remain rangebound and expect stock specific action in midcaps and smallcaps space.
Value buying is suggested to investors in quality names on any declines if US Fed throws up a surprise at its
meeting. At the moment, short term traders can adopt the approach of sell on rise and buy on dips.

d) The CPI inflation has remained above the RBI's comfort level of 6 percent. Considering the inflationary envi-
ronment, it seems that RBI may hike interest rate in the upcoming monetary policy meeting.

e) Street participants will keep an eye on developments related to ongoing war between Russia and Ukraine and
its financial implications on the western world, crude oil price movement, rupee movement against the US Dol-
lar and bond yields. In addition, higher gas prices in Europe and slowdown in China has also affected senti-
ments. Domestically, good GST collections in August 2022, strong manufacturing and services PMI data, im-
proved demand outlook in ongoing festive season, will improve sentiments amidst global macroeconomic con-
cerns. We suggest investors to buy on declines and look for opportunities in the midcaps and smallcaps space.
At the moment sectors like Banking, NBFCs, Auto and auto ancillaries, select companies in the new age busi-
ness segment can be considered.
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Disclaimer

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying
and interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO0O0001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global

do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (S) in this report.

For research related queries contact:

Mr. Akash Jain — Vice President (Research) at, research@ajcon.net, akash@ajcon.net
CIN:L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
408 - (4" Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062
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