
 

 

 
 

 

         
       Bloodbath witnessed at Dalal Street; rupee depreciation affecting investor sentiments.. 

1) On Monday, Indian equities were under tremendous pressure led by depreciating rupee and weak global cues. The 
Nifty had witnessed a gap down opening and later touched an intraday low of 16,978.30. Finally, the Nifty ended 
the day down by 311.05 points or 1.8 percent to end at levels of 17,016.30. The Sensex ended the day down by 
953.70 points or 1.64  percent to end the day at levels of 57,145.22.  

Among the Nifty 50 stocks, the major losers were Adani Ports, Tata Motors, Hindalco Industries, Maruti Suzuki 
India, Eicher Motors   were down in the range of 4.93 percent to 6.35 percent. On the other hand, the prominent 
gainers were HCL Technologies, Infosys, Asian Paints, Divis Lab, Tata Consultancy Services up in the range of 0.60 
percent to 1.36 percent. 

2) The broader markets were too were bleeding. The Nifty Midcap 100 index was down by 3.11 percent and on the 
other hand Nifty Smallcap 100 index was down by 3.41 percent respectively. In terms of sectoral indices 
performance, the major losers were Nifty Realty index was down by 4.25 percent, Nifty Metal index down by 4.13 
percent, Nifty Auto index down by 3.81 percent, Nifty PSU Bank index down by 3.69 percent, Nifty Oil & Gas index 
down by 3.24 percent. 

3) On Monday, FIIs net sold equities worth Rs. 5,101.30 Crore. On the other hand, DIIs net bought equities worth         
Rs. 3,532.18 Crore. Month till date, FIIs have net sold equities worth Rs. 7,547.12 Crore and DIIs net bought 
equities worth Rs. 1,663.64 Crore. In the month of August 2022, FIIs have net bought equities worth Rs. 22,025.62 
Crore and DIIs net sold equities worth Rs. 7,068.63 Crore.  

Sectors and stocks 

1) Shares Harsha Engineers International (HEIL) made a handsome debut at the Indian bourses with the Company  
shares listing at Rs. 450, a 36.36 per cent premium over its issue price of Rs. 330 at the NSE on Monday and finally 
settled up by 46.27 percent to Rs. 482.70 at the NSE despite domestic bourses witnessing crash. We had earlier 
recommended "SUBSCRIBE" to the issue.    On the BSE, the stock listed at Rs 444, 34.55 per cent higher against its 
issue price and finally closed up by 47.24 percent to Rs. 485.90. The initial public offering (IPO) of HEIL had 
received whopping response with the issue subscribed 74.70 times. The qualified institutional buyers (QIBs) 
category was subscribed 178.26 times. The non institutional investors (NIIs) category was subscribed 71.32 times 
and the retail individual investors (RIIs) category was subscribed 17.63 times. 

The Company is the largest manufacturer of precision bearing cages, in terms of revenue, in organised sector in 
India, and amongst the leading manufacturers of precision bearing cages in the world. (Source: CARE Advisory 
Report).  The Company offers diversified suite of precision engineering products across geographies and end-user 
industries. The Company's business comprises: (i) engineering business, under which the Company  manufactures 
bearing cages (in brass, steel and polyamide materials), complex and specialised precision stamped components, 
welded assemblies and brass castings and cages & bronze bushings; and (ii) solar EPC business, under which the 
Company provides complete comprehensive turnkey solutions to all solar photovoltaic requirements. 

HEIL has approximately 50-60% of the market share in the organised segment of the Indian bearing cages market 
and 6.5% of the market share in the global organised bearing cages market for brass, steel and polyamide cages in         
CY 2021.  (Source: CARE Advisory Report). The Company offers a wide range of bearing cages starting from 20 mm 
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to 2,000 mm in diameter and their bearing cages find its application in the automotive, railways, aviation & 
aerospace, construction, mining, agriculture, electrical and electronics, renewables sectors etc. HEIL has also been 
providing comprehensive complete turnkey solutions to all Solar Photovoltaic requirements. 

2) Shares of Emami ended up by 5.01 percent to Rs. 520.50 at the NSE on Monday. Mr. Mohan Goenka, Director of the 
Company in the Company's Q1FY23 analyst concall conducted earlier said "On a high base of 37% growth in the last 
quarter, our revenues at INR778 crore have grown by 18% in this quarter. Our domestic sales grew by 13% on a 
high base of 42%, with a volume growth of 8%, with our newly acquired brand Dermicool contributing around 8% 
to the domestic sales. International business grew strongly by 45% on a base of 17%. Our overall volume growth 
has been around 10% in this quarter. The quarter has been challenging for us where we have seen significant 
correction in two categories- Pain management by 30% and healthcare range by 25%, led by immunity portfolio. 
This correction has been due to a very high base of 70% growth in pain management range, and 59% growth in 
healthcare range last year. However, despite such huge corrections, our diverse portfolio of products helped us to 
deliver a robust performance at an overall company level. This quarter, some of our leading brands like Navratna, 
Kesh King, Fair and Handsome, etc., as well as our international business helped not only recover the lost sales due 
to correction in pain management in healthcare range, but also helped to deliver an overall revenue growth of 10%, 
excluding Dermicool." 

3) Shares of SKF India closed up by 2.80 percent to Rs. 4,600 at the NSE on Monday.  Mr. Manish Bhatnagar – 
Managing Director – SKF India Limited in the Company's Q1FY23 analyst concall conducted earlier said "We are 
seeing increases in cost on material, on freight, on a number of things that impact us but despite that we had 
turned out a very, very good quarter in terms of revenue and profitability, both. Our revenues for the quarter are up 
52% over the previous year but having said that we all know the previous year is not a great comparison because of 
the COVID impact in the same quarter last year, but even if you compare quarter to quarter, sequentially compared 
to the previous quarter up by 1.4% on revenues. Likewise, on PBT while we are up 66% over the same quarter last 
year the more important one, I think the more relevant one is we are up 21% sequentially over the previous 
quarter so really a good performance, a good set of numbers by SKF and the future is frankly anyone’s guess right 
now. 

He further added "We have to see how inflation pans out. We are seeing some slackening on steel prices which is a 
big expense for us. We are not yet seeing a demand slow down so the order book still remains fairly robust across 
segments and we can talk about that if the questions are on the order book but having said that we know what is 
happening in the world around us whether it is Europe or other parts of Asia or Americas, we are seeing a demand 
slowdown." 

        Key recent major developments.. 

1) The Indian rupee continued to depreciate against the US dollar and hit  a record low of 81.66 against the U.S. dollar 
on Monday. The fall can be attributed to rising bond yields in the US after rate hike of 75 bps by the US Fed to 
control inflation. The rupee finally closed at 81.63 against the US dollar (previous close at 80.99).  

Ajcon Global’s observations and view.. 

1) Short term view:  
 
a) On Monday, as expected, Indian equities witnessed significant downfall led by weak global cues and rupee 

making new low against the US dollar. Midcaps and smallcaps were also not spared and were bleeding heavily 
at the bourses. 
 

b) We believe once the dust settles in, short covering is expected as the domestic economy continues to do well 
and is strongly placed as compared to the global peers which will attract investors. Domestically, there is im-
proved demand outlook in the festive season with good sales reported in consumer durables and apparels 
segment. 
 
However, depreciating rupee against the US dollar will play on investors mind.  Value buying is suggested to 
investors in quality names on further declines.  The recent developments in Russia will  continue to affect in-
vestor sentiments in the near term.   Considering, too many macro economic variables at the moment and 
global developments, volatility will continue to stay. At the time of writing this report, US benchmark indices 
and majority of the European indices were trading in the negative terrain. 
 



 

 

 
 

 

c) Domestically, the CPI inflation has remained above the RBI's comfort level of 6 percent. Considering the infla-
tionary environment, it seems that RBI may hike interest rate in the upcoming monetary policy meeting.   
 

d) Street participants will keep an eye on rupee movement against the US Dollar and global bond yields, crude oil 
price movement, developments related to ongoing war between Russia and Ukraine and its financial implica-
tions on the western world. In addition, higher gas prices in Europe and slowdown in China has also affected 
sentiments. Domestically, good GST collections in August 2022, strong manufacturing and services PMI data, 
improved demand outlook in ongoing festive season, will improve sentiments amidst global macroeconomic 
concerns. At the moment sectors like Auto and auto ancillaries, Banking, NBFCs, Capital Goods, select compa-
nies in the new age business segment can be considered.    



 

 

 
 

 

Disclaimer 
 
Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock 
broking, commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation 
of the research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying 
and interpreting information.  

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 
under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or 
trade in securities that the research analyst recommends within thirty days before and within five days after the publication 
of a research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the 
research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change 
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to 
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Limited from doing so. This report is based on information obtained from public sources and sources 
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This 
report and information herein is solely for informational purpose and shall not be used or considered as an offer document 
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will 
not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 
must make their own investment decisions, based on their own investment objectives, financial positions and needs of 
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Limited or its 
associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other 
benefits from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of 
publication of this report.  
 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
 
Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not 
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding 
the publication of the research report.  
 



 

 

 
 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  
 
Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from 
the information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  
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