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Key Benchmark indices across the globe

Index Oct. 03, 2023 \Prev. close Change %o change Open High Low
Nifty 19,528.75 19,638.30 109.55 0.56 19,622.40 19,623.20 19,479.65
Sensex 65,512.10 65,828.41 316.31 0.48 65,813.50 65,813.50 65,344.59
Nikkei 225 31,237.94 31,759.88 521.94 1.67 31,607.97 31,607.97 31,157.40
Kospi 2,465.07 2,462.97 2.10 0.09 2,447.99 2,469.72 2,445.51
Shanghai 3,110.48 3,107.32 3.16 0.10 3,117.75 3,121.84 3,105.94
Composite

Dow Jones 33,028.82# 33,433.35 404.53 1.21 33,272.09 33,398.54 32,982.16
Nasdaq 13,064.31# 13,307.77 243.46 1.83 13,229.68 13,280.04 13,059.12
FTSE 7,470.16# 7,510.72 40.56 0.54 7,510.72 7,545.67 7,466.62
CAC 6,997.05# 7,068.16 71.11 1.02 7,031.59 7,075.49 6,989.77
DAX 15,085.21# 15,247.21 162.00 1.07 15,184.49 15,257.86 15,074.85

# denotes Oct. 03, 2023 levels at the time of writing this report

Key macroeconomic indicators

Index Oct. 03, 2023 Prev. close
Brent Crude Oil ($ per barrel) 91.34# 90.71

Gold ($ per ounce) 1,826.38# 1,827.40
Indian Rupee against US$ 83.21 83.05
India 10 year bond yield (26) 7.24 7.21

US 10 year G-sec 4.74# 4.68

(%)

# denotes Oct. 03, 2023 levels at the time of writing this report

FIl1 & D11 activity

Oct. 03, 2023

FI11 activity (Rs. in Crore) 2,034.14
DIl activity (Rs. in Crore) 1,361.02

Indian equities remain under pressure led by weak global cues; PSU Banks stocks rally..

On Tuesday, the Indian benchmark indices ended in the negative terrain led by rise in US bond yields, domestic bollar
yields and dollar index. Higher crude oil prices too have affected investor sentiments. The Nifty opened on a negative
note and touched an intraday low of 19,479.65. Finally, the Nifty ended the day down by 109.55 points or 0.56
percent to end at levels of 19,528.75. On the other hand, the Sensex ended the day down by 316.31 points or 0.48
percent to end the day at levels of 65,512.10.

Among the Nifty 50 stocks, the major gainers were Bajaj Finance, Larsen & Toubro, Titan Company, Bajaj Finserv,
Adani Ports & Special Economic Zone up in the range of 0.79 percent to 2.0 percent. On the other hand, the major
losers were ONGC, Eicher Motors, Maruti Suzuki India, Hindalco Industries, Dr. Reddy’s Laboratories down in the
range of 2.31 percent to 3.78 percent.

However, the broader markets were upbeat on Tuesday. The Nifty Midcap 100 index was up by 0.18 percent and the
Nifty Smallcap 100 index was up by 0.53 percent.
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In terms of the sectoral indices performance, the major gainers were Nifty PSU Bank index up by 2.38 percent, Nifty
Media index up by 1.0 percent, Nifty Consumer Durables index up by 0.63 percent, Nifty Realty index up by 0.46
percent.

On Tuesday, FlIs have net sold equities worth Rs. 2,034.14 Crore. On the other hand, DlIs net bought equities worth
Rs. 1,361.02 Crore. In the month of September 2023, Flls had net sold equities worth Rs. 26,692.16 Crore and Dlls
had net bought equities worth Rs. 20,312.65 Crore.

Sectors & Stocks

Shares of Ujjivan Small Finance Bank Limited ended up by 9.06 percent to Rs. 59 at the NSE on Tuesday. The
Company’s Managing Director in the Company’s Q1FY24 analyst concall had said “Despite Q1 generally being a slow
quarter, our performance has been robust, building on the strong base of financial year ‘23. Our Pre-Provision
Operating Profit and PAT have reached new highs of INR458 crores and INR324 crores respectively, which is 52% and
60% higher than Q1 of the last year respectively. Even against Q4 FY ‘23 it is 12% and 5% higher respectively. Our
return on assets at 3.8% is again something that puts us ahead of our peers and that has been the trend for the last
few quarters. Some of it is due to lower credit costs, but even our PPOP ROA at 5.4% is quite remarkable. We posted a
return on equity of 30%, which also means that the business is self-funding itself, leading to an improvement in CRAR
from 25.8% to 26.7%. He further added “We dispersed INR5,284 crores up 22% year-on-year, while the demand
continues to be there, disbursement for microbanking was sequentially low due to Q1 being historically a weak quarter.
We expect the disbursement to pick up again by the second half of the fiscal year. We acquired about 2.6 lakh new
customers this quarter in microbanking. As our new branches move towards maturity, we will see more traction in
micro-banking especially in the new customer acquisition.”

Shares of Mahanagar Gas Limited (MGL) ended up by 7.51 percent to Rs. 1,106.10 at the NSE on Tuesday. MGL
continues to create CGD infrastructure, its business segment in the licensed area. In Q1FY24, 41,580 domestic
households were connected and the Company has established connectivity for nearly 2.2 million households. The
Company has also laid 77 kilometers of steel and PE pipelines whereby making the aggregate length of 6,612
kilometers. The Company has 312 stations operating as on 30th June, 2023. The Company also added 76 industrial
and commercial customers in Q1FY24 and as on 30th June, 2023, the Company had 4,589 industrial and commercial
customers.

The Company’s Managing Director, Mr. Ashu Shinghal in Q1FY24 analyst concall had said “With APM gas prices now
capped at $6.50 per MMBTU for 2 years, it is providing a very good stability in our gas cost. Further, MGL has also
participated in e-tendering process of HPHT gas, which has come through initially IGX and later on through direct
bidding. And we have secured long-term gas supplies which has resulted in optimizing gas sourcing portfolio and
significantly reducing our reliability on high-priced imported RLNG. Earlier we used to take a lot of spot RLNG, now it
has come down substantially.”

In Q1FY24, MGL has signed 2 Memorandum of Understandings, one for the compressed biogas with BMC and the other
is for the setting up of LNG dispensing stations across various places. For CBG plant, MGL has entered in MOU with
BMC; that is Brihanmumbai Municipal Corporation, for setting up around 1,000 tons per day of CBG plant in Mumbai.

Shares of Union Bank of India ended up by 5.27 percent to Rs. 111.90 at the NSE on Tuesday. The Bank had witnessed
good improvement on majority of the fronts in Q1FY24 result both on QoQ and YoY basis. The future credit growth
target seems to be very conservative & the bank should achieve more than the given target. We were enthused by the
Bank’s Management guidance of Gross NPA of below 6 percent expected to be led by strong recoveries in FY24. The
Bank is adequately provided for which is evident from its high PCR of 90.86 percent, well cushioned for unanticipated
slippages and major initiatives taken under digital banking provide confidence.

With regards to CASA ratio of 34.60 percent, we believe that there is a scope for improvement to take it to the level of
some of the peer banks. The digital push should help achieving higher CASA ratio. Going forward, the Bank's
management expects much better results led by both RAM segment and corporate credit growth backed with good
recoveries. The bank’s recovery efforts are commendable. The Bank’s treasury is also performing well & the portfolio is
well cushioned to take care of any eventuality on rate front.
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Key recent developments

India's services exports climbed 8.4% year-on-year to $28.72 billion in August, while imports fell 0.8% to $15.10
billion, provisional data by the Reserve Bank of India (RBI) showed on Tuesday. Data released by the government last
month showed services exports were $26.39 billion in August, while imports were $13.86 billion. The RBI's numbers
are provisional, but further updated, and final figures are usually published quarterly as part of the country's overall
balance-of-payments data. (Source: Reuters)

India continues to show resilience against the backdrop of a challenging global environment, according to World Bank’s
latest India Development Update (IDU). The IDU, the Bank’s flagship half yearly report on the Indian economy,
observes that despite significant global challenges, India was one of the fastest-growing major economies in FY22/23
at 7.2%. India’s growth rate was the second highest among G20 countries and almost twice the average for emerging
market economies. This resilience was underpinned by robust domestic demand, strong public infrastructure
investment and a strengthening financial sector. Bank credit growth increased to 15.8% in the first quarter of FY23/24
compared with 13.3% in the first quarter of FY22/23.

The IDU expects that global headwinds will continue to persist and intensify due to high global interest rates,
geopolitical tensions, and sluggish global demand. As a result, global economic growth is also set to slow down over
the medium term against a background of these combined factors. In this context, the World Bank forecasts India’s
GDP growth for FY23/24 to be at 6.3%. The expected moderation is mainly due to challenging external conditions and
waning pent-up demand. However, service sector activity is expected to remain strong with growth of 7.4% and
investment growth is also projected to remain robust at 8.9%. (Source: The World Bank)

Ajcon Global's view on Indian equities in the near term

Indian equities ended in the negative terrain on Tuesday led by weak global cues like rising US bond yields and dollar
index. High crude oil prices too have affected investor sentiments. Domestic bond yields also witnessed upmove. After
the recent fall, we expect stock specific action to continue in the midcaps and smallcaps space. Positive demand
outlook led by ongoing festive season would keep bulls in the hunt. Investors will continue to watch global bond yields
as it will dictate treasury performance of Banks, rupee movement against the US Dollar, crude oil price movement and
economic activity in China after the recent trade data.

Domestically, we suggest investors to remain stock specific and be wary of valuations of companies getting out of
comfort zone especially in smallcaps. At the moment, companies in the sectors like Auto, Auto ancillaries, Banking,
NBFCs, Consumer Durables, Capital Goods, Defence, Engineering, Real Estate, select companies in the Infrastructure
space, Railways can be considered. We have faith in the India story and believe that the domestic economy is strongly
placed as compared to the global peers which will attract investors. Domestically, the economy is doing well which is
evident from the recent GST collection data, increase in investment led spending and other indicators like passenger air
traffic, hotel occupancy, power consumption, auto sales, coal production data etc. Encouraging Q1FY24 results suggest
that economy is doing well. Results announced by PSU Banks, NBFCs announced indicated good times for Banking and
Financial Services sector. Private Banks too had reported good Q1FY24 performance.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing..

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provides any
assurance of returns to investors.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations, 2014.

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory,
commodity and currency broking Company. It may therefore have commercial relationship for the above said services with the
Company covered in this Report. Ajcon Global Services Limited research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly,
neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of publication of
this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent
AjconGlobal Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must
make their own investment decisions, based on their own investment objectives, financial positions and needs of specific
recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should
independently evaluate the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss
or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance.
Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities
markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Limited or its associates might have managed
or co-managed public offering of securities for the subject company or might have been mandated by the subject company for
any other assignment in the past twelve months.
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It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in
market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain - MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view
(s) in this report.
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