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Market wrap March 20, 2023 I

Key Benchmark indices across the globe

March 20, 2023 March 17, 2023 %b change Open

Nifty 16,988.40 17,100.05 111.65 0.65 17,066.60 17,066.60 16,828.35

Sensex 57,628.95 57,989.90 360.95 0.62 57,773.55 57,829.23 57,084.91

Shanghai 3,234.91 3,250.55 15.64 0.48 3,253.93 3,267.99 3,231.65

Composite

Hang Seng 19,000.71 19,518.59 517.88 2.73 19,352.90 19,382.97 18,829.11
Kospi 2,379.20 2,395.69 16.49 0.69 2,391.87 2,405.99 2,378.70
Nikkei 225 26,945.67 27,333.79 388.12 1.44 27,253.73 27,367.18 26,945.67
Dow Jones 32,070.61# 31,861.98 210.61 0.66 31,922.71 32,253.88 31,872.33
Nasdaq 11,620.85# 11,630.51 9.66 0.08 11,616.19 11,695.06 11,550.69
FTSE 7,410.13# 7,335.40 74.73 1.02 7,335.40 7,426.24 7,206.82
CAC 7,029.94# 6,925.40 104.54 1.51 6,900.90 7,049.76 6,796.21
DAX 14,940.68# 14,768.20 172.48 1.17 14,715.40 14,980.43 14,458.39

# at the time of writing this report

Key macroeconomic indicators

Index March 20, 2023 \ March 17, 2023
Brent Crude Oil ($ per barrel) 72.55# 72.97
Gold ($ per ounce) 1,976.91# 1,987.93
Indian Rupee against US$ 82.63 82.55
India 10 year bond yield (%6) 7.23 7.23

US 10 year G-sec 3.46# 3.40

(%0)

FI1 & DIl activity

Index March 20 2023 \ March 17, 2023
Fl1 activity (Rs. in Crore) 2,545.87 1,766.53
DIl activity (Rs. in Crore) 2,876.64 1,817.14

Weak global cues drag down Indian equities; metal, PSU Banking and IT stocks were under tremendous
pressure..

1) On Monday, the Nifty opened on a negativenote and later touched an intraday low of 16,828.35. Finally, the Nifty
ended the day down by 111.65 points or 0.65 percent to end at levels of 16,988.40. On the other hand, the Sensex
ended the day, down by 360.95 points or 0.62 percent to end the day at levels of 57,628.95.

2) Among the Nifty 50 stocks, the major gainers were Hindustan Unilever, Bharat Petroleum Corporation Limited (BPCL),
ITC, Grasim Industries, Kotak Mahindra Bank up in the range of 0.39 percent to 2.51 percent. On the other hand,
the major losers were Bajaj Finserv, Adani Enterprises, Bajaj Finance, Hindalco Industries, Tata Steel down in the
range of 2.34 percent to 4.21 percent.

3) The broader markets were under pressure today. The Nifty Midcap 100 index was down by 1.03 percent and the
Nifty Smallcap 100 index was down by 0.98 percent.

4) In terms of sectoral indices performance, the major gainers were Nifty FMCG index up by 0.79 percent, Nifty Media
index up by 0.12 percent. On the other hand, the major losers were Nifty Metal index down by 2.35 percent, Nifty PSU
Bank index down by 1.74 percent, Nifty IT index down by 1.43 percent.

5) On Monday, FlIs net sold equities worth Rs. 2,545.87 Crore. On the other hand, DIlIs net bought equities worth
Rs. 2,876.64 Crore. Month till date, Flls have net bought equities worth Rs. 3,862.32 Crore. On the other hand, Dlls
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have net bought equities worth Rs. 19,039.04 Crore. In the month of February 2023, FlIs have net sold equities
worth Rs. 11,090.64 Crore and DIllIs net bought equities worth Rs. 19,239.28 Crore. In the month of January 2023,
Flls had net sold equities worth Rs. 41,464.73 Crore and DIllIs net bought equities worth Rs. 33,411.85 Crore.

Sectors & Stocks

1)

2)

1)

Shares of Aarti Drugs Limited ended up by 19.99 percent to Rs. 380.50 at the NSE on Monday. Aarti Drugs Limited was
established in the year 1984 and forms part of $6 Billion Aarti Group of Industries with robust R&D Division at Tarapur,
Maharashtra Industrial Development Corporation (MIDC) in close vicinity to manufacturing locations. The Company is
engaged in the manufacturing of Active Pharmaceutical Ingredients (APIs), Pharma Intermediates, Speciality Chemicals
and produces Formulations with its wholly-owned subsidiary- Pinnacle Life Science Private Limited. Products under APIs
include Ciprofloxacin Hydrochloride, Metronidazole, Metformin HCL, Ketoconazole, Ofloxacin etc. whereas Specialty
Chemicals includes Benzene Sulphonyl Chloride, Methyl Nicotinate etc.

Commenting on the Q3FY23 result earlier, Mr. Adhish Patil, Chief Financial Officer — Aarti Drugs Limited said, “The
company’s overall APl revenue for the quarter grew by 9% YoY. However, due to a correction in raw material prices,
the company made some price adjustments in order to defend its market share. Owing to API price correction, the
company undertook inventory loss of approx. ¥ 6 crores as a prudent practice. All of this weighed on the gross margins
by almost ~100 bps during the quarter. The company has increased the inventory levels of imported KSMs and other
raw materials due to a sudden spike of Covid-19 cases and holidays related to a new year in China. APl sales volume in
exports were affected to some extent due to shortage of US Dollar in many countries. The finance cost also increased
due to higher working capital requirements and rising interest rates. The company has already received commitments
from the customers for the brownfield expansion products as well as has received committed line of order for a
campaign based product. As a result, the company is eyeing to double the revenue from Specialty Chemicals business
within the next 12 months through the ongoing brownfield expansion. He further added "The capex for 9MFY23 stood
at ¥ 115 crores and is expected to be in the range of ¥ 200-250 crores for the entire FY23. Tarapur greenfield facility
is expected to be completed well within the timeline which will enable the company to foray into new API therapy of
Dermatology. The construction activity for the Gujarat capex has also been ramped up. Tarapur specialty chemicals
facility will be fully ramped up post the installation of equipments which are being imported. These equipments are
expected to arrive by April 2023. The company’s various capex initiatives are expected to be completed and fully scaled
up over the period of next 2 years in a phased manner and are expected to bolster the topline and profitability
growth.”

Shares of Cochin Shipyard Limited ended up by 3.41 percent to Rs. 459.15 after hitting an intraday high of Rs. 473.60
at the NSE on Monday. Cochin Shipyard Limited has bagged order from NAVSHUTTLE 1 AS and NAVSHUTTLE 2 AS,
Lysaker Norway, Companies in the Samskip Group, headquartered in Netherlands, for the design and construction of a
total of two nos. of Zero Emission Feeder Container Vessels with an option for two more vessels. The total project cost
for the firm order is approximately Rs. 550 crore and the first vessel is to be delivered in 28 months and the second to
be within 34 months. These ships can carry abt. 365 Nos. of 45-feet long high cube containers and are intended to
serve the European Market where sustainable transportation solutions are in high demand.

Key developments

The government has taken various reforms following which asset quality of public sector banks has improved
significantly with gross NPA ratio declining from the peak of 14.6 per cent in March 2018 to 5.53 per cent in December
2022, Parliament was informed on Monday. All PSBs are in profit with aggregate profit being Rs 66,543 crore in 2021-
22, and that further increased to Rs 70,167 crore in first nine months of current financial year, Minister of State
for Finance Bhagwat K Karad said in a written reply to Lok Sabha. At the same time, resilience has increased with
provision coverage ratio of PSBs rising from 46 per cent to 89.9 per cent in December 2022, he said, adding capital
adequacy ratio of PSBs improved significantly from 11.5 per cent in March 2015 to 14.5 per cent in December 2022.
Total market cap of PSBs (excluding IDBI Bank, which was categorised as private sector bank in January 2019)
increased from Rs 4.52 lakh crore in March 2018 to Rs 10.63 lakh crore in December 2022, he said. Karad also said
banks, earlier placed under Prompt Corrective Action (PCA) framework by RBI, have made significant improvement.

Talking about various measures taken to improve the financial health of PSBs, Karad said,
the government implemented a comprehensive 4R strategy of Recognising NPAs transparently, Resolution and
recovery, Recapitalising PSBs, and Reforms in the financial ecosystem.

Major banking reforms undertaken by the government over the last eight years addressed credit discipline, responsible
lending and improved governance, besides adoption of technology, amalgamation of banks, and maintaining general
confidence of bankers, he said. (Source: Press Trust of India)
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Ajcon Global's view on Indian equities in the near term

1)

2)

3)

4)

5)

6)

On Monday, Indian equities came under tremendous pressure and ended in negative terrain led by weak global cues.
The recent correction is attributed to the fall of US based Silicon Valley Bank, Signature Bank and First Republic
Bank. To add to the woes, the problems in banking giant Credit Suisse has also created panic in global investor
community. UBS - Credit Suisse deal also went in vain and did not improve investor sentiments. Investors are now
concerned about the stability of Banks in US and Europe which will affect the inflows in global equities.

As expected, the global headwinds has affected investor sentiments in the near term and would provide opportunities
to investors at lower levels. Domestically, valuation of certain companies especially PSU Banks and select IT companies
have turned attractive post the recent fall in Indian equity markets.

Going ahead, investors will closely watch the upcoming March 21-22 US Fed meeting.

Street participants will continue to watch global bond yields as it will dictate treasury performance of Banks, rupee
movement against the US Dollar, crude oil price movement, economic activity in China, developments related to
ongoing war between Russia and Ukraine and its financial implications on the western world.

We have faith in the India story and believe that the domestic economy is strongly placed as compared to the global
peers which will attract investors. At the moment, companies in the sectors like Capital Goods, select companies in the
Infrastructure space, Railways, Defence, Banking, NBFCs and select companies in the new age business segment can
be considered.

It may be noted that majority of the Companies had delivered decent set of nhumbers in Q3FY23 results considering
global concerns. Indian economy is performing strongly as indicated by manufacturing and services PMI data, good air
passenger traffic, electricity and coal consumption data, robust GST collections, strong direct tax collections and good
economic activity amidst macroeconomic challenges. We suggest investors to be stock specific and consider companies
from the midcaps and smallcaps space considering the high valuation in the large cap space.
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Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO0O0001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their relative
may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives
thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources believed
to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers
simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting
and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances.
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may
not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently
evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of
any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are
advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual
results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be
subject to change without notice. Ajcon Global Services Limited or its associates might have managed or co-managed public
offering of securities for the subject company or might have been mandated by the subject company for any other assignment
in the past twelve months.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly,
neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of publication of
this report.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.
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It is confirmed that Akash Jain — MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global do
not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that all
of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view
(s) in this report.

For research related queries contact:

Mr. Akash Jain — Vice President (Research) at, research@ajcon.net, akash@ajcon.net
CIN:L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office
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