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Market wrap June 22, 2023 l

Key Benchmark indices across the globe

June 22, 2023 Prev. close Change % change Open
Nifty 18,771.25 18,856.85 85.60 0.45 18,853.60 18,886.60 18,759.50
Sensex 63,238.89 63,523.15 284.26 0.45 63,601.71 63,601.71 63,200.63
Nikkei 225 33,264.88 33,575.14 310.26 0.93 33,438.01 33,641.46 33,232.19
Straits 3,222.43 3,223.66 1.23 0.04 3,222.86 3,228.35 3,211.18
Times
Kospi 2,593.70 2,582.63 11.07 0.43 2,575.65 2,597.76 2,575.65
Dow Jones 33,895.59# 33,951.52 55.93 0.16 33,883.69 34,003.56 33,829.17
Nasdaq 13,560.85# 13,502.20 58.65 0.43 13,442.40 13,577.52 13,441.56
FTSE 7,490.75# 7,559.18 68.43 0.91 7,559.18 7,559.18 7,458.35
CAC 7,194.11# 7,260.97 66.86 0.92 7,194.26 7,206.89 7,145.06
DAX 15,977.38# 16,023.13 45.75 0.29 15,867.65 15,988.21 15,810.48
#denotes levels of June 22, 2023 at the time of writing this report
Key macroeconomic indicators

Index June 22, 2023 June 21, 2023

Brent Crude Oil ($ per barrel) 74.05# 77.12

Gold ($ per ounce) 1,913.31# 1,932.26

Indian Rupee against US$ 81.95 82.04

India 10 year bond yield (96) 7.09 7.07

US 10 year G-sec 3.80# 3.72

(%)

#denotes levels of June 22, 2023 at the time of writing this report
FI1 & DIl activity

Index June 22, 2023 \ June 21, 2023

FIl1 activity (Rs. in Crore) 693.28 4,013.10

DIl activity (Rs. in Crore) 219.42 550.36

Indian equities come under pressure; weak global cues affect investor sentiments..
1) On Thursday, the Indian benchmark indices came under pressure. The Nifty opened on a negative note and later

touched an intraday low of 18,759.50. Finally, the Nifty ended the day down by 85.60 points or 0.45 percent to end at
levels of 18,771.25. On the other hand, the Sensex ended the day down by 284.26 points or 0.45 percent to end the
day at levels of 63,238.89.

2) Among the Nifty 50 stocks, the major gainers were Divi's Laboratories, Larsen & Toubro, Tata Steel, HDFC, HDFC
Bank up in the range of 0.56 percent to 1.10 percent. On the other hand, the major losers were Bajaj Finance, Tata
Consumer Products, Asian Paints, Tata Motors, Power Grid Corporation of India down in the range of 1.80 percent to
2.33 percent.

3) The broader markets too came under pressure on Thursday. The Nifty Midcap 100 index was down by 1.06 percent
and the Nifty Smallcap 100 index was down by 0.76 percent.

4) In terms of the sectoral indices performance, the major losers were Nifty PSU Bank index down by 1.67 percent, Nifty
Realty index down by 0.80 percent, Nifty Oil & Gas index down by 0.79 percent, Nifty IT index down by 0.74 percent,
Nifty FMCG index down by 0.72 percent, Nifty Consumer Durables index down by 0.71 percent, Nifty Healthcare index
down by 0.68 percent.
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On Thursday, FlIs have net sold equities worth Rs. 693.28 Crore. On the other hand, DIlls net bought equities worth
Rs. 219.42 Crore. Month till date, Flls have net bought equities worth Rs. 7,233.07 Crore and DIlIs have net bought
equities worth Rs. 6,706.84 Crore. In the month of May 2023, Flls have net bought equities worth
Rs. 27,856.48 Crore and DIllIs have net sold equities worth Rs. 3,306.35 Crore.

Sectors & Stocks

Shares of Sequent Scientific Limited ended up by 10.99 percent to Rs. 89.40 at the NSE on Thursday. Mr. Rajaram
Narayanan - Managing Director of the Company in Q4FY23 analyst concall had said "We are the largest animal health
company from India and amongst the top 25 in the world. We have a presence across nearly 100 countries and about
two thirds of our revenue comes from regulated markets. We have a unique combination of strength in the
formulations area, we have a front-end presence in key animal health markets of the world. And at the same time, we
are the only company in India to have set up a U.S. FDA-approved greenfield veterinary API facility. So, that's a set of
strengths, which stand with us as we build our next few years."

Commenting on the performance in Q4FY23 result, he had said "In Q4 FY23, we have continued to make structural
adjustments, so that we are present and ready to win in the most attractive markets and customer segments. Our
recent actions are showing results. Despite the headwinds in some markets , the overall formulation business has
grown at 9.9% on CC basis for the full year. While the devastating earthquake in Turkey did not damage our facilities,
it has impacted the demand in the Turkey market since the clinic and distribution infrastructure is yet to be restored.
In continuation with our strategy to improve profitability , the manufacturing operations in our plant in Germany have
been discontinued and will move to alternative low cost sites. We expect to see the benefit in the coming quarters.

He further added "While the overall market for Vet APls was subdued in Q4 FY 23, we continue to receive over 70% of
our API revenues from customers in regulated markets and anticipate a gradual pickup in the coming quarters. The
focus remains on deepening our engagement with top animal health companies worldwide. During the year FY 23, we
accelerated our filings , registering 5 VMFs and 3 CEPs Our API business has started a significant initiative to improve
long term competitiveness. We have invested in additional capacity for new business and expanded our R&D team to
meet the requirements of new partnerships with leading Animal Health companies. The results of the quarter reflect a
one time charge on the closure of manufacturing in Germany and the impact of recent events on Turkey. This sets up
the company for stronger, sustained growth and profitability.”

Shares of APL Apollo Tubes Limited ended up by 4.13 percent to Rs. 1,390 at the NSE on Thursday. APL Apollo Tubes is
India’s leading structural steel tube manufacturer. Since the company’s inception in 1986, APL Apollo has developed
pioneering products that have transformed the market landscape, setting the bar with innovative solutions for the
customers and latest technologies in steel tube manufacturing. Headquartered at Delhi NCR, the Company operates 11
manufacturing facilities with a total capacity of 3.6 million tons. It has a pan-India presence with units strategically
located in Sikandarabad (UP), Hyderabad, Bangalore, Hosur (Tamil Nadu), Raipur (Chhattisgarh), Dujana (UP), Malur
(Karnataka) and Murbad (Maharashtra). APL Apollo’s multi-product offerings include over 1,500 varieties for multiple
building material structural steel applications. With state-of-the-art-manufacturing facilities, APL Apollo serves as a
‘one-stop shop’ for a wide spectrum of products, catering to an array of industry applications such as urban
infrastructure and real estate, rural housing, commercial construction, greenhouse structures and engineering
applications. The Company’s vast 3-tier distribution network of over 800 Distributors is spread across India, with
presence in over 300 towns and cities. Earlier, the Company had announced that the company has signed MoUs with
its top distributors for sale of 2.4mn tons of structural steel tubes in FY24. These MoUs do not include sale from exports
division, OEM division and sale of coated products from new Raipur plant, which are newly launched.

Commenting on Q4FY23 and FY23 result, Mr. Sanjay Gupta - Chairman of the Company had said “The Company
reported its highest ever quarterly sales volume and EBITDA in Q4FY23. The value added products contributed 56% to
our overall sales volume in FY23. Moreover the ramp up from our greenfield plant in Raipur will support sales volume
and EBITDA growth in coming quarters. We continue to remain prudent with our working capital management which
remains best in the building material sector.”

Shares of Supreme Industries Limited ended up by 4.08 percent to Rs. 3,175 at the NSE on Thursday. Supreme
Industries Limited is India’s leading plastics product manufacturer, offering a wide and comprehensive range of plastic
products in India. The company operates in various product categories viz. Plastic Piping System, Cross Laminated
Films & Products, Protective Packaging Products, Industrial Moulded Components, Moulded Furniture, Storage &
Material Handling Products, Performance Packaging Films and Composite LPG Cylinders. Supreme Industries has 28
technologically advanced manufacturing facilities located at various places spread across the country.
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Commenting on the Company's performance in Q4FY23/FY23 result, Mr. M. P. Taparia, Managing Director of the
Company had said: The Government at the Centre and States have taken several initiatives, like focus on Jal Jeevan
Mission, Swatch Bharat Abhiyan, Sanitation, affordable housing, smart cities and many more, which all are boosting
demand for plastic piping products. The initiatives are much more pronounced in the past year. The same trend
continues from the beginning of this year also. The Company incurred a Capex of Rs. 398 crores in the year under
review in plastic piping division at its various plants to build higher capacities, increased range and commissioning of
three Greenfield projects at Guwahati (Assam), Erode (Tamilnadu)and Cuttack (Odisha). All three Greenfield plants
have gone into production during the year one after the another.

He further added "The Company has successfully launched Electrofusion Olefins fittings and compression molded fitting
with a portfolio of 179 Nos. The Company plans to increase the range substantially and add another 140 new products
during the current year. The Company has produced PE/AL/PE pipe for house service connections. These type of pipes
are now part of house connection design approved for “Nal se Jal” scheme. The compression type fittings for these
pipes are also developed to offer complete system of Pe/AL/Pe Pipes applications."

Key developments

The Bank of England raised interest rates by a bigger-than-expected half a percentage point on Thursday after it said
there had been "significant" news suggesting British inflation would take longer to fall. The BoE's Monetary Policy
Committee (MPC) voted 7-2 to raise its main interest rate to 5% from 4.5%, its highest since 2008 and its largest rate
increase since February, following stickier inflation and wage growth since its policymakers met last in May. "The
economy is doing better than expected, but inflation is still too high and we've got to deal with it,” BoE Governor
Andrew Bailey said after the decision. "If we don't raise rates now, it could be worse later," he added.

"There has been significant upside news in recent data that indicates more persistence in the inflation process," the
MPC said. "Second-round effects in domestic price and wage developments generated by external cost shocks are likely
to take longer to unwind than they did to emerge,” it added. (Source: Reuters)

Ajcon Global's view on Indian equities in the near term

On Thursday, Indian benchmark indices came under pressure led by weak global cues. Miidcaps and smallcaps too
were under pressure. We expect market to remain volatile and stock specific action is likely to continue. At the time of
writing this report, both US and European indices were under pressure as Bank of England raised interest rates and
earlier Federal Reserve Chair Jerome Powell comments on controlling inflation affected investor sentiments.

Domestically, we suggest investors to remain stock specific and be wary of valuations of companies getting out of
comfort zone. At the moment, companies in the sectors like NBFCs, Banking, Capital Goods, select companies in the
Infrastructure space, Railways and Defence. Select companies in the new age business segment can also be considered
as they have seen good improvement in performance in Q4FY23.

We have faith in the India story and believe that the domestic economy is strongly placed as compared to the global
peers which will attract investors. Domestically, the economy is doing well which is evident from the recent GST
collection data, manufacturing PMI and Services PMI data, increase in investment led spending and other indicators like
passenger air traffic, hotel occupancy, power consumption, auto sales, coal production data etc. Q4FY23 earnings
season was decent. IT giants had reported weak performance but IT midcaps have delivered good Q4FY23
performance. Results announced by PSU Banks, NBFCs announced indicated good times for Banking and Financial
Services sector. Private Banks too had reported decent Q4FY23 performance.

Recent inflation data was good with India's WPI inflation data lowest since November 2015 at -3.48 percent (lowest in
seven-and-a-half years). India's retail inflation data had fallen to a 25 month low in May 2023 and Index of Industrial
Production (11P) data which stood at 4.2 per cent in April 2023 as against 1.1 percent in March 2023 which lifted
investor sentiments. While the global central banks especially in US and Europe are grappling with issues like balancing
inflation and growth; however, Reserve Bank of India is balancing inflation and growth in a good manner.
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their relative
may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives
thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and earn
brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory,
commodity and currency broking Company. It may therefore have commercial relationship for the above said services with the
Company covered in this Report. Ajcon Global Services Limited research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly,
neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of publication of
this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources believed
to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must
make their own investment decisions, based on their own investment objectives, financial positions and needs of specific
recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should
independently evaluate the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss
or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance.
Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities
markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Limited or its associates might have managed
or co-managed public offering of securities for the subject company or might have been mandated by the subject company for
any other assignment in the past twelve months.

It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.
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Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not

own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in
market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain - MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view

(s) in this report.
Digitally signed by AKASH AJAY JAIN
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