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Market wrap August 29, 2023 I

Key Benchmark indices across the globe

August 29, 2023  Prev. close Change % change Open
Nifty 19,342.65 19,306.05 36.60 0.19 19,374.85 19,377.90 19,309.10
Sensex 65,075.82 64,996.60 79.22 0.12 65,201.35 65,229.03 64,956.67
Nikkei 225 32,226.97 32,169.99 56.98 0.18 32,280.57 32,389.12 32,186.57
Straits 3,223.09 3,213.68 9.41 0.29 3,222.98 3,228.44 3,217.25
Times
Kospi 2,552.16 2,543.41 8.75 0.34 2,550.76 2,556.98 2,545.27
Hang Seng 18,484.03 18,130.74 353.29 1.91 18,261.69 18,583.80 18,239.92
Shanghai 3,135.89 3,098.64 37.25 1.19 3,091.94 3,145.76 3,090.44
Composite
Dow Jones 34,696.31# 34,559.98 137.32 0.40 34,550.41 34,728.50 34,531.12
Nasdaq 13,894.87# 13,705.13 189.74 1.38 13,686.80 13,898.02 13,677.06
FTSE 7,463.76# 7,338.58 125.18 1.71 7,338.58 7,471.14 7,338.58
CAC 7,372.39# 7,324.71 47.68 0.65 7,345.57 7,378.05 7,322.45
DAX 15,924.40# 15,792.61 131.79 0.83 15,844.76 15,936.07 15,805.42
#denotes levels of August 29, 2023 at the time of writing this report
Key macroeconomic indicators

Index August 29, 2023 \ August 28, 2023

Brent Crude Oil ($ per barrel) 84.85# 84.42

Gold ($ per ounce) 1,936.20# 1,919.66

Indian Rupee against US$ 82.70 82.64

India 10 year bond yield (%6) 7.18 7.18

US 10 year G-sec 4.13# 4.21

(%0)

#denotes levels of August 29, 2023 at the time of writing this report
FI11 & DIl activity

Index August 29, 2023 \ August 28, 2023

Fl1 activity (INR in Crore) 61.51 1L 8198.25

DIl activity (INR in Crore) 305.09 1,264.01

Domestic bourses end in green; midcaps and smallcaps continue to witness buoyancy..
1) On Tuesday, the Indian benchmark indices ended in the positive terrain. The Nifty opened on a positive note and later

touched an intraday high of 19,377.90. Finally, the Nifty ended the day up by 36.60 points or 0.19 percent to end at
levels of 19,342.65. On the other hand, the Sensex ended the day up by 79.22 points or 0.12 percent to end the day
at levels of 65,075.30.

2) Among the Nifty 50 stocks, the major gainers were Jio Financial Services, UPL, Hindalco Industries, Tata Steel, Hero
Motocorp up in the range of 1.80 percent to 5 percent. On the other hand, the major losers were Bharti Airtel,
Hindustan Unilever, Reliance Industries, Dr. Reddy’s Laboratories, Axis Bank down in the range of 0.84 percent to
1.73 percent.

3) The broader markets were upbeat on Tuesday. The Nifty Midcap 100 index was up by 0.34 percent and the Nifty
Smallcap 100 index was up by 0.54 percent.
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In terms of the sectoral indices performance, the major gainers were Nifty Realty index up by 1.69 percent, Nifty

Metal index up by 1.28 percent, Nifty Media index up by 0.77 percent, Nifty Auto index up by 0.67 percent. On the
other hand, the major losers were Nifty PSU Bank index down by 0.49 percent, Nifty FMCG index down by 0.33
percent, Nifty Pharma index down by 0.27 percent.

On Tuesday, Flls have net bought equities worth Rs. 61.51 Crore. On the other hand, DIlls net bought equities worth
Rs. 305.09 Crore. Month till date, Flls have net sold equities worth Rs. 17,152.87 Crore and DIlIs have net bought
equities worth Rs. 19,310.95 Crore. In the month of July 2023, Flls had net bought equities worth Rs. 13,922.01
Crore and DllIs had net sold equities worth Rs. 1,184.33 Crore.

Sectors & Stocks

Shares of BEML Limited ended up by 12.74 percent to Rs. 2,452 after hitting an intraday high of Rs. 2,492 at the NSE
on Tuesday. Recently, the Company had received contract for export order from M/s KAMSS Ltd, Russia, for BEML
Dozer BD355 valuing 19.71 million USD. Contract to be executed in different phases starting from August, 2023, for
which purchase order has been received. Earlier, on August 7, 2023, the Company had secured Letter of Acceptance
from Bangalore Metro Rail Corporation (BMRC) for supply of Rolling stock contract 5RS-DM valued at approximately Rs
3,177 crore.

Shares of DCX Systems Limited ended up by 11.62 percent to Rs. 335.80 after hitting an intraday high of Rs. 343.60 at
the NSE on Tuesday. DCX Systems Limited (“DCX Systems”), one of the leading Indian Defence Manufacturing Player
offering a full service and manufacturing of Electronic Sub-Systems and Cable & Wire harness Assemblies for both
International and Domestic reputed customers. The Company commenced operations in 2011 and has been a preferred
Indian Offset Partner (“IOP”) for foreign original equipment manufacturers (“OEMs”) for executing defence
manufacturing projects. DCX is primarily engaged in system integration and manufacturing a comprehensive array of
cables and wire harness assemblies and are also involved in kitting”. DCX is a rapidly growing company in the Indian
defence space manufacturing and one of the largest Indian Offset Partner (“l1OP”) for ELTA Systems Limited and Israel
Aerospace Industries Limited, System Missiles and Space Division (together, the “lAl Group”), Israel, for the Indian
defence market. Over the years, the Company has expanded their manufacturing capabilities and grown their order
book. The Company operates through their manufacturing facility located at the Hi-Tech Defence and Aerospace Park
SEZ in Bengaluru, Karnataka. This facility is spread over an area of 30,000 square feet and is set up for complete in-
house environmental and electrical testing and wire processing. The location of the facility is in the same city as certain
of DCX’s key domestic customers like Bharat Electronics Limited, Alpha Design Technologies Private Limited, Alpha
Elsec Defence and Aerospace Systems Private Limited and Centum Adeno India Private Limited which ensures shorter
delivery time. DCX’s customers include certain Fortune 500 companies, multinational corporations and start-ups in
Israel, United States, Korea and India, across different sectors, ranging from defence and aerospace to space ventures
and railways.

Commenting on the company’s performance, Dr. H.S. Raghavendra Rao, Chairman & Managing Director, DCX Systems,
said, “Our Q1 FY24 performance has been in line with the policy of improvement of margins at various levels of
operating efficiency and strong supply chain management. On a quarter comparative analysis despite revenue dip of
20.24%, the company has shown strong PAT from Rs.5.77 crores in Q1FY23 to Rs. 9.85 crores in Q1FY24, improving
margins at PAT level by 309 bps and registering a percentage growth of 71.01%. The historical data would suggest
that the major portion of business targets are achieved in the 3rd and 4 th quarter of the financial year and FY 24 first
quarter has been no exception to this. The first quarter witnessed stability in business, stabilized supply chain
management and results of risk management strategy fully executed. He further added “We have a healthy pipeline of
orders, based on which we are optimistic for the near and medium-term future, while consistently striving to maintain
and improve operational efficiencies and thereby margins in operations.”

Shares of Bharat Heavy Electricals Limited (BHEL) ended up by 4.93 percent to Rs. 114.95 at the NSE on Tuesday.
BHEL is India’s largest engineering and manufacturing enterprise in the energy and infrastructure sector. Established in
1964, BHEL is a leading power equipment manufacturer globally and one of the earliest and leading contributors
towards building an Aatmanirbhar Bharat. The company is engaged in the design, engineering, manufacture,
construction, testing, commissioning and servicing of a wide range of products and services for the core sectors of the
economy. BHEL serves its customers with a comprehensive portfolio of products, systems and services in the areas of
power-thermal, hydro, gas, nuclear & solar PV; transmission; transportation; defence & aerospace; oil & gas and new
areas like BESS and EV chargers.

BHEL plays a crucial role in the strategic sectors of the nation, being the sole Indian supplier for many technology
intensive products and systems. BHEL is the only supplier of nuclear steam turbines in the country; the only company
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associated with all three stages of India’s Nuclear Power programme; a major supplier of critical equipment and

services in defence & aerospace sector for over three decades; and a trusted supplier of naval guns to Indian navy for
their warships.

Key recent developments

Germany's coalition on Tuesday set aside weeks of squabbling to agree to a total of 32 billion euros ($34.63 billion) in
corporate tax cuts over four years to boost the flagging economy.

A previous attempt to pass the "Growth Opportunities Law" earlier this month failed in what was widely seen as a sign
the governing coalition of two socially-minded leftist parties and one economically liberal party was too unwieldy to
govern. "We'll discuss how to achieve a big boost,” Chancellor Olaf Scholz said at the start of a two-day cabinet retreat
at Schloss Meseberg, a baroque castle outside Berlin. "The German economy can do more."

The German economy stagnated in the second quarter, showing no sign of recovery from a winter recession and
cementing its position as one of the world's weakest major economies.

(Source: Reuters)
Ajcon Global's view on Indian equities in the near term

On Tuesday, Indian benchmark indices ended in the positive terrain. Buoyancy was witnessed in the midcaps and
smallcaps space. The rally can be attributed to positive demand outlook for companies led by start of the festive
season. In addition, positive global cues like US Fed not likely to go for rate hikes in the future and China economy
showing improvement also aided positivity.

Domestically, we expect stock specific action likely to continue in the broader markets. After the recent rally, profit
booking is also not ruled out. Domestically, we suggest investors to remain stock specific and be wary of valuations of
companies getting out of comfort zone especially in smallcaps. At the moment, companies in the sectors like Auto,
Auto ancillaries, Banking, NBFCs, Capital Goods, Defence, Engineering, Real Estate, select companies in the
Infrastructure space, Railways can be considered. We have faith in the India story and believe that the domestic
economy is strongly placed as compared to the global peers which will attract investors. Domestically, the economy is
doing well which is evident from the recent GST collection data, increase in investment led spending and other
indicators like passenger air traffic, hotel occupancy, power consumption, auto sales, coal production data etc.
Encouraging Q1FY24 results suggest that economy is doing well. Results announced by PSU Banks, NBFCs announced
indicated good times for Banking and Financial Services sector. Private Banks too had reported good Q1FY24
performance.
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Disclaimer

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under
SEBI (Research Analysts) Regulations, 2014.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any
assurance of returns to investors.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and within five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations, 2014.

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory,
commodity and currency broking Company. It may therefore have commercial relationship for the above said services with the
Company covered in this Report. Ajcon Global Services Limited research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly,
neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of publication of
this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or
to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources believed
to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Limited will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must
make their own investment decisions, based on their own investment objectives, financial positions and needs of specific
recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should
independently evaluate the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss
or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance.
Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities
markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Limited or its associates might have managed
or co-managed public offering of securities for the subject company or might have been mandated by the subject company for
any other assignment in the past twelve months.
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It is confirmed that Akash Jain — MBA (Financial Markets) or any other Research Analysts of this report has not received any

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in
market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I, Akash Jain - MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. | also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view

(S) in this report. Digitally signed by AKASH AJAY JAIN
DN: c=IN, postalCode=400055,
A KA S H st=MAHARASHTRA, street=MUMBAI,
- I=MUMBAI, o=Personal,
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A ) ) ) ; A J A Y pseudonym=615513c7b8394af7b325¢
Contact: Mr. Akash Jain — Vice President (Research) at research@ajcon.net, akash@ajcon.net e, zesedlu1ashosa2E3s
6df517cd0afe94a43222207631a6f495¢
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SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com
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