
                    

 

 

        

 

Equities
commen
Budget.

On a wee
back of 
allocatio
while Nif
 
The S&P
BSE Lar
underpe
 
On a we
closing o
 
In a key
beneficia
has not a
The Gen
program
for thou
announc
country 
administ
 

s rally ami
ntary, ons
.. 

ekly basis, t
mixed earn
n of portfoli
fty ended at

P BSE Midca
rgecap Inde
rformed the

ekly basis, 
of 69.52. 

y developm
ary developi
assured the
eralized Sy
me and is d

usands of p
ced that the 
under the G

tration has p

Dr. A

Dr. Asho

idst volatil
set of mon

the S&P Sen
nings from 
io to the mi
t 11,922.8, 

p index add
ex was up

e sectoral in

the rupee s

ent, Presid
ing nation u
 US that it w
stem of Pre
designed to
products fro
 US intends
GSP program
prioritised w

Ashok Ajme

ok Ajmera’s c

lity; all eye
nsoons, RB

nsex and Ni
India Inc, s
nisters. The
up 78.7 poi

ded 1.01 pe
p 0.77 per
dices with a

shed 16 pais

ent Donald 
under the ke
will provide 
eference (GS
 promote e
om designa
 to terminat
mme. The 6

working with

era (FCA), 

column as o

es would b
BI policy, 

fty gained 0
swearing ce
e Sensex en
nts in the la

ercent, Sma
rcent in th
a fall of 3.3 

se to end at

 Trump has
ey GSP trad
 “equitable a
SP) is the l
conomic de
ated benefi
te India’s de
60-day notic
h the Govern

 

 CMD & CE

on June 01, 2

be now on
global cue

0.7 and 0.6 
eremony of 
nded 279.48
ast week. 

llcap Index 
he last wee
percent dur

t 69.68 on 

s terminate
de programm
and reasona
argest and 

evelopment 
ciary count
esignations 
ce period e
nment of In

O 

2019 

n new Fina
es and up

 percent res
 Modi 2.0 g
8 points hig

 rose 1.14 p
ek. The N
ring the wee

May 31 aga

ed India’s d
me after de
able access”
 oldest US t
by allowing
tries. On M
 as a benefi
nded on Ma
dia to ensur

 

ance Minis
pcoming U

spectively o
government
her at 39,7

percent and
ifty Auto i
ek. 

ainst the Ma

designation 
termining th
” to its mark
trade prefer
g duty-free e
March 4, T
ciary develo

ay 3. The T
re that US  

ster’s 
Union 

n the 
t and 
14.2, 

d S&P 
index 

ay 24 

as a 
hat it 
kets. 
rence 
entry 
rump 
oping 
rump 



   

 

                           

 
companies have a level-playing after Shri Narendra Modi was elected as Prime Minister for a 
second time following his spectacular electoral victory in the general elections. 
 
Meanwhile, auto companies remain under pressure. Mahindra & Mahindra Ltd.'s auto sales 
fell 3 percent on a yearly basis to 45,421 units in May, due to subdued purchases of 
vehicles in the election season, according to its stock exchange notification. Its tractor sales 
fell 16 percent year-on-year to 24,704 units. Maruti Suzuki India Ltd.’s sales declined for 
the third consecutive month, the most since August 2012. Maruti Suzuki India Ltd.’s sales 
declined the most in nearly eight years. The company sold 1.34 lakh units last month, a fall 
of 22 percent from May 2018. 

Sectors & Stocks 
Shares of Hindustan Petroleum Corporation (HPCL) hit a 52-week high of Rs. 330, up 4 per 
cent, after surging 20 per cent in two weeks on the BSE, lifted by strong earnings in March 
quarter (Q4FY19) and fall in crude oil prices. In comparison, the S&P BSE Sensex was up 5 
per cent during the same period. The stock surpassed its previous high of Rs 325 touched 
on June 18, 2018. The oil prices fell to their lowest in nearly three months after US 
President Donald Trump said he would impose tariffs on imports from Mexico, stoking fears 
about global economy. HPCL had reported 70 per cent year-on-year (YoY) growth in net 
profit at Rs. 2,969 crore in Q4FY19, on account of a better-than-expected performance in 
the marketing segment. EBITDA (earnings before interest tax depreciation and 
amortization) increased 55 per cent YoY to Rs 4,660 crore in Q4FY19, supported by an 
inventory gain of Rs 920 crore. The state-owned oil marketing company (OMC's) board has 
recommended final equity dividend of Rs 9.40 per share for the financial year 2018-2019. 
 
Coal India shares rallied as much as 4.11 per cent in the morning deals on Friday, a day 
after the company reported an impressive 362.46 per cent jump in its net profit at Rs 
6,024.23 crore for the quarter ended March 31, 2019. The coal mining company had posted 
a net profit of Rs 1,302.63 crore in the corresponding qurater of the previous fiscal year. 
The company’s net revenue rose 7.53 per cent to Rs 28,546.26 crore as against Rs 
26,547.58 crore logged in the fourth quarter (Q4) of FY18. “Better average realisation in 
both coal, Fuel Supply Agreement (FSA) and e-auction sales coupled with operational cost 
control propelled the company to its best ever financial performance. 
Importantly, coal quality variance was under control and we have been able to arrest the 
grade slippage to large extent”, a company official said. 
 
Ajcon’s view 
At Ajcon, we believe the government with full majority will now have to focus on to boost 
consumption in the economy, ease liquidity in the system, focus on infrastructure 
development, fasten implementation of policy measures and create an environment to boost 
employment in the economy and make India vibrant to attract FDI in economy. The recent 
GDP numbers and jobless data have thrown scare in the equity markets coupled with 
America’s termination of India as a BDN under key GSP programme and comparatively 
weaker monsoon forecast. Unless, there are some faster and bold initiatives taken by the 
Government; we may see the markets going down in near future.  

 



   

 

                           

 

However, on a long term basis, Indian equity markets are in a structural bull run as the 
benefits of implementation of GST, Insolvency and Bankruptcy code, digitization and a 
stable government coming back to power would augur well for the economy in the long run.  

At present, we believe that most of the largecaps have rallied significantly. We believe there 
is huge value unlocking possible in beaten down quality midcaps and smallcaps. The 
strategy at present should be to book profits in a few select largecaps and invest in phased 
manner only in companies which have a robust business model, strong earnings and 
cashflow visibility, low debt and backed by quality management especially on the corporate 
governance front.  

Dr. Ashok Ajmera, FCA 

  



   

 

                           

Disclaimer 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate 
advisory, stock broking, commodity, and currency broking. Ajcon Global Services Ltd. research 
analysts responsible for the preparation of the research report may interact with trading desk 
personnel, sales personnel and other parties for gathering, applying and interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number 
INH000001170 under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not 
allowed to deal or trade in securities that the research analyst recommends within thirty days before 
and five days after the publication of a research report as prescribed under SEBI Research Analyst 
Regulations.  

Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors, 
employees and their relative may: (a) from time to time, have long or short positions acting as a 
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b) 
be engaged in any other transaction involving such securities and earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company 
mentioned in the research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are 
subject to change without any notice. The report and information contained herein is strictly 
confidential and meant solely for the selected recipient and may not be altered in any way, 
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under 
no obligation to update or keep the information current. Also, there may be regulatory, compliance or 
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on 
information obtained from public sources and sources believed to be reliable, but no independent 
verification has been made nor is its accuracy or completeness guaranteed. This report and 
information herein is solely for informational purpose and shall not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. 
Though disseminated to all the customers simultaneously, not all customers may receive this report at 
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their 
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or 
a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for 
all investors, who must make their own investment decisions, based on their own investment 
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for 
the exercise of independent judgment by any recipient. The recipient should independently evaluate 
the investment risks. The value and return on investment may vary because of changes in interest 
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance 
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure 
Document to understand the risks associated before investing in the securities markets. Actual results 
may differ materially from those set forth in projections. Forward-looking statements are not 
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates 
might have managed or co-managed public offering of securities for the subject company or might 
have been mandated by the subject company for any other assignment in the past twelve months. 



   

 

                           

 
Ajcon Global Services Ltd. encourages independence in research report preparation and strives to 
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not 
receive any compensation or other benefits from the companies mentioned in the report or third party 
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd. 
nor Research Analysts have any material conflict of interest at the time of publication of this report.  
 
It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received 
any compensation from the company mentioned in the report in the preceding twelve months. 
Compensation of our Research Analysts is not based on any specific merchant banking, investment 
banking or brokerage service transactions.  
 
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research 
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as 
of the last day of the month preceding the publication of the research report.  
It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  
 
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach 
different conclusion from the information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making 
activity for the companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any 
Regulatory Authority impacting Equity Research Analysis activities. 

Analyst Certification 

I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify 
that all of the views expressed in this research report accurately reflect our views about the subject 
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to 
the specific recommendation(s) or view (s) in this report.  

  



   

 

                           

 
For research related queries contact:   

Mr. Akash Jain – Vice President (Research) at research@ajcon.net 

CIN: L74140MH1986PLC041941 

SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 

Website: www.ajcononline.com 

Registered and Corporate office : 408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, 
Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East), Mumbai – 400063. Tel: 91-
22-67160400, Fax: 022-28722062 

 


