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All eyes on General election result on May 23; domestic bourses remain volatile 

amidst ongoing Q4FY19 earnings season.. 

The last week was holiday truncated. The market remained shut on April 29 for the fourth 

phase Lok Sabha polling in Mumbai, and on May 1 on account of Maharashtra Day. On April 

29, in the fourth phase of the Lok Sabha elections, the voting happened in 72 constituencies 

across nine states including Bihar, Jammu and Kashmir, Jharkhand, Madhya Pradesh, 

Maharashtra, Odisha, Rajasthan, Uttar Pradesh and West Bengal. 

 

On a weekly basis, the S&P BSE Sensex closed 0.27 per cent lower while and the NSE 

Nifty50 slipped 0.36 per cent. This was the indices' biggest weekly loss since February 11. 

 

On a weekly basis, the rupee gained 80 paise at 69.22 on May 3 against the April 26 closing 

of 70.02. The S&P BSE Midcap index shed 1.86 percent, Smallcap Index fell 1.79 percent 

and S&P BSE Largecap Index was down 0.41 percent in the week gone by. 

 

Sectors & Stocks 

Hindustan Unilever (HUL), the country’s largest consumer goods company, reported its 

lowest volume growth in six quarters for the January-March period (Q4), on the back of 

moderation in rural demand. For the quarter under review, HUL saw 7 per cent volume 

growth against 11 per cent in the year-ago period. From the December 2017 quarter to 

December 2018 quarter (Q3FY18 to Q3FY19), HUL reported volume growth in the region of 

10-12 per cent, after gaining from price cuts under the goods and services tax regime, 

coupled with consumer uptick in urban and rural areas. On Friday, Chairman and Managing 

Director Sanjiv Mehta said that rural growth, which was earlier 1.3 times urban growth, was 

now in line with urban growth, indicating slowdown in rural areas. 



  

 

                                                                                                         

 

Shares of Balrampur Chini Mills continued their northward journey, with the stock hitting 

18-month high of Rs. 157, up 2 per cent on the BSE on Friday, on the expectation of strong 

earnings growth. The stock was trading at its highest level since December 6, 2017. Last 

month, the company's board of directors had approved the buyback of 8.44 million equity 

shares, representing 3.69 per cent of total equity of the company, at the price of Rs. 175 

per share on a proportionate basis through ‘tender offer’. The stock already turned ex-date 

for share buyback on April 16, 2019. 

 

McLeod Russel India shares continued to reel under pressure, hitting an over decade low of 

Rs. 45.45 on Friday, down 10 per cent on the BSE on back of heavy volumes. The stock of 

flagship tea company of the BM Khaitan group was trading at its lowest level since March 

12, 2009 on the BSE. During this week, the stock has tanked 41 per cent from level of        

Rs. 76.40, as compared to flat performance in the benchmark S&P BSE Sensex. It was 

quoting close to its all-time low of Rs. 35.25 hit on December 2, 2008 in intra-day trade. 

 

Global markets 

US stocks rose in a broad-based rally on Friday as stronger-than-expected job growth in 

April coupled with muted wage gains left investors upbeat about the outlook for the 

economy and interest rates. The Nasdaq registered a record high close, while the S&P 500 

ended just shy of a record high finish. 

The Labor Department said employers added 263,000 jobs in April, which were above 

expectations, and the unemployment rate dropped to 3.6 percent, the lowest level since 

December 1969. Average hourly earnings came in just shy of expectations, indicating muted 

inflationary pressure. 

 

For the week, the S&P 500 and Nasdaq were up 0.2% while the Dow slipped 0.2%. With 

nearly 400 S&P 500 companies having reported quarterly results so far, three-quarters have 

topped profit estimates, according to Refinitiv data. 

 

Ajcon’s view 

We believe domestic bourses would be rangebound and most of the investors especially 

DIIs and retail investors would remain on fence in the current election environment till the 

actual results are out on May 23, 2019. The midcaps and smallcaps are still at discount of 

40-50% of their 52 week peak even after the recent upsurge in largecaps. All eyes would be 

now on ongoing Q4FY19 earnings season, global cues (oil prices, currency movement, 

relations between economic giants) and domestic cues like exits polls and actual result of 

General Elections 2019.  

We believe the Indian equity markets are in a structural bull run as the benefits of 

implementation of GST, Insolvency and Bankruptcy code, digitization, thrust on Make in 

India and improving relations with key foreign countries would augur well for the economy 

in the long run. The strategy at present should be to invest in phased manner only in 

companies which are not connected to any political party, have a robust business model, 



  

 

                                                                                                         

strong earnings and cashflow visibility, low debt and backed by quality management 

especially on the corporate governance front.  

Dr. Ashok Ajmera, FCA 

  



  

 

                                                                                                         

Disclaimer 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate 

advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research 

analysts responsible for the preparation of the research report may interact with trading desk 
personnel, sales personnel and other parties for gathering, applying and interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number 

INH000001170 under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not 

allowed to deal or trade in securities that the research analyst recommends within thirty days before 

and five days after the publication of a research report as prescribed under SEBI Research Analyst 
Regulations.  

Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors, 

employees and their relative may: (a) from time to time, have long or short positions acting as a 

principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b) 
be engaged in any other transaction involving such securities and earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company 
mentioned in the research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are 

subject to change without any notice. The report and information contained herein is strictly 

confidential and meant solely for the selected recipient and may not be altered in any way, 

transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 

reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 

endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under 

no obligation to update or keep the information current. Also, there may be regulatory, compliance or 

other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on 

information obtained from public sources and sources believed to be reliable, but no independent 

verification has been made nor is its accuracy or completeness guaranteed. This report and 

information herein is solely for informational purpose and shall not be used or considered as an offer 

document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. 

Though disseminated to all the customers simultaneously, not all customers may receive this report at 

the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their 

receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or 

a representation that any investment or strategy is suitable or appropriate to your specific 

circumstances. The securities discussed and opinions expressed in this report may not be suitable for 

all investors, who must make their own investment decisions, based on their own investment 

objectives, financial positions and needs of specific recipient. This may not be taken in substitution for 

the exercise of independent judgment by any recipient. The recipient should independently evaluate 

the investment risks. The value and return on investment may vary because of changes in interest 

rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance 

is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure 

Document to understand the risks associated before investing in the securities markets. Actual results 

may differ materially from those set forth in projections. Forward-looking statements are not 

predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates 

might have managed or co-managed public offering of securities for the subject company or might 
have been mandated by the subject company for any other assignment in the past twelve months. 



  

 

                                                                                                         

 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to 

minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not 

receive any compensation or other benefits from the companies mentioned in the report or third party 

in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd. 

nor Research Analysts have any material conflict of interest at the time of publication of this report.  

 

It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received 

any compensation from the company mentioned in the report in the preceding twelve months. 

Compensation of our Research Analysts is not based on any specific merchant banking, investment 

banking or brokerage service transactions.  

 

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research 

Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as 

of the last day of the month preceding the publication of the research report.  

It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global 

do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach 

different conclusion from the information presented in this report.  

 

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making 

activity for the companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any 

Regulatory Authority impacting Equity Research Analysis activities. 

Analyst Certification 

I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify 

that all of the views expressed in this research report accurately reflect our views about the subject 

securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to 
the specific recommendation(s) or view (s) in this report.  

  



  

 

                                                                                                         

 

For research related queries contact:   

Mr. Akash Jain – Vice President (Research) at research@ajcon.net 

CIN: L74140MH1986PLC041941 

SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 

Website: www.ajcononline.com 

Registered and Corporate office : 408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, 

Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East), Mumbai – 400063. Tel: 91-

22-67160400, Fax: 022-28722062 

 


