Aic/en\(_i,kfbal"‘

AJMERA Your Friendly Advisor
Since 1986

Equity ¢ Currency ¢ D.P. ¢ AdvisoryServices ¢ Investment Banking ¢ Insurance

Mr. Ashok Ajmera, CMD & CEO
Mr. Ajmera’s column as on May 06, 2017

Markets remain rangebound; book profits in midcaps and smallcaps..
It was a rangebound week for the Nifty that lost 0.2 percent to end below 9,300 level.

Domestically, the government notified the Banking Regulation (Amendment) Ordinance
2017, kick-starting a new framework to deal with Rs 6 lakh crore worth of non-performing
assets in the Indian banking system. The ordinance comes into force immediately and
enables the Reserve Bank of India (RBI) to direct banks to initiate bankruptcy proceedings
of defaulting companies under the Insolvency and Bankruptcy Code. The banking regulator
has also been empowered to decide on dealing with toxic assets and instructing banks to act
accordingly. The RBI will also set up multiple oversight committees to direct banks and
joint-lending forums to deal with the stressed assets.

India VIX, essentially a fear gauge, closed the day at 11.98, rising over 5% from the
previous close. FIIs sold more than Rs 900 crore worth of shares while DIIs bought nearly
Rs 1,900 crore worth of shares in the passing week. In last month also, FIIs net sold Rs
2,200 crore (especially after hefty buying of Rs 43,000 crore in previous two months) while
DIIs net purchased more than Rs 9,000 crore.
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Globally, a slump in commodity prices has triggered risk-off sentiment among global
investors, hitting equity markets and pushing up demand for safe-haven assets like gold.

Most Asian and European markets dropped on Friday, while the dollar gained against most
emerging market currencies. The benchmark BSE Sensex lost 267 points or 0.9 per cent to
end at 29,858.8; the Nifty 50 on the National Stock Exchange fell 74.6 points or 0.8 per
cent to 9,285.3. The rupee fell 0.3 per cent to close at 64.37 against the dollar. Foreign
investors sold shares worth Rs 364 crore. Commodity and oil stocks witnessed selling.

While oil and other commodity prices were seen stabilising on Friday, the weekly losses
were enough to spook investors, raised concerns over the global economy’s health. A five
per cent drop during the week saw Brent crude prices fall to their lowest level since
November 2015, erasing all gains since the Organization of the Petroleum Exporting
Countries (Opec) signed a six-month deal to curb production and ease a global glut. Surging
shale gas output in the US was seen as the trigger for a slump in oil prices. Higher US
output threatened to offset the supply cut by Opec and Russia.

The fall in oil prices spread to other commodities. Iron ore lost 12 per cent during the week
in Singapore, its sharpest fall since November, when prices had come off on concerns over
the demand in China.

Sectors and stocks

Aviation stocks, Spicelet and Jet Airways, surged up to 4.5 per cent on Friday following slide
in crude prices.

Shares of Spicelet jumped 4.49 per cent to close at Rs 117.50 and Jet Airways rose by 2.01
per cent to Rs 533.55 on BSE.

The scrip of InterGlobe Aviation went up by 0.75 per cent to close at Rs 1,116.40.
Spicelet also touched its 52-week high of Rs 121.85 in intra-day trade.
Oil hurtled down to a five-month low of $43.76 a barrel in New York on Friday.

Lower crude oil prices benefit aviation companies as jet fuel constitutes over 40 per cent of
an airline's operating costs.

Global Markets
Coming Monday, globally markets will react to second round of French elections that to be
held on May 7. According to media reports, Centrist Emmanuel Macron, who is in favour of

keeping French in European Union, is likely to defeat National Front's Marine Le Pen.

US jobs data for April month announced on last Friday was much better-than-expected
while unemployment rate also improved to 4.4 (the lowest in 10 years) from 4.5.

Bank of Japan will announce its policy on May 11.
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China CPI inflation for April month is expected to announce on May 10 while US April core
PPI will be announced on May 11. Europe's March industrial production and US' April core
CPI are expected on May 12.

On Friday, the European markets were trading mixed. Britain's FTSE 100 was marginally
higher, while CAC 40 of France was down 0.16%. Germany's DAX shed 0.3% and the pan-
European Stoxx 600 dipped 0.3%.

Asian markets declined for a third consecutive day on Friday as fresh falls in commodities
raised concerns about the health of the global economy,

MSCI's broadest index of Asia-Pacific shares outside Japan fell 0.4% and was trading at its
lowest level since April 25 as the fresh falls in commodities raised concerns about the health
of the global economy.

Ajcon’s view

At current levels, Nifty is valued at a P/E of 22x on trailing twelve months earnings which
we believe is on a higher side.

The coming week is expected to see some more consolidation with minor correction as
investors await French elections on May 7, more corporate earnings and macro data next
week. Metals and oil prices will be closely watched next week after a sharp fall in the
passing week. US crude oil prices lost over 6 percent in the week gone by, though
rebounded in last session of the week after assurances by Saudi Arabia that Russia is ready
to join OPEC in extending supply cuts. Chinese metals prices corrected last week on fears of
demand weakening in world's second largest economy. Nifty Metal index lost 4 percent
during the week, which is expected to rebound in the coming week.

Coming Monday, Avenue Supermarts (the operator of retail chain D-Mart), Gati, Gillete
India, Jayant Agro, LG Balkrishnan, Mangalam Organics, Pfizer and Nitin Spinners will react
to their earnings that announced on May 6.

Eicher Motors, Monsanto India, NIIT Technologies and P&G Hygiene are expected to react
positively to their March quarter earnings announced on Friday after market hours.

Apollo Tyres, Blue Dart, Dalmia Bharat Sugar, Equitas Holdings, Shoppers Stop, Indag
Rubber, GE Shipping and TRIL reported dismal performance in the quarter ended March
2017. Hence, stocks may react negatively on Monday.

ACC and Ambuja Cements will also be in focus on Monday as board of directors of both
companies decided to commence an evaluation of a potential merger between them with a
view to combine the strengths of both businesses so as to benefit all stakeholders. A special
committee of directors, of which majority are independent directors, has been constituted to
commence the evaluation, companies say.
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Deepak Fertilisers and Petrochemicals Corporation may react to the news that the company
completed the demerger of two core businesses fertilisers and technical ammonium nitrate
(TAN) into a wholly-owned subsidiary company, Smartchem Technologies.

Patel Engineering is expected to trade positive on Monday as the company decided to
transfer real estate parcels worth Rs 2,500 crore to wholly owned subsidiary or SPV
proposed to be incorporated. The company also accepted proposal from Eight Capital Group
to invest 51 percent in new subsidiary or SPV.

Bedmutha Industries will react positively to its electricity orders worth Rs 198.61 crore
received from MP Poorve Keshtra.

The Rs 1,200-crore IPO of Housing and Urban Development Corporation (HUDCO) will open
for subscription on May 8, with a price band of Rs 56-60 per share.

Majority of brokerage houses recommended subscribing the issue with a long term view.
Textbook publisher S Chand and Company will list its equity shares on May 9. The listing is
likely to be at good premium as the issue oversubscribed 59.5 times.

At the moment we are bearish on the IT sector owing to rupee appreciation but do not rule
investors taking a contrarian view at current attractive valuations. We also advise investors
to book some profits at these levels and wait to enter again after a short correction.

Indian rupee has actually appreciated significantly in the first quarter of Calendar year
which means that there is going to be pressure on topline as well as profitability for
exporters on the whole. However, we believe that the rupee has bottomed out.

We believe Geopolitical tensions described above may affect market sentiments and may
give investors a buying opportunity. We believe there is more value in largecaps in terms of
valuations as compared to smallcaps and midcaps. However, selective midcaps in sunrise
industry should be considered.

CA Ashok Ajmera
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INHO00001170 under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report as prescribed under SEBI Research Analyst
Regulations.

Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
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might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.

Analyst Certification

I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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