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Mr. Ashok Ajmera, CMD & CEO 

Mr. Ajmera’s column as on 7th May, 2016 

All eyes on US nonfarm payroll data; markets registered losses amidst global 

concerns.. 

Domestic bourses performance 

Indian stock markets registered losses for the second week in a row in tandem with sell-off 

in global equities amid volatility in crude oil and commodity prices. Meanwhile, mixed 

macroeconomic data and mixed bag of earnings influenced the sentiments. 

In the week to May 6, the BSE Sensex ended down 1.5 per cent at 25,229 and the Nifty50 

settled 1.5 per cent lower at 7,733. In the broader markets, BSE Midcap index fell 0.7 per 

cent and BSE Smallcap index lost 1 per cent. 

Key event 

The Reserve Bank of India (RBI) on Thursday proposed granting on-tap universal banking 

licences to individuals, groups or entities and companies. 

However, the criterion for corporates will effectively rule out entry for business houses like 

Reliance, Tata and Birla, which had ambitions of floating universal banks. 

According to the draft guidelines, at least 60 per cent of a group's income should come from 

financial services, as a result of which many large industrial houses are automatically 

excluded. 

Apart from this, RBI said, to be eligible to apply, the corporate entity should have a 

minimum asset size of Rs 5,000 crore and a successful track record of 10 years. The 

corporate group has to float the bank through a non-operative financial holding company 

(NOFHC). Corporate houses or their promoters can hold up to 10 per cent stake in these 

new banks but are barred from having any controlling interest in the bank. 
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We have to read between the lines. On the one hand, no corporate house or its promoter 

can hold more than 10 per cent in the new bank, and at the same time, 40 per cent of the 

paid-up capital has to be held by the promoter in the bank. Both together are not 

technically possible. Therefore, corporates have been excluded. Non-banking financial 

companies (NBFCs) having a track record of at least 10 years can either convert themselves 

into a bank or promote a new bank. Individuals seeking to float a bank, either singly or 

jointly, should have banking or financial services experience of at least 10 years. In the case 

of individuals, they have to set up a NOFHC that will then be registered with RBI as an 

NBFC. All these NOFHCs will not be allowed to open any new financial services entity for at 

least three years, but are allowed to have a subsidiary or a joint venture in mutual fund, 

insurance, stock broking etc. 

Global Markets 

The Nikkei purchasing managers’ index (PMI) survey showed that rate of manufacturing 

growth decreased to 50.50 in April from the eight-month high of 52.4 in March as rise in 

new orders lost steam. 

Also, growth in India's services firms fell to a four-month low of 53.7 in April from 54.3 in 

March on the back of new business growing slower than the previous months. 

In contrast, the combined output of eight crucial infrastructure sectors jumped to a 16-

month high of 6.4 per cent in March due to a double-digit growth in refinery products, 

fertilizers, cement and electricity. 

On the global front, Japanese stocks tumbled as the yen surged to 1-1/2-year high against 

the dollar while the Chinese shares plunged on deceleration in China's manufacturing 

activity in April 2016. 

Sectors and Stocks 

Adani Ports and Special Economic Zone (SEZ) emerged as the biggest loser this week and 

slumped 18 per cent on reporting lower than expected EBITDA margin for the quarter ended 

March 2016. 

Meanwhile, shares of metal and mining companies fell amid renewed global growth concerns 

in the wake of weaker-than-expected Chinese manufacturing data. Tata Steel, SAIL, JSW 

Steel, NALCO and Hindalco slumped between 4 per cent to11 per cent. 

Another prominent loser was ITC ending 2 per cent lower after the tobacco major decided to 

shut its plants from May 4 to comply with a new stipulated pictorial warnings rule issued by 

the federal government.  

On the flip side, HDFC surged 7 per cent on posting net profit of Rs 2,607 crore for the 

quarter ended March (Q4FY16), up 40 per cent year-on-year (y-o-y). 

Other gainers in the Sensex pack include GAIL, NTPC, BHEL, L&T and Maruti Suzuki ending 

higher between 1 per cent to 7per cent. 
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Week ahead and Ajcon’s view: 

Trend in global markets, FII and MF stance, the movement of rupee and crude oil price will 

set the tone for the markets in coming week.  

HUL, Zee Entertainment Enterprises, Kotak Mahindra Bank, Asian Paints, Nestle India, 

Glenmark Pharma, Cadila Healthcare among others will announce their quarterly results 

next week. 

Meanwhile, government is scheduled to unveil industrial production data for March and the 

consumer price index (CPI) data for April 2016 on Thursday. 

Also, participants will watch out for the US nonfarm payroll data for April 2016 due to be 

released on Friday, 6 May 2016. 

On the global front, the Bank of England (BOE) monetary policy committee members will 

vote on where to set the rate and Germany's Q1 Gross Domestic Product (GDP) data will be 

unveiled on Friday, 13 May 2016 

We believe that the Banking sector is in the clean up mode after RBI’s focus for cleaner and 

healthier balance sheets. We still believe that pain would remain for next 2 quarters as well. 

Post October, we may see recovery and incremental growth to start trickling in.    

We expect the markets to consolidate in the coming weeks and take cue from ongoing 

Q4FY16 and FY16 numbers and especially management commentary after the results. 

CA Ashok Ajmera  
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Disclaimer 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate 

advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research 
analysts responsible for the preparation of the research report may interact with trading desk 
personnel, sales personnel and other parties for gathering, applying and interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number 
INH000001170 under SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not 

allowed to deal or trade in securities that the research analyst recommends within thirty days before 
and five days after the publication of a research report as prescribed under SEBI Research Analyst 
Regulations.  

Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors, 
employees and their relative may: (a) from time to time, have long or short positions acting as a 
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b) 
be engaged in any other transaction involving such securities and earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company 
mentioned in the research report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are 
subject to change without any notice. The report and information contained herein is strictly 

confidential and meant solely for the selected recipient and may not be altered in any way, 
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under 
no obligation to update or keep the information current. Also, there may be regulatory, compliance or 
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on 
information obtained from public sources and sources believed to be reliable, but no independent 

verification has been made nor is its accuracy or completeness guaranteed. This report and 
information herein is solely for informational purpose and shall not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. 
Though disseminated to all the customers simultaneously, not all customers may receive this report at 
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their 
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or 

a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for 
all investors, who must make their own investment decisions, based on their own investment 

objectives, financial positions and needs of specific recipient. This may not be taken in substitution for 
the exercise of independent judgment by any recipient. The recipient should independently evaluate 
the investment risks. The value and return on investment may vary because of changes in interest 
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance 
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure 
Document to understand the risks associated before investing in the securities markets. Actual results 
may differ materially from those set forth in projections. Forward-looking statements are not 
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates 
might have managed or co-managed public offering of securities for the subject company or might 
have been mandated by the subject company for any other assignment in the past twelve months. 
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to 
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not 
receive any compensation or other benefits from the companies mentioned in the report or third party 
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd. 
nor Research Analysts have any material conflict of interest at the time of publication of this report.  

 
It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received 
any compensation from the company mentioned in the report in the preceding twelve months. 
Compensation of our Research Analysts is not based on any specific merchant banking, investment 
banking or brokerage service transactions.  
 
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research 

Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as 
of the last day of the month preceding the publication of the research report.  
It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  
 
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach 

different conclusion from the information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making 
activity for the companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any 
Regulatory Authority impacting Equity Research Analysis activities. 

Analyst Certification 

I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify 
that all of the views expressed in this research report accurately reflect our views about the subject 
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to 
the specific recommendation(s) or view (s) in this report.  
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For research related queries contact:   

Mr. Akash Jain – Vice President (Research) at research@ajcon.net 

CIN: L74140MH1986PLC041941 

SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 

Website: www.ajcononline.com 

Corporate and Broking Division : 408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and 

Patel’s, Western Express Highway, Malad (East), Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062 

Registered Office: 101, Samarth, Off. Hinduja Hospital, 151 Lt. P.N. Kotnis Road, Mahim (West), Mumbai – 400016. Tel: 

022-24460335/36/40  
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