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Volatility witnessed in domestic bourses; key variables like trade wars, oil prices and
inflationary concerns impacted markets..

The benchmark indices pared most of their day's gains to end marginally higher on Friday
tracking recovery in the global markets. The S&P BSE Sensex ended at 35,658, up 83 points
while the broader Nifty50 index settled at 10,773, up 23 points. Among sectoral indices, the

Nifty Auto index settled over 1% led by rise in the stocks of Ashok Leyland, Hero MotoCorp
and Tata Motors.

The Nifty 50 rose past 10,800 mark, but settled at 10,772.65, up 22.90 points, or 0.21
percent. For the week, Sensex rose 0.66 percent and Nifty 50 gained 0.54 percent. The
volatility index ended lower by 1.11 percent at 12.44 thereby falling 3.9 percent for the
week. The domestic market witnessed see-saw movements tracking global markets amid

rising crude oil prices and inflationary concerns after MSP hike for kharif crops by the
government.

Sectors and stocks

Shares of Bajaj Auto hit a two month high of Rs 3,029 per share, up 2% on the BSE in early
morning trade, extending their 9% rally in the past five days after reporting a healthy
volume performance during the month of June 2018. The stock was trading at its highest
level since May 2, 2018. Bajaj Auto on last Monday said, that its total sales grew 65% YoY
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at 404,429 units in June 2018, due to strong domestic performance in two-wheeler (2W)

and three-wheeler (3W) segment led by new launches and healthy export 3W sales. The
company’s commercial vehicles (CV) segment reported highest ever monthly sales of
66,677 units up 66% over the previous year.

Shares of Den Networks and Hathway Cable & Datacom fell more than 5% for the second
straight session after the Reliance Industries’s (RIL) chairman Mukesh Ambani on Thursday
announced the launch of Jio’s fibre to home or fixed line broadband services called Jio
GigaFiber.

Hathway Cable & Datacom dipped 10% to Rs 18.55, extending its previous day’s 15% fall
on the BSE. Meanwhile, Den Networks has slipped 7% to Rs 62.20, after falling 11%
yesterday. Both these stocks are trading at their respective 52-week lows on the BSE.

The launch of the home broadband services is expected to intensify competition for both the
direct-to-home as well as cable broadband providers.

The wired broadband arm, JioFiber, has already started offering what they claim to be
‘ultra-high-speed’ fibre-to-the-home (FTTH) broadband connections with 1.1 terabytes (TB)
of free data at a speed of 100 megabits per second (mbps) in select markets in the country.
The company says it has rolled out 300,000 kilometres of optical fibre network in India and
has a target of crossing 50 million households.

Shares of paint company Asian Paints, fast moving consumer goods (FMCG) firm Hindustan
Unilever (HUL) and information technology giant Tata Consultancy Services (TCS) from the
Sensex have hit their respective new highs on the BSE on Friday.

Thus far in the current calendar year 2018, these three stocks have outperformed the
market by gaining in the range of 15% to 39%, as compared to 4.5% rise in the S&P BSE
Sensex.

TCS hit a new high of Rs 1,909, up 1%, extending its Thursday’s 1% gain, ahead of its
April-June (Q1FY19) results on Tuesday, July 10, 2018. In past one month, the stock rallied
10%, against 1.6% gain in the benchmark index. The board of directors of TCS, the
country’s largest information technology (IT) services provider, on June 15, approved a
proposal to buy back up to 76 million equity shares worth about Rs 160 billion. The buyback
price has been fixed at Rs 2,100 a share.

HUL touched a record high of Rs 1,696, surging 23% in past three months, against 6% rise
in the Sensex. The FMCG firm is scheduled to announce its Q1FY19 results on July 16, 2018.
Since May 14, post Q4FY18 results, HUL have outperformed the market by surging 12%
against a marginal 0.33% rise in the benchmark index. HUL's continued proactive approach
toward product innovation and distribution enhancement provides a more sustainable
competitive edge over peers.
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Shares of real estate firm Sobha rallied 6% to Rs 507 on the BSE in early morning trade
after the company said sales bookings for the first quarter of FY19 increased by 22% to Rs
7.62 billion as compared to corresponding quarter last year on higher volumes. “The sales
volume and total sales value are up by 18% and 22% respectively as compared to
corresponding quarter of last year. The markets of Bengaluru, Gurugram and Kochi continue
to perform well and are ably supported by the Coimbatore and Mysore,” Sobha said in a
press release. Sobha sold 960,085.sq.ft area during the April-June quarter, up 18% from
815,230 sq.ft in the corresponding quarter last fiscal. During the quarter, Sobha announced
an investment of over Rs 5 billion towards residential development in Gujarat International
Finance Tech-City (GIFT City) and also has other launches planned in multiple cities over
the next few quarters.

Global Markets

The imposition of tariffs by the United States and China on billions of dollars of trade was
absorbed calmly by markets on Friday with stocks edging higher and the euro climbing a
three-week peak, but concerns about the conflict escalating capped gains.

Chinese shares led a recovery by Asian market, partly helped by the perception that the
tariff measures were already priced in though worries about what lay ahead for global
markets boosted appetite for perceived safe-haven assets such as government debt and the
Japanese yen.

The US tariffs on more than 800 goods from China worth $34 billion took effect. President
Donald Trump has warned the United States may ultimately target over $500 billion worth
of Chinese goods, an amount that roughly matches its total imports from China last year.

World stocks rose 0.2 per cent to their highest level in a week while Asian stocks climbed
nearly half a percent led by a rebound in Chinese shares.

MSCI’s main European Index edged 0.1 per cent higher and held below a two-week high hit
in the previous session amid hopes of a rapprochement between the US and Europe on auto
trade tariffs.

US stocks climbed on Friday, with the S&P 500 and the Nasdaq hitting their highest levels in
two weeks, as strong US jobs growth blunted the impact of an escalating US-China trade
dispute. The Dow Jones Industrial Average rose 99.74 points, or 0.41 percent, to
24,456.48, the S&P 500 gained 23.21 points, or 0.85 percent, to 2,759.82 and the Nasdaq
Composite added 101.96 points, or 1.34 percent, to 7,688.39. All of the 11 major S&P 500
sectors posted gains. For the week, the Dow increased 0.7 percent, the S&P 500 rose 1.5
percent, and the Nasdaq gained 2.4 percent.

US initial jobless claims inched up to 231,000, an increase of 3,000 from the previous
week's revised level of 228,000. The modest increase came as a surprise to economists,
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who had expected jobless claims to edge down to 225,000 from the 227,000 originally
reported for the previous week.

US factory orders climbed by 0.4 percent in May after falling by a revised 0.4 percent in
April. Economists had expected orders to come in unchanged compared to the 0.8 percent
decrease originally reported for the previous month.

European equities closed slightly in the green on Friday afternoon as investors monitored
trade developments coming out of the US and China. The pan- European Stoxx 600 closed
0.2 percent higher. While all major bourses were positive by a small margin, business
sectors pointed in different directions.

For the week, the FTSE ended lower by 0.6 percent while the Dax registered a gain of 1.3
percent.

Asian stocks bounced back to recover on the last trading day of the week, with most
markets finishing the session higher. Investors were watching developments on the trade
front as a deadline for tariffs from the US and China to take effect passed on Friday.

After losses earlier in the day, China markets sprung back slightly, with the benchmark
Shanghai composite up 0.46 percent to close at 2,746.48. The smaller Shenzhen composite
also recovered slightly, rising 0.48 percent, while Hong Kong's Hang Seng Index was up
0.47 percent to close at 28,313.74.

The Nikkei 225 rose 1.12 percent to close at 21,788.14 as most sectors rebounded after the
benchmark's three consecutive sessions of declines.

For the week, the Nikkei fell 2.3 percent while on the other hand, Hang Seng shed 2.2
percent. Shanghai for the week closed down 3.5 percent.

Ajcon’s view

The much-awaited decision on minimum support price (MSP) was finally made by the
government this week which will have a positive impact on Banking and NBFCs, FMCG, Auto
and Fertilisers sector. The Government decision to hike the minimum support price (MSP)
of14 Kharif (summer sown) crops is a much needed step to address farmer 's distress in
India. Importantly, out of 14 crops, 7 crops witnessed hike of more that 20% compared to
last year. Rural income is likely to get a boost but at a cost of up to 20 bps impact on the
fiscal deficit. The increase in the governments food subsidy bill could be between Rs.12,800
crs to Rs.13,500 crs. It could be higher if any measures to compensate farmers for the
difference between market price and MSP are undertaken.

Trade wars have impacted global markets. The rupee has been one of the worst performing
currencies among peers which has impacted domestic bourses as well. Against the US$, it
has depreciated by ~ 7 percent since January 2018. Historically, stock market returns have
been poor in the year when the Indian currency has depreciated against the dollar and vice
versa. Ideally, a weak rupee also makes our exports attractive, and could help register
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strong growth for IT, Pharma and Auto companies in an environment of uncertainties in

global markets and that the upcoming elections are posing. At Ajcon Global, we believe
most of the quality names are available in large cap space at good valuation now. In
addition, after the massive destruction in midcaps and smallcaps, one can consider
Companies in midcaps and smallcaps space wherein FY18 earnings have been strong in
sunrise sectors backed by ethical management. Many of these smaller Companies are
expected to perform better in FY19.

The recent news of IRDAI permitting LIC to hike its stake to 51 per cent in IDBI Bank from
10.8 per cent at present would bring some relief in the PSU banking space and revive hopes
of investors in PSU Banks. Though we are deeply disturbed with recent development of
arrest and chargesheets on some of the top PSU bankers. We believe after the thrashing
that the PSU Banks have witnessed in the stock prices, many of the banks have become
good buying stocks. We still hold our positive bias on SBI, Syndicate Bank and Vijaya Bank.

Dr. Ashok Ajmera, FCA
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INHO000001170 under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report as prescribed under SEBI Research Analyst
Regulations.

Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.

Analyst Certification

I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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For research related queries contact:

Mr. Akash Jain - Vice President (Research) at research@ajcon.net

CIN: L74140MH1986PLC041941

SEBI registration Number: INH000001170 as per SEBI (Research Analysts) Regulations, 2014.
Website: www.ajcononline.com

Corporate and Broking Division : 408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty,
Near Oberoi Mall and Patel’s, Western Express Highway, Malad (East), Mumbai - 400063. Tel: 91-22-
67160400, Fax: 022-28722062

Registered Office: 101, Samarth, Off. Hinduja Hospital, 151 Lt. P.N. Kotnis Road, Mahim (West),
Mumbai - 400016. Tel: 022-24460335/36/40



