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Bihar elections result to decide market trend; SBI Q2FY16 results above expectations...

Ahead of the festival of lights, markets missed out on Diwali dazzle as the uncertainty
surrounding two major events Bihar exit poll outcome and Fed comment indicating an
interest rate hike marred the positive sentiments. Registering losses for the second straight
week, Nifty settled below the crucial mark of 8,000 weighed down by lower-than expected
earnings by some top companies which prompted foreign institutions to extend withdrawals.

In the week to November 6, the markets finished at its lowest level since October 1
with Sensex dropping 392 points or 1.5% to settle at 26,265.24, while Nifty losing 112
points or 1.4% to end at 7,954.30. In the broader markets, the BSE Mid-cap Index shed
1.4% and the BSE Small-cap Index lost 2.3%.

Meanwhile, markets will be open for 60 minutes on Wednesday on account of a special
Muhurat trading session celebrating the start of Samvat 2072.

Key events

Exit polls at the end of five- phased polling in Bihar assembly elections on Thursday
indicated a close fight between BJP-led National Democratic Alliance (NDA) and the JD(U)-
RID-Congress Grand Alliance. The final results of the Bihar election will be out on Sunday,
November 8.

On the macro front, a monthly survey indicated further drop in the growth momentum
across the Indian manufacturing sector in October with Nikkei Manufacturing PMI slipping to
50.7 in October from September's 51.2.
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On the contrary, India’s services industry expanded at its fastest pace in eight months in
October as new business rose with discounting probably stoking demand with Nikkei
Services PMI rising to 53.2 in October from September’s 51.3.

On the global front, China's factory activity declined for the eighth straight month in October
citing weakness in the world's second-largest economy.

Sectors and Stocks

GAIL fell 6.5% after it posted a 66% decline in net profit for the quarter ended September
on the back of lower price realisation in transmission of LPG and other petroleum products.

BHEL dropped 3.5% on reporting a net loss of Rs 204.90 crore in Q2 September 2015
compared with net profit of Rs 124.84 crore in Q2 September 2014.

Vedanta cracked 8% after it reported widening of its net loss to $324.5 million in the first
half of the current financial year as the mining conglomerate faced challenging commodities
market.

Tata Motors reported consolidated net loss of Rs 429.8 crore compared to a net profit of Rs
3,290.10 crore. However, the stock ended up 3% on better-than-expected JLR sales in the
us.

Cipla posted a net profit jump of 44.38% to Rs 431.24 crore on 24.64% rise in total income
to Rs 3478.33 crore in Q2 September 2015 over Q2 September 2014. However, it lost 4.6%
as the earnings came below the street expectations.

Sun Pharma slumped 9.6% after its US subsidiary Taro Pharma posted weak Q2 September
2015 earnings.

SBI gained 2.5% after it posted a 25.1 percent rise in Standalone profit to Rs 3,879 crore
from Rs 3,100.4 crore year-on-year, driven by other income and operating profit. Low
provisions also boosted profitability but higher tax cost limited growth. Net interest income,
the difference between interest earned and interest expended, increased by 7.4 percent to
Rs 14,252 crore from Rs 13,274.6 crore in same period. Advances for the quarter grew by
10.5 percent year-on-year to Rs 13.37 lakh crore and deposits growth was 10.85 percent at
Rs 16.3 lakh crore, the bank said in its filing. According to street participants, profit was
estimated at Rs 3,581 crore and net interest income at Rs 14,099 crore for the quarter.
Other income (non-interest income) surged 35.6 percent year-on-year to Rs 6,197 crore,
including Rs 485.45 crore on account of exchange gain on repatriation of funds from foreign
offices. Operating profit grew by 20.6 percent on yearly basis to Rs 10,266 crore in quarter
gone by. However, tax expenses increased sharply 93.6 percent to Rs 2,026.2 crore
compared to Rs 1,046.5 crore year-on-year. Another positive factor was its asset quality
improvement during the quarter. Gross non-performing assets as a percentage of gross
advances declined to 4.15 percent in September quarter compared 4.29 percent in
preceding quarter and 4.89 percent in year-ago period. Net NPA also fell to 2.14 percent
during the quarter from 2.24 percent quarter-on-quarter and 2.73 percent year-on-year.
SBI said provisions and contingencies increased 9 percent sequentially (down 0.1 percent
on yearly basis) to 4,360.6 crore, adding provisions for non-performing assets climbed 14.4
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percent quarter-on-quarter (down 6.7 percent year-on-year) to Rs 3,841.8 crore in quarter
ended September 2015. Slippages declined to Rs 5,875 crore during the quarter compared
to Rs 7,318 crore in preceding quarter and Rs 7,700 crore in same quarter last fiscal. Even
restructuring of loan assets also lowered at Rs 2,450 crore against Rs 3,900 crore Q-0-Q.
Provision coverage ratio improved to 70.48 percent at the end of September quarter against
69.49 percent in June quarter. Capital adequacy ratio (as per BASEL III norms) also
improved to 13.19 percent in Q2FY16 compared to 12.99 percent in preceding quarter and
12.87 percent in same quarter last fiscal.

M&M reported 2.43% drop in standalone net profit at Rs 923.56 crore for the second quarter
ended September 30 compared with Rs 946.63 crore in the same quarter last fiscal.
However, the stock jumped 5.5% on posting a 20% jump in total sales at 51,383 vehicles in
October.

Tata Steel crashed 11% on weak sales nhumber in second quarter earnings on the back of
lower expenses and higher other income.

Dr Reddy’s Lab slumped 14.5% and emerged as the top loser after the company received a
warning letter issued by the USFDA dated November 5 pertaining to its API manufacturing
facilities in Srikakulam in Andhra Pradesh and Miryalaguda in Tamil Nadu and also at its
Oncology formulation manufacturing facility located in Duvvada in Andhra Pradesh.

IDFC Bank, subsidiary of IDFC was listed on the stock exchanges at Rs 70.50 apiece on
Friday and ended at Rs 70.40 apiece.

Global Markets

Stocks ended little changed on Friday, with a rise in financials countered by a slide in
utilities and other sectors, as Wall Street took the strong US jobs report as evidence the
Federal Reserve will soon raise interest rates. Since the Fed last week opened the door to a
rate increase in December, investors have been looking to economic reports for clues to
whether the central bank will take action. Data on Friday showed US non-farm payrolls
growth in October was the best since December 2014, while the unemployment rate fell to 5
percent, the lowest since April 2008. The three major indexes posted higher weekly
performances for the sixth week in a row, after posting their best monthly results in four
years in October.

Week ahead

Investors will closely monitor the final outcome of the assembly election in Bihar on Sunday,
November 8. The final batch of September quarterly results due next week will be keenly
watched by the market participants. Britannia, Sun Pharma, BPCL, HPCL, REC, Hindalco,
NMDC, NALCO and Coal India are scheduled to release their Q2 numbers in the coming
week. The government is scheduled to unveil the CPI data for October and the IIP data for
September on Thursday, respectively. Markets will remain closed on Thursday, 12
November 2015 on account of Diwali Balipratipada.
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Ltd. is registered as Research Analyst with SEBI bearing registration Number
INHO000001170 as per SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report.

We and our affliates, officers, directors, employees and their relative may: (a) from time to time, have
long or short positions in act as a principal in, and buy or sell the securities or derivatives thereof, of
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities
and earn brokerage.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. or its associates have not received any compensation from the companies
mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment
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banking or merchant banking, brokerage services or other advisory service in a merger or specific
transaction.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that CA Ashok Ajmera, research analyst of this report have not received any
compensation from the companies mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives,
Research Analysts, do not own 1% or more of the equity securities of the Company mentioned in the
report as of the last day of the month preceding the publication of the research report.

It is confirmed that CA Ashok Ajmera research analyst do not serve as an officer, director or employee
of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject
Ajcon Global Services Ltd. and affiliates to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to
certain category of investors. Persons in whose possession this document may come are required to
inform themselves of and to observe such restriction.

For research related queries contact:

Mr. Akash Jain - Vice President (Research) at research@ajcon.net

CIN: L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.
Website: www.ajcononline.com

Corporate and Broking Division : 408 - (4th Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and
Patel’s, Western Express Highway, Malad (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062

Registered Office: 101, Samarth, Off. Hinduja Hospital, 151 Lt. P.N. Kotnis Road, Mahim (West), Mumbai - 400016. Tel:
022-24460335/36/40 ASHOK
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