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Robust rally witnessed in Benchmark 

crude oil price movement and COVID
 
The last week was a holiday truncated week with only three trading sessions. 

added around 13 per cent led by short covering and increased allocation towards 
portfolio. Additionally, expectations of FII money 

United States as well as Europe and expectations of stimulus package from the Government to bail out the economy from 

the current crisis supported this rally.  
 

Domestically, though Benchmark indices rallied significantly as i
rising in India which is a matter of serious concern. Domestically

COVID-19 has already brought the economy to a
 

S&P BSE Mid-cap index was up 11.3 percent while the

automobile companies were trading higher for the third straight day on Thursday with the 
cent in the past three days on value buying.

compared to a 28 per cent decline in the Nifty 50 index.
outperformed Nifty50.  

 
Foreign institutional investors who were net sellers in March and most part of April also turned net buyers in the last three

sessions pouring over Rs. 4,000 crores. 

 
Volatility index India VIX declined over 5 per cent to

 
Globally, Europe, the most affected by the 

package totalling 500 billion euros ($560 billion). This marks the end of a long deadlock 
among finance representatives of European nations.

credit lines to indebted countries hit by Covid

been asked to increase lending to recovery initiatives.
 

During the week, US also had announced an additional US
returns for either 2019 or 2018 will get refund rebates of up to 

 
The Japanese government also approved the stimulus package worth 1

Japan’s economic output — to cushion the impact of the epidemic on the world’s third

equivalent of 11% of U.S. output for the stimulus package laid out by President Donald T
Germany’s package. 
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Benchmark indices led by uptick in Pharma, FMCG and Auto stocks

crude oil price movement and COVID-19 developments.. 

eek was a holiday truncated week with only three trading sessions. On a weekly basis, both Sensex and Nifty 

by short covering and increased allocation towards Pharma, FMCG as investors churned their 
money moving towards India post-MSCI rejig, peak out of COVID

United States as well as Europe and expectations of stimulus package from the Government to bail out the economy from 

Domestically, though Benchmark indices rallied significantly as it was earlier in oversold territory, COVID 
rising in India which is a matter of serious concern. Domestically, an ongoing 21 - day lockdown

has already brought the economy to a halt and has raised concerns of the economic repercussions owing to it

as up 11.3 percent while the S&P BSE Smallcap index closed 9.4 per

automobile companies were trading higher for the third straight day on Thursday with the 
cent in the past three days on value buying. Prior to April 3, in one month, the Nifty Auto index slipped 35 per cent, as 

compared to a 28 per cent decline in the Nifty 50 index. There are as many as 186 stocks in the S&P BSE 500 index which 

Foreign institutional investors who were net sellers in March and most part of April also turned net buyers in the last three

er 5 per cent to 49.56 levels. 

urope, the most affected by the coronavirus pandemic globally at present, has finally agreed upon a relief 

package totalling 500 billion euros ($560 billion). This marks the end of a long deadlock —
among finance representatives of European nations. The main component of the rescue plan is 240 billion euros worth of 

ed countries hit by Covid-19. Apart of the money will also go to European Investment Bank, wh

been asked to increase lending to recovery initiatives.  

US also had announced an additional US$2 trillion stimulus package -
returns for either 2019 or 2018 will get refund rebates of up to US$1,200 for individuals or 

government also approved the stimulus package worth 108 trillion yen ($990 billion)

to cushion the impact of the epidemic on the world’s third-largest economy.

equivalent of 11% of U.S. output for the stimulus package laid out by President Donald T

 

in Pharma, FMCG and Auto stocks; all eyes on 

On a weekly basis, both Sensex and Nifty 

Pharma, FMCG as investors churned their 
, peak out of COVID-19 cases in the 

United States as well as Europe and expectations of stimulus package from the Government to bail out the economy from 

t was earlier in oversold territory, COVID - 19 cases kept 
day lockdown to break the chain of 

he economic repercussions owing to it.  

S&P BSE Smallcap index closed 9.4 percent higher. Shares of 

automobile companies were trading higher for the third straight day on Thursday with the Nifty Auto index rallying 20 per 
Prior to April 3, in one month, the Nifty Auto index slipped 35 per cent, as 

There are as many as 186 stocks in the S&P BSE 500 index which 

Foreign institutional investors who were net sellers in March and most part of April also turned net buyers in the last three 

pandemic globally at present, has finally agreed upon a relief 

— mostly on a video conference — 
The main component of the rescue plan is 240 billion euros worth of 

part of the money will also go to European Investment Bank, which has 

- eligible taxpayers who filed tax 
$1,200 for individuals or US$2,400 for married couples. 

08 trillion yen ($990 billion) — equal to 20% of 

largest economy. That exceeds the 

equivalent of 11% of U.S. output for the stimulus package laid out by President Donald Trump and 5% of output for 



 

 

 

 

 

 
Key development 

The Securities and Exchange Board of India (Sebi) has relaxed its guidelines for foreign portfolio investors (FPIs) seeking a 

Category-I licence, a move seen giving a boost to overseas investment in stocks. Investors from countries which are not 

Financial Action Task Force (FATF) members can still qualify for such registrations if the countries are specified by the 

Indian government. The move may benefit funds and investments routed through countries, such as Mauritius and those 
from West Asia, and aid overseas flows coming into India, said experts. At present, the FATF has 39 members, including 

Australia, Singapore, Luxembourg, South Korea, the US, the UK, and China. West Asian nations, such as Bahrain, Oman, 
Qatar, Kuwait, and the UAE are not its members. Nearly 80 per cent of FPIs were put under Category-I after the 

reclassification of three categories into two in September last year. Being part of Category I implies lower compliance 

burden, simplified know-your-customer (KYC) norms and documentation requirements, and fewer investment restrictions. 

Such investors can subscribe and issue offshore derivative instruments and are not subject to indirect transfer provisions. 

Most funds coming from Mauritius, Cayman Islands, Cyprus, and the British Virgin Islands are currently classified as 
Category-II. Despite its treaty amendment with India, Mauritius remains the second-largest source of FPI money. 

 
Crude oil 

Crude oil prices rose on expectations the world’s largest oil producers would agree to cut production at a meeting later in 

the day as the industry grapples with a coronavirus-driven collapse in global oil demand. 
 

Ajcon Global’s view 
The current crisis of Pandemic - COVID -19 has forced global economy to come to a standstill. India is no exception as the 

economic has to come a grinding halt amidst the ongoing lockdown and will affect India’s GDP significantly. MSMEs would 
be the worst affected as there would no cashflow as income would be missing. Though RBI has announced moratorium on 

loan / interest but with no income, balance sheet’s liability is still with SME. Government will need to come with more 
packages for this segment.  

 

Impact of the current pandemic will be seen on financial sector.  RBI has already announced 3 months moratorium so India 
may not see sharp jump but need to watch post 3 month moratorium is over. All the economic indicators will take a major 

hit. Indicators like Monthly Auto and Cement sales, IIP, Core sector, Bank advances/credit growth, Transport Movement will 
see a significant and worrying decline in the coming months. The Economic indicators in true sense will not help investors to 

get a future outlook as these above indicators are impacted by a Black Swan event which would have been very different in 
case of a normalcy. The economic indicators down the line have to be looked in conjunction with the announcements 

already made and to come in future by the Government of India and RBI. 

 
We believe the recent crisis caused by pandemic COVID-19 and the 21 day country lockdown to the break the chain of 

COVID-19 virus has created concerns regarding the economy as it has come to a standstill. The fear of unknown has 

created panic amongst investor community. These are unprecedented times and uncertainty is very high. The current crisis 

has left investors anxious and tensed as this type of crisis has never occurred before. Always remember, tough times never 
last but tough people do. As it is said, that change is only constant in this world. We believe, that this phase of crisis, 

uncertainty will change too. We advise investors to not lose hope in Indian equities as historically it is proven that market 
do witness recovery post an epidemic. Having said that, we would advise investors not to time the markets as no one knows 

the bottom as the whole world is worried as to how long it will take the dust to settle now. The recent destruction caused by 

COVID-19 is ideal for value pickers. The recent crisis has made investors to rethink their strategy about allocation in a 

basket of equities. Last week, buying interest was witnessed in sectors which would have minimal impact of COVID-19 

crisis. As a result, investors were increasing allocation towards Consumption, healthcare and pharma stocks and as 
expected heavy selling pressure was witnessed in Banks, NBFCS, IT, and metal stocks. 

 
In an uncertain scenario, it would be prudent for the investor to stay in liquidity to meet immediate requirements and the 

balance can be used to build a portfolio. We believe there would be ample opportunities for the investors at rock bottom 

prices in the current turmoil as Q4FY20 and Q1FY21 results expected to be very poor. Negative newsflow related to 

economy will always give opportunities to investors to cheery pick quality companies at distressed valuations. We expect 

improved earnings performance in FY22. Investors having surplus cash with horizon of at-least 3 years can start fresh and 
add stocks in a staggered manner on every declines comprising of quality companies. Ideally, one should look at Companies 

which has seen massive destruction in their share price, companies that can survive due to the side effects of country 
lockdown, have strong portfolio of brands, strong management integrity, monopoly kind of presence, competitive 

advantage, have weathered the storm in different market cycles, low debt and debt free, able to generate positive cashflow 

consistently. 
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Disclaimer 
 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 

commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 

research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 

interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 

SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 

in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 

derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research 
report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 

without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 

or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 

update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to 

be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and 

information herein is solely for informational purpose and shall not be used or considered as an offer document or 
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 

customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not 

treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 

accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 

must make their own investment decisions, based on their own investment objectives, financial positions and needs of 

specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 

changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 

whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 

guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-

looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its 

associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits 

from the companies mentioned in the report or third party in connection with preparation of the research report. 

Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 

publication of this report.  

 
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any 

compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research 
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

 

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 

1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the 

publication of the research report.  
 



 

 

 

 

 

It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global 
do not serve as an officer, director or employee of the companies mentioned in the report.  

 

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 

information presented in this report.  

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that 

all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also 
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or 
view (s) in this report.  

For research related queries contact:   

 

Mr. Akash Jain – Vice President (Research) at, 022-67160431 (D) 
 

CIN: L74140MH1986PLC041941 

 

SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 
 

Website: www.ajcononline.com 
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