Aic,ong.c:bal”

7 . Your Friendly Advisor
AJMERA Since 1986

STOCK BROKING, INVESTMENT BANKING, CORPORATE ADVISORY & INSURANCE

Mr. Ashok Ajmera, CMD & CEO
Mr. Ajmera’s column as on 17th December, 2016

Biggest weekly fall witnessed in a month; Fed hike and demonetization affects
sentiments..

Domestic bourses performance

The market posted its biggest weekly fall in a month in a US Federal Reserve’s policy-
focused week that saw Fed hiking interest rates by 25 basis points (bps) and back home
foreign investors selling equities worth over Rs 1,350 crore through the week.

During the week ended December 16, the S&P BSE Sensex lost 258 points, or 1%, to settle
at 26489.56, while the broader Nifty50 slipped 122 points, or 1.5%, to close at 8139.45.

Broader market underperformed the headline indices. BSE Midcap index declined 2.38% and
BSE Smallcap was down 1.67%.

Meanwhile, foreign investors sold over Rs 1280 crore worth of equities in four days to
Thursday, data available with National Securities Depository suggested. On Friday, they sold
equities worth Rs 90 crore, provisional data available with the BSE showed.

Key developments during the week
WPI inflation fell to 5 month low

The wholesale price index (WPIl)-based inflation fell to a five-month low of 3.15% in
November from 3.39% in the previous month, while the Consumer Price Index (CPIl)-based
inflation fell to 3.63% in November — a record low in the new series — from 4.2% in
October as the rate of rise in food prices were dampened by the cash crunch following the
demonetisation of high-value currency notes from November 8 onwards.
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Fed hikes rates for first time in a year

In a unanimous decision, the Federal Open Market Committee (FOMC) raised the target
federal funds rate by 25 basis points to between 0.50% and 0.75% and signalled a faster
pace of increases in 2017 and 2018, heightening fears that higher interest rates in US would
trigger foreign investment outflows from emerging markets including India towards the US.

Sectors and stocks

Among stocks, Bharti Airtel plunged 6.36% for the week. Coal India plummeted 6.18%,
ICICI Bank and Hero MotoCorp tanked 4.75% and 4.67% respectively. Asian Paints and
ITC slumped 4,33% and 3.92%, respectively.

Gainers included TCS (4.03%), Axis Bank (3.61%), Reliance Industries (3.03%) and Tata
Motors (1.82%).

Global markets

US stocks fell on Friday, weighed by a more than 4 percent drop in Oracle shares, while
recently battered stocks in the real estate and utilities sectors posted the largest gains.

Investors were anxious and turned to defensive sectors in stocks as well as US Treasuries
after a report that a Chinese Navy warship seized a US underwater drone on Thursday in
international waters in the South China Sea.

The Dow Jones industrial average fell 8.83 points, or 0.04 percent, to 19,843.41, the S&P
500 lost 3.96 points, or 0.18 percent, to 2,258.07 and the Nasdag Composite dropped
19.69 points, or 0.36 percent, to 5,437.16.

The Dow rose for its sixth consecutive week but the S&P 500 and Nasdaq posted slight
weekly declines. Utilities and real estate were the best-performing sectors on the S&P, in a
rotation out of recent winning sectors. US stocks have been on a tear since the Nov. 8
presidential election, with the S&P rising 5.5 percent on bets that President-elect Donald
Trump's expected deregulation and infrastructure spending will boost the economy.
However, there are some concerns that the rally may have little support as policy will take
time to be implemented and likely will change as it makes its way through Congress.
Advancing issues outnumbered declining ones on the NYSE by a 1.27-to-1 ratio; on Nasdaq,
a 1.18-to-1 ratio favored decliners. The S&P 500 posted 22 new 52-week highs and one
new low; the Nasdaq Composite recorded 172 new highs and 41 new lows.

Ajcon’s view

We do not expect major movement in markets due to upcoming holiday season as Flls
participation is minimal. The next week will start with yearly deposit growth data along with
foreign reserves data, followed by bank loan growth. Globally, the data like US existing
home sales and crude oil inventories will remain in focus. It is advisable to remain stock
specific and look for value bargains after recent hammering in domestic bourses due to
demonetization and US Fed hike.

CA Ashok Ajmera
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INHOO0001170 under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report as prescribed under SEBI Research Analyst
Regulations.

Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.

Analyst Certification

I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. | also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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For research related queries contact:

Mr. Akash Jain - Vice President (Research) at research@ajcon.net

CIN: L74140MH1986PLC041941

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.
Website: www.ajcononline.com

Corporate and Broking Division : 408 - (4th Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and
Patel’s, Western Express Highway, Malad (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062

Registered Office: 101, Samarth, Off. Hinduja Hospital, 151 Lt. P.N. Kotnis Road, Mahim (West), Mumbai - 400016. Tel:
022-24460335/36/40
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