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Mr. Ajmera’s column as on June 20, 2015 

Reliance Industries leads market rally; monsoon performance so far above expectations..  

The benchmark indices staged a spectacular rally after three successive weeks of losses 

owing to the encouraging macro-economic data back home, progress of monsoons, dovish 

stance by the Fed Reserve and strengthening rupee.  

The markets posted their highest weekly gain in the span of five months helped by a 

stupendous rally in the shares of India's second-largest company by market value, Reliance 

Industries, which jumped 12 per cent on continued optimism about the company's plans to 

start 4G phone services in December. 

 In the week to June 19, the Sensex regained its important 27,000 mark and ended at 

27,316, stronger by 891 points or 3.4 percent and the Nifty reclaimed its crucial 8,000 mark 

and settled with gains of 242 points or 3 percent at 8,225. However, the broader markets 

underperformed the Sensex, BSE Midcap index ended at 10,487, higher by 365 points or 

3.4 percent and the BSE Smallcap index ended at 10,943, up 369 points or 3.5 percent. 

Update on monsoon 

According to the India Meteorological Department, the monsoon is likely to remain strong 

through the month of June promising widespread rain across central and south India. The 

cumulative rainfall during this year's monsoon season was 11 percent above the Long Period 

Average (LPA) until 17 June 2015. The news of below average monsoon, below expectation 

corporate earnings have been factored by the market. Fears of monsoon performance were 

overdone as it was too early to worry. We also ignored the fact that India quite rarely had 

two consecutive failed monsoon in the past two decades. 

http://www.business-standard.com/search?type=news&q=Fed
http://www.business-standard.com/search?type=news&q=Markets
http://www.business-standard.com/search?type=news&q=Sensex
http://www.business-standard.com/search?type=news&q=Nifty
http://www.business-standard.com/search?type=news&q=Bse


 
 

 
Email: research@ajcon.net   Website: www.ajcononline.com 

 

Institutional Research 

-------------------- 

 

Key events 

There was a lot of cheer on the macro-economic front. India's industrial production 

accelerated by 4.1 percent in April against a growth of 2.8 percent a year ago on the back 

of 5.1 percent growth in manufacturing and 11.1 percent expansion in capital goods. 

The wholesale price index (WPI) contracted to 2.36 percent in May versus -2.65 percent in 

the previous month on the back of dropping oil and manufacturing goods prices. However, 

Inflation based on consumer price index (CPI) edged up slightly to 5.01 percent in May from 

4.87 percent in April due to untimely rains in February and March. 

Trade deficit for the month of May contracted to $10.4 billion as against $11 billion in April 

largely due to falling gold imports. However, the total trade deficit expanded to $21.39 

billion during the months of April-May as against $21.32 billion year-on-year.  

The rupee ended at a one-month high of 63.56 against the US dollar tracking gains in the 

stock market. 

Key stocks 

On the sectoral front, 11 out of 12 sectoral indices ended with gains with BSE Oil & Gas 

index leading the rally up 5 percent. 

Monsoon dependent sectors including Auto and FMCG gained across the bourses on the back 

of above-normal rains. Among the auto stocks, Maruti Suzuki, M&M, Tata Motors, Bajaj Auto 

and Hero Motocorp climbed between 2-10 percent. In the FMCG space, ITC and HUL gained 

3 percent and 5 percent each. 

Shares of oil marketing companies (OMCs) gained after these companies announced Rs 0.64 

a litre increase in petrol prices and Rs 1.35 per litre cut in diesel prices to align the domestic 

rates with global price benchmarks. HPCL and IOC surged 6 percent and 9 percent.  

Shares of capital goods companies gained on encouraging April IIP data. Larsen and Toubro 

(L&T), Siemens, Alstom T&D, BHEL ended up between 3-6 percent. 

In the metal pack, Vedanta shed 5 percent on reports that LIC which holds 9.06% stake in 

Cairn India, is seeking a better offer, including higher dividend on the redeemable 

preference shares that the metal producer plans to offer Cairn shareholders as part of its 

planned merger. Cairn India ended with marginal losses. 

Tata Steel rose 2.37 percent on reports stating that the trade unions representing workers 

of Tata Steel in the UK have decided to suspend its 22 June 2015 strike action after the 

steel major approached the Advisory, Conciliation and Arbitration Service (ACAS) to resolve 

the pension dispute in an independent manner.  

http://www.business-standard.com/search?type=news&q=Rupee
http://www.business-standard.com/search?type=news&q=Hpcl
http://www.business-standard.com/search?type=news&q=Vedanta
http://www.business-standard.com/search?type=news&q=Tata+Steel
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Global Markets 

On the global front, the US Federal Reserve kept the benchmark federal funds rate 

unchanged at zero during their regular policy meeting and indicated that rate hikes would 

be gradual. Tracking it, all Asian equities barring Chinese market ended with gains. China’s 

benchmark index Shanghai Composite cracked 13 percent as the tight market liquidity 

caused by new share listings triggered a heavy sell-off across the counters. 

Ajcon’s view 

The progress of monsoon, development in Greece, the movement of rupee against the 

dollar and crude oil price movement will also dictate the trend on the bourses in the coming 

week. Being an expiry week, volatility is expected. However, if 8,150 holds on closing basis 

for Nifty (spot), we believe the trend would continue to remain positive. The rally can 

further extend towards 8,350-8,400, but with higher degree of volatility 

Shares of pharmaceutical firm Lupin will replace shares of Tata Power Company in the BSE 

Sensex with effect from Monday, June 22, 2015. 

Investors will keenly watch out for the expiry of May derivative contracts due on Thursday, 

June 25. 

An initial public offering (IPO) of Gujarat-based Manpasand Beverages will begin on 

Wednesday, June 24, 2015.  
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Disclaimer 

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate 
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research 
analysts responsible for the preparation of the research report may interact with trading desk 
personnel, sales personnel and other parties for gathering, applying and interpreting information.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not 
allowed to deal or trade in securities that the research analyst recommends within thirty days before 
and five days after the publication of a research report.  
 
We and our affliates, officers, directors, employees and their relative may: (a) from time to time, have 

long or short positions in act as a principal in, and buy or sell the securities or derivatives thereof, of 
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities 

and earn brokerage.  
 
The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are 
subject to change without any notice. The report and information contained herein is strictly 
confidential and meant solely for the selected recipient and may not be altered in any way, 
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 

reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under 
no obligation to update or keep the information current. Also, there may be regulatory, compliance or 
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on 
information obtained from public sources and sources believed to be reliable, but no independent 
verification has been made nor is its accuracy or completeness guaranteed. This report and 
information herein is solely for informational purpose and shall not be used or considered as an offer 

document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. 

Though disseminated to all the customers simultaneously, not all customers may receive this report at 
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their 
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or 
a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for 
all investors, who must make their own investment decisions, based on their own investment 

objectives, financial positions and needs of specific recipient. This may not be taken in substitution for 
the exercise of independent judgment by any recipient. The recipient should independently evaluate 
the investment risks. The value and return on investment may vary because of changes in interest 
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance 
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure 

Document to understand the risks associated before investing in the securities markets. Actual results 
may differ materially from those set forth in projections. Forward-looking statements are not 
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates 

might have managed or co-managed public offering of securities for the subject company or might 
have been mandated by the subject company for any other assignment in the past twelve months.  
 
Ajcon Global Services Ltd. or its associates have not received any compensation from the companies 

mentioned in the report during the period preceding twelve months from the date of this report for 
services in respect of managing or co-managing public offerings, corporate finance, investment 
banking or merchant banking, brokerage services or other advisory service in a merger or specific 
transaction.  

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to 
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not 
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receive any compensation or other benefits from the companies mentioned in the report or third party 

in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd. 
nor Research Analysts have any material conflict of interest at the time of publication of this report.  
 
It is confirmed that CA Ashok Ajmera, research analyst of this report have not received any 
compensation from the companies mentioned in the report in the preceding twelve months. 
Compensation of our Research Analysts is not based on any specific merchant banking, investment 
banking or brokerage service transactions.  

 
Ajcon Global Services Ltd. or its subsidiaries collectively or Research Analysts do not own 1% or more 
of the equity securities of the Company mentioned in the report as of the last day of the month 

preceding the publication of the research report.  
 
It is confirmed that CA Ashok Ajmera research analyst do not serve as an officer, director or employee 
of the companies mentioned in the report.  

 
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach 
different conclusion from the information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making 
activity for the companies mentioned in the report.  

 
We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any 
Regulatory Authority impacting Equity Research Analysis activities.  
 
This report is not directed or intended for distribution to, or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country or other jurisdiction, where such 

distribution, publication, availability or use would be contrary to law, regulation or which would subject 

Ajcon Global Services Ltd. and affiliates to any registration or licensing requirement within such 
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to 
certain category of investors. Persons in whose possession this document may come are required to 
inform themselves of and to observe such restriction. 
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