
 

 

 
 

 

 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Dr. Ashok Ajmera (FCA), CMD & CEO 
 

Dr. Ashok Ajmera’s column as on Nov. 20, 2021 
 

Indian equities remain under pressure; stock specific approach warranted ..  

1) India’s benchmark indices were under pressure last week led by weak global cues, valuation concerns and FPI 
selling.  
 

2) The Sensex witnessed a fall of 1.83 percent or 1,111.41 points to close at levels of 59,575.28. On the other hand, 
Nifty was up by 337.95 points or 1.86 percent to end at levels of 17,764.8. The fall can be attributed to strong FPI 
selling and weak global cues. 
 

3) In terms of sectoral performance, selling was witnessed in sectors like metals, energy, realty and PSU banks. 
 

4) The broader markets too were under stress. The BSE Midcap index was down by 1.7 percent and BSE Smallcap 
index fell by 1.5 percent in the week gone by.  
 

Key recent major developments.. 

1) The government has raised the goods and services tax (GST) on finished goods such as garments, textiles, and 
footwear from 5% to 12% with effect from January 2022. The Central Board of Indirect Taxes and Customs (CBIC) 
announced this on November 18. From January 2022, the GST rate on fabrics will be raised to 12 percent from 5 
percent, and the GST rate on garments of any value has been raised to 12 percent, compared to the previous rate 
of 5 percent on items priced up to Rs. 1,000. Textiles (including woven fabrics, synthetic yarn, pile fabrics, blankets, 
tents, accessories such as tablecloths or serviettes, rugs and tapestries) have also seen their rates raised from 5% 
to 12%, while footwear of any value has seen its rate raised from 5% (up to Rs 1,000/pair) to 12%. 

2) Prime Minister Narendra Modi on November 19 announced that the government would repeal the Farm Laws 
enacted by Parliament in September 2020. Although they were passed in Parliament, the laws were not 
implemented due to the protests in states like Punjab and Haryana at the Delhi borders. 

3) The Department of Investment and Public Asset Management (DIPAM) has invited bids to sell six assets of Bharat 
Sanchar Nigam Ltd (BSNL) and Mahanagar Telephone Nigam Ltd (MTNL) through its new asset monetisation portal. 
“Non core asset monetisation commences with the first set of six properties of BSNL/ MTNL bid out on the MSTC 
portal,” DIPAM Secretary Tuhin Kanta Pandey tweeted. The government is planning to sell land parcels worth over 
Rs 600 crore in the first phase through the new online bidding platform. This will be the first sale of assets through 
the new e-bidding platform developed by state-run MSTC. created for monetisation by the NITI Aayog. The idea is 
to put idle land parcels of state-owned entities to use, and realise their value. The effort is on the lines of the 
National Monetisation Pipeline (NMP) -where the government aims to monetise underutlised assets, but would only 
include non-core assets. Unlike the NMP, in case of PSUs’ land sale, the ownership of assets will be transferred. 



 

 

 
 

 

Sale of non-core assets such as land parcels or real estate of over Rs. 100 crore is being managed by DIPAM, and is 
similar to the pipeline of core assets. 

4) Vehicle registration in October including all segments fell 5.33 per cent year-on-year. The fall was a sharper 26.63 
per cent when compared to October 2019, Federation of Automobile Dealers Association said in a statement on 
Thursday. A total of 1,364,526 units were retailed during the month compared to 1,441,299 units in October 2020. 
The fall in the YoY sales widens the gap with the October 19 volumes when 1,860,098 units were sold. Alluding to 
the 42-day festive period (October 7 to November 17), the dealer body said, it was the worst festive season for the 
automobile market in a decade with overall retail sales dropping by 20 per cent YoY and 20.82 per cent compared to 
2019. “We have witnessed the worst festive season in the last decade. Semiconductor shortage which was already a 
full blown crisis showed its true colours when in spite of an above healthy demand, we could not cater to customer’s 
needs,” said Vinkesh Gulati, president, Federation of Automobile Dealers Association (FADA). While SUVs and luxury 
cars saw a huge shortage, demand for the entry level cars was subdued as customers in this segment are wary of 
spending and are prioritizing saving for emergencies. 

5) Merchandise exports grew for the eleventh straight month to $35.65 billion, up 43 per cent on year during October, 
as external demand continued to remain robust. Preliminary data released by the commerce and industry ministry 
showed the growth was driven by higher demand for items, primarily engineering goods, petroleum products, gems 
and jewellery as well as organic and inorganic chemicals, among other items. Compared with the pre-Covid level of 
October 2019, the growth in the value of goods exported was up nearly 36 per cent. Exports have been on an 
upward trajectory for close to a year now, with the value of exports hovering around $30 billion over the last eight 
months, amid gradual recovery in key Western markets. 

Global markets 
 

1) Globally, there are concerns over rising COVID-19 cases in Europe, US, surge in crude oil prices and increasing US 
bond yields. 
 

2) Earlier, investors took confidence from the discussion between US president Joe Biden and his Chinese counterpart 
Xi Jinping. In a virtual meeting, Biden urged Xi not to allow competition between the two economic powers and 
closely linked trading partners to escalate into a conflict. 
 

3) US consumer inflation rose last month at the fastest annual pace since 1990. The consumer price index increased 
6.2% from October 2020, according to Labor Department data released Wednesday. Yield on the 10-year Treasury 
also jumped and the dollar also strengthened. 
 

4) In US, the passage of U.S. $1 trillion infrastructure bill has improved investor sentiments to some extent.  
 

5) China Evergrande Group said on Thursday its unit will sell its entire share stake in HengTen Network Holdings for 
HK$2.13 billion ($273.47 million). Evergrande, the world's most indebted developer, has been stumbling from 
deadline to deadline in recent weeks as it grapples with more than $300 billion in liabilities, $19 billion of which are 
international market bonds. The property developer's unit entered into an agreement with Allied Resources 
Investment Holdings Ltd to sell 1.66 billion HengTen shares at HK$1.28 per share, at a discount of 24% to its 
closing price on Wednesday. 

 
Ajcon Global’s observations and view.. 
 

1) Indian domestic bourses were significant pressure last week led by weak global cues, valuation concerns and FPI 
selling.   
 

2) Before the correction started, the sentiments were strong  led by good Q2FY22 earnings season and management 
commentary,  good economic activity witnessed in the festive season of Navratri and Diwali, good manufacturing 
PMI data, strong October 2021 GST collections, good IIP data and IMF's forecast of India's GDP growth at 9.5 per 
cent in 2021 and at 8.5 per cent in 2022 and good spike in retail participation from Tier II and Tier III cities as 
people have become more financial literate in COVID-19 crisis. However, rising crude oil prices, increasing US Bond 
yields may act as headwinds. In addition, RBI measures to gradually reduce liquidity can remain an overhang. 
 

3) There is a strong line up of IPOs which reminds of IPO pipeline in the month of August 2021. We suggest investors 
to be careful about the forthcoming IPOs and understand the fundamentals before riding the boom based on risk 
reward profile. However, IPOs of sectors in limelight like E-Commerce, Digital, Speciality chemicals, Companies 



 

 

 
 

 

business model suited to new age, companies having business model which caters to the demands of Electric 
Vehicles would always gain maximum attention. However, investors have to be careful with expensive IPOs.  
 

4) It is advisable to stay away from companies which have ran ahead of fundamentals and valued beyond logic. It 
would be prudent to stay with quality names at decent valuations and not get carried away. It is advisable for 
investors to look out for stock specific opportunities at decent valuations  considering growth outlook and 
management pedigree. Always remember, corrections in a bull market will keep markets healthy.  
 

5) With Q2FY22 earnings season behind us, investors will track global cues like inflation data across the globe, US 
treasury yields, COVID-19 cases especially in Europe and US, crude oil price, developments in China.  
 
Dr. Ashok Ajmera (FCA), CMD & CEO 
 

  



 

 

 
 

 

Disclaimer 
 
Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 
interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 
SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 
in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research 
report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to 
be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and 
information herein is solely for informational purpose and shall not be used or considered as an offer document or 
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not 
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 
must make their own investment decisions, based on their own investment objectives, financial positions and needs of 
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its 
associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits 
from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 
publication of this report.  
 
It is confirmed that Dr. Ashok Ajmera or any other Research Analysts of this report has not received any compensation from 
the company mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based 
on any specific merchant banking, investment banking or brokerage service transactions.  
 
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 
1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the 
publication of the research report.  
 



 

 

 
 

 

It is confirmed that Dr. Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global do not serve as an 
officer, director or employee of the companies mentioned in the report.  
 
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 
information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 
impacting Equity Research Analysis activities. 

Analyst Certification 

I, Dr. Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify that all of the views 
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also certify that no 
part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view (s) in this 
report.  

For research related queries contact:   
 
Mr. Akash Jain – Vice President (Research) - research@ajcon.net, akash@ajcon.net 
 
CIN: L74140MH1986PLC041941 
 
SEBI registration Number:  INH000001170 as per SEBI (Research Analysts) Regulations, 2014. 
 
Website: www.ajcononline.com 
 
Registered and Corporate office 
408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, 
Goregaon (East), Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062 
 


