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Mr. Ajmera’s column as on February 21, 2015 

All eyes on Full Union Budget by new government; reforms expected… 

Indian benchmark indices closed flattish a ~0.3%. Market laggards were Petrochemicals, 

Real Estate & Cement. WPI inflation for January declined to a 30-year low of -0.4% YoY, 

indicating that the disinflationary pressures are well in place.  

After much uncertainty, stock markets may indeed remain open on Saturday, February 28, 

when Finance Minister Arun Jaitley presents the Union Budget. Following a directive from 

market regulator Securities and Exchange Board of India (Sebi), exchanges BSE and NSE 

confirmed the development late Friday evening, saying a live session would be held as per 

regular trading hours. Markets have traditionally remained open when the Budget speech is 

read in the Parliament. Even prior to 2000, when the event would take place at 5 pm in the 

evening, exchanges used to re-open markets for a special trading session. 

FIIs were net buyers in Indian shares at Rs. 3,547 cr during the week. Mutual Funds were 

net buyers at Rs. 252 cr in the past week. The FIIs poured US$16bn into local stocks in 

2014 while the MFs were net buyers at ~Rs. 17,500 cr. 

Global Markets 

The Dow and S&P 500 ended at record highs on Friday while the Nasdaq notched an eighth 

straight day of gains after Greek and euro zone finance ministers reached a deal to extend 

heavily indebted Greece's financial rescue by four months. The agreement removes the 

immediate risk of Greece running out of money next month and possibly being forced out of 

the single currency area. The Nasdaq matched an eight-session winning streak from a year 

ago and inched closer to its 5,132.52 all-time intraday high, reached in March 2000 just 

before the dot-com bubble burst. The S&P 500 ended slightly higher for the week as well, 

its third straight week of gains.  
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Key global developments 

Germany rejected a Greek proposal for a six-month extension to its euro zone loan 

agreement 

Fed meeting had a dovish undertone implying that a rate hike in June was unlikely. 

Japan’s Nikkei Index hit a 15 year high, due to weaker yen & upbeat US data. 

Brent crude oil fell below us$60 a barrel on Friday as oversupply, supported by record-high 

U.S. crude stocks, weighed on the market. 

Our Outlook 

Going ahead, markets will focus on the 1st full budget of the new government which will be 

on 28th Feb 2015. A growth-oriented Budget with structural reforms will lead to further re-

rating of the markets. However, any disappointment in the Budget will be a negative for the 

markets. We are cautiously positive on selected stocks in the field of Capital goods, 

Infrastructure, Pharma and Banking. 
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Disclaimer 

The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the 

recipient for use as intended and not for circulation. The content in the research report should not be 

research reported or copied or made available to others`. The information contained herein is from the 

public domain or sources believed to be reliable. While reasonable care has been taken to ensure that 

information given is at the time believed to be fair and correct and opinions based thereupon are 

reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or 

complete and it should not be relied upon as decision such. 

Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the 

fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way 

be responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy 

any securities. The securities discussed in this research report may not be suitable for all investors. 

Investors must make their own investment based on their own investment objectives, goals and financial 

position and based on their own analysis. 

Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions 

that are inconsistent with the recommendations expressed herein. We and our affiliates, officers, 

directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the 

securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving 

such securities and earn brokerage or other compensation or act as a market maker in the financial 

instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company 

(ies) or have other potential conflict of interest with respect to any recommendation and related 

information and opinions. The analyst for this research report certifies that all of the views expressed in 

this research report accurately reflect his or her personal views about the subject company or companies 

and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly 

related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd., 

may be considered as interested party in view of its relationship as the financial advisors and consultants 

to some of the companies discussed in the research report.  
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