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Sensex and Nifty hit record highs; all eyes on global cues..

During the week, the benchmark Sensex and Nifty hit fresh highs of 41,809.96 and
12,293.90, respectively. For the week, the benchmark S&P BSE Sensex gained 1.6 per cent,
while the Nifty50 added 1.5 per cent registering their biggest weekly gains in nearly two
months. Besides, Nifty Bank index advanced 1 per cent this week. The Nifty IT index
outperformed the sectoral indices with a gain of over 4 percent, followed by Nifty Metal with
a gain of 3.07 percent during the week.

The BSE small-cap index rose 0.44 percent, and the BSE large-cap index rose 1.5 percent in
the past week.

Foreign Institutional Investors (FIIs) remained net buyers the past week as they bought
equities worth Rs. 4,891.7 crore, while Domestic Institutional Investors (DIIs) sold equities
worth of Rs. 3,751.47 crore.

In a major key development, the Delhi high court on Friday asked Reliance Industries Ltd.
and British Gas to disclose their assets after the Centre sought to restrain them from
disposing assets — including RIL’s plan to sell a 20% stake to oil giant Saudi Aramco. In an
application filed in September, the government had sought curbs citing the failure of the
two companies to honour their payment under a US$4.5-billion international arbitral award
in the Panna-Mukta and Tapti (PMT) production-sharing contracts. The Centre further
argued that "RIL in future may also liquidate/sell its assets and properties” and there would
be nothing left for the government to execute its arbitral award. The government said it has
no knowledge of the “business plan” of RIL and neither has any control over the same. The
government is already fighting for execution of another arbitral award of $2 billion against
RIL for alleged “undue enrichment” owing to migration of gas from state-run ONGC block to
its KG D-6 field off the Andhra coast. We believe this development would act as an
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overhang on Reliance Industries stock and may trigger profit booking in the stock after

significant rally witnessed in last 2 years.

Domestically, there was a marginal decline in exports by 0.34 percent to US$25.98 billion
and it continued the trend for the fourth consecutive month. Major sectors such as
petroleum products, garments, gems & jewellery, leather and carpets, many of them
labour-intensive, have taken a hit. However, export of items such as engineering goods,
electronics, chemicals and pharmaceuticals increased in November 2019.

On the other hand, Imports also witnessed a decline of 12.7 per cent in November at
US$38.11 billion as all major items, with the exception of gold and pearls and precious
stones, witnessed a decline, as per figures released by the Commerce & Industry Ministry
on Friday. The sharper decline in imports helped bridge the trade deficit to US$12.12 billion,
compared to US$17.58 billion in November 2018.

Meanwhile, the Revenue Department on Friday reaffirmed its commitment to achieve direct
tax collection target of Rs. 13.5-lakh crore for the current fiscal. This is despite
foregoing Rs. 1.45-lakh crore corporate tax and the widely expected overall shortfall of
over Rs. 2-lakh crore this fiscal due to the current economic slowdown.

According to a statement by the Ministry of Commerce and Industry, Wholesale inflation
dropped to 0.58 per cent in November 2019, down from 4.47 per cent in November 2018.
Sequentially, wholesale inflation reported an increase, rising from 0.16 per cent in October
2019. In the overall index, the highest increase was reported in onion prices. The index
representing onion inflation rose to 172.30 per cent in November 2019, compared to
November 2018. During November 2018, the index had reported a decline of 47.60 per cent
compared to onion prices in November 2017. Since onions represent just 0.16 per cent of
the WPI, the spurt could not reflect much in the overall wholesale inflation.

Indian rupee
The Indian rupee ended down by 31 paise at 71.12 on December 20, 2019 as compared to
December 13, 2019 closing of 70.81.

Global markets
Globally, US equities remained upbeat and touched fresh highs owing to hopes that US and
China would sign their Phase I trade pact in early January 2020.

In a key development, UK Prime Minister Boris Johnson’s Brexit bill has passed its first
hurdle with UK lawmakers voting by 358 to 234 to back it. The vote sets the country on a
path to split from the European Union on January 31, 2020.

The World Bank warned on Thursday that a wave of debt in emerging and developing
nations has grown faster and larger than in any period of the last five decades and could
end with another crisis and if the wave breaks, it could be more damaging since it would
engulf private companies in addition to governments, at a time when economic growth is
sluggish, according to a new report that covers four debt surges from 1970-2018. "The size,
speed and breadth of the latest debt wave should concern us all," World Bank President
David Malpass said in a statement.

Ajcon’s view
We expect domestic bourses to consolidate and expect profit booking in large caps after
significant rally in last 3 months. The news on Reliance Industries could also be taken
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negative for the Company and may impact its share price. All eyes would also be on global

cues especially on the newsflow regarding US - China trade deal, visibility on the case of
Trump Impeachment (US President Donald Trump is only the third president in history to be
impeached; Andrew Jackson was impeached in the 19th century, Bill Clinton in the 20th,
and now Trump in the 21%), Brexit deal, crude oil prices and rupee movement against the
dollar.

As of now, there is limited opportunity for investors in the large cap space as there has been
significant rally in Sensex and Nifty in last 2 months; however, midcaps and smallcaps are
still way behind their previous peaks. Hence, we believe, it would be prudent for investors
to look out for quality picks in the midcaps and smallcaps space which have a robust
business model, quality growth, consistent earnings although may be affected in the current
economic downturn but proved its mettle over the years, business model suited to changing
dynamics of the economy, cashflow visibility, low debt, no pledge of promoter holdings and
backed by quality management especially on the corporate governance front.

The Government has already taken big steps to improve deteriorating sentiments and tackle
economy slowdown. No doubt that the steps taken in last few months would help in
improving economic activity but we still believe some more steps are needed from the
Government to increase the purchasing power of consumers which can result in revival of
demand. There are already talks that FM may look at revising direct tax structure in
upcoming Union Budget to boost demand. In addition, we believe, that in Upcoming Union
Budget 2020-21, the Government would focus on improving investment led spending and
improve capacity utilization of different sectors which are below par in last 18 months or so.

In the near term, we believe with so many negativity surrounding the nation including the
domestic unrest in several parts of the Country may dampen the sentiments of street
participants which may take down the domestic bourses.

Dr. Ashok Ajmera, FCA
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity, and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INHO000001170 under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and within five days after the publication of a research report as prescribed under SEBI Research
Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.

Analyst Certification

I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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For research related queries contact:

Mr. Akash Jain - Vice President (Research) at research@ajcon.net

CIN: L74140MH1986PLC041941

SEBI registration Number: INH000001170 as per SEBI (Research Analysts) Regulations, 2014.
Website: www.ajcononline.com

Registered and Corporate office : 408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty,

Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East), Mumbai - 400063. Tel: 91-
22-67160400, Fax: 022-28722062
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