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Weak global cues and poor results from Banking majors put pressure on domestic

bourses..

Domestic bourses performance

Benchmark share indices are likely to consolidate in the week ahead with the next batch of
corporate earnings to dictate the trend.

Markets snapped their two-week winning streak, amid weak global cues, after the Bank of
Japan's surprising stance on interest rate and lower GDP growth forecast led to a sell-off in
global stocks. The yen posted its biggest weekly gain since the 2008 financial crisis, also
spurred by a weak reading of US economic growth in the first quarter on Thursday and the
Federal Reserve's cautious tone this week.

In the week to April 29, the S&P BSE Sensex ended down 0.9% at 26,607 and the Nifty50
settled 0.6% lower at 7,850.

However, the broader markets ended mixed with the BSE Midcap up 0.2% and Smallcap
closing 0.5% lower.

Global Markets

US stocks posted their largest weekly drop in more than two months on Friday as earnings
reports continued to weigh, but the S&P 500 and Dow managed to close up for April after
strong showings mid-month.

Company results once more gave the market direction as a 9 percent decline in Gilead
Sciences shares weighed the most on both the S&P and the Nasdag Composite. Apple
shares were down for the tenth session in the last 11 and closed the week down 11.3
percent, the largest such decline since January 2013. Its April fall was of 14 percent. Apple
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and Gilead, alongside Corning, Goodyear and Xerox are among the companies that reported
earnings this week and are closing them with double-digit declines in their stock.

The Dow Jones industrial average fell 57.12 points, or 0.32 percent, to 17,773.64, the S&P
500 lost 10.51 points, or 0.51 percent, to 2,065.3 and the Nasdag Composite dropped
29.93 points, or 0.62 percent, to 4,775.36. The weekly declines were of 1.3 percent for both
the Dow and S&P and the Nasdaq fell 2.7 percent.

It was the largest weekly drop for the Dow since the week to Feb. 12, and for the S&P and
Nasdaq the declines were the largest going back to Feb. 5. For the month, only the Nasdaq
ended in negative territory.

Key stocks

Reliance Industries ended down 5.4% on profit taking post its results announcement. The
stock had appreciated nearly 10% in the last two months ahead of its fourth quarter
earnings. Meanwhile, on account of the huge Rs 1.13 lakh crore capex for the ongoing
refinery and petro-chemical expansions and the proposed launch of Jio telecom, its gross
debt increased to Rs 1,81,079 crore in the March quarter compared with Rs 1,78,07 crore in
the December quarter.

ICICI Bank was the top Sensex loser down 6% after it reported a 76 per cent drop in net
profit in January-March quarter to Rs 702 crore as it set aside additional contingency
provisioning of Rs 3,600 crore. Further, the net NPA increased to 2.98 per cent from 2.28
per cent in the quarter ended December.

Axis Bank ended with marginal losses. The private lender put loans worth Rs 22,600 crore
under a watch list and expects 60% of the watch list accounts to fall into the non-
performing assets category over the next eight quarters.

Bharti Airtel ended up 3%. The telecom major has posted a 2.8% increase in net income at
Rs 1,290 crore for the quarter ended March, with high growth in mobile data revenue.
Bharti Airtel also announced a buy-back of up to Rs 1,434 crore at Rs 400 share.

YES Bank surged nearly 8% after it reported 27% growth in net profit in the March 2016
quarter at Rs 702 crore, compared to Rs 551 crore in the corresponding quarter a year ago
on the back of high net interest income (NII) and other income.

HCL Technologies slumped over 11% after it reported lower-than-expected 0.3% growth in
consolidated net profit at Rs 1,926 crore for the quarter ended March 2016 (Q4) on a
sequential basis.

Week ahead and Ajcon’s view

Global events along with the movement in crude oil prices and foreign fund flows will dictate
the market trend in the week ahead.

Markit Economics will release the India Manufacturing PMI for April 2016 on May 2 and
Nikkei India Services PMI will release the data on May 4.
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Stock specific action will be seen post the March quarter earnings with Adani Ports, Eicher
Motors and Hero MotoCorp set to announce their results next week.

Auto companies will be in focus as they will release their April sales numbers.

We believe that the Banking sector is in the clean up mode after RBI’s focus for cleaner and
healthier balance sheets. We still believe that pain would remain for next 2 quarters as well.
Post October, we may see recovery and incremental growth to start trickling in.

We expect the markets to consolidate in the coming weeks and take cue from Q4FY16 and
FY16 numbers and especially management commentary after the results.

CA Ashok Ajmera
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Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INHO000001170 under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report as prescribed under SEBI Research Analyst
Regulations.

Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.

Analyst Certification

I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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