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Important Event Alert

Gayatri Projects. — Maintain our “"BUY"” rating 10" November, 2015 |

CMP: Rs.666 | Target: Rs. 1,300| Upside: 95 %| Market Cap: Rs. 2,402 cr.| FV: Rs. 10

CARE downgraded Gayatri Projects Limited 's (GAYP) consolidated debt's (!!) credit rating from B+ to
D. News regarding this appeared in ET's online addition on 5th Nov, 2015. The Economic Times has
reported following news article: CARE DOWNGRADES RS. 4,300 CRORE LOAN OF GAYATRI PROJECT
TO DEFAULT CATEGORY”. The news article refers to a rating downgrade which is based on old financial
data.

According to Gayatri Projects Ltd. - The rating down-grade is based on factually incorrect data. GAYP
has already issued notice to stock exchanges on both the rating downgrade and the ET article, stating
the factually correct position, on 6th Nov, 2015.

The rating downgrade was done based on repayment delays as on the balance-sheet date (31st
March, 2015), which were subsequently rectified. This action was despite various consortium bankers,
including lead bank (BoB) writing to CARE in early-Oct that GAYP accounts had "NO OVER DUES" and
the account status was "STANDARD ASSET" as of the end of latest quarter. The letters from banks
were provided to stock exchanges.

Gayatri Projects Ltd. response to ET article sent to stock exchanges:

The factual position has significantly changed in last 6 months - the changes include fresh equity
infusion into the business, massive improvement in order - book, commissioning of a profitable large
power project by a jointly controlled entity and a general improvement in liquidity situation.

The following material changes have significantly improved Gayatri Projects liquidity position since last
balance-sheet date (which were completely ignored by the rating agency):

1) Equity raising of more than Rs.100 crore through preferential allotment to a large FlIIs and to
promoters.

2) The company's effective construction order book has increased by Rs.4,000cr, and the
company has achieved L1 position in other construction projects. This has resulted in a 75%+
growth in GAYP effective order book.

3) The company's jointly controlled entity has commissioned a 1,320MW coal-fired coast-based
power plant, which is among the most profitable power plants in the country at this point in
time.

4) The company is in advanced discussions for monetizing some assets in its Roads asset holding
portfolio.

5) The company is contemplating approaching CARE for review of the rating.

With due consideration to the above factors, we maintain “BUY"” rating given in the fundamental
research report - Investor’'s Delight: Gayatri Projects Ltd. (GPL)”"BUY"”, A Successful
infra story, published on 23™ October, 2015.
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Recommendation parameters for fundamental reports:

Buy - Absolute return of 20% and above

Accumulate — Absolute return between 15% and above

Book profits: On achieving the price target given in the research report for a particular Company or
on a occurrence of a specific event leading to change in fundamentals of the Company recommended

Disclosure under SEBI Research Analyst Regulations 2014:

a) Analyst holding: No

b) Company holding: No

c) Directors holding: No

d) Group/Associates Position: No

e) Relationship with management: No

f) Any Compensation Received by our Company/Associate during the last 12 months:
No

g) Our Company/Associate have managed the public offering of securities for the
subject Company in the past 12 months: No

Disclaimer

Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INHO000001170 under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report.

We and our affliates, officers, directors, employees and their relative may: (a) from time to time, have
long or short positions in act as a principal in, and buy or sell the securities or derivatives thereof, of
company (ies) mentioned herein or (b) be engaged in any other transaction involving such securities
and earn brokerage.

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
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the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that Akash Jain — MBA (Financial Markets), research analyst of this report have not
received any compensation from the companies mentioned in the report in the preceding twelve
months. Compensation of our Research Analysts is not based on any specific merchant banking,
investment banking or brokerage service transactions.

Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.

It is confirmed that Akash Jain - MBA (Financial Markets) research analyst do not serve as an officer,
director or employee of the companies mentioned in the report.

Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.

Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.

Akash Jain - MBA (Financial Markets) Ajcon Global Services Ltd. research reports are also available on Bloomberg [AGSL<Go>]

Research Analyst (Mentored by CA Ashok Ajmera, CMD) Email: research@ajcon.net Website: www.ajcononline.com




Ajc

AJMERA Your Friendly Advisor

Since 1986

This report is not directed or intended for distribution to, or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law, regulation or which would subject
Ajcon Global Services Ltd. and affiliates to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to
certain category of investors. Persons in whose possession this document may come are required to
inform themselves of and to observe such restriction.

Analyst Certification

I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this
report, hereby certify that all of the views expressed in this research report accurately reflect our
views about the subject issuer(s) or securities. I also certify that no part of compensation was, is, or
will be directly or indirectly related to the specific recommendation(s) or view (s) in this report.
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For research related queries contact:

Mr. Akash Jain — Vice President (Research) at research@ajcon.net, 022-67160431 (D)

CIN: L74140MH1986PLC041941

SEBI registration Number: INHO000001170 as per SEBI (Research Analysts)
Regulations, 2014.

Website: www.ajcononline.com
Corporate and Broking Division
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