Mr. Ajmera’s column as on November 01,
01, 2014
Encouraging global cues and reduction in oil prices takes market to a fresh record high..
high..

Markets edged higher by nearly 2% to hit fresh record highs after encouraging data from the US allayed
fears of a global growth slowdown while the government's move to ease foreign direct investment
norms in construction sector boosted sentiment. Indian companies registering a rise in order inflows
also signalled the revival of the investment cycle.
For the week ended Friday, indices hit fresh record closing highs. The 30-share BSE Sensex closed with a
gain of 1,015 points, or 3.78%, at 27,865 while the National Stock Exchange 50-share Nifty closed at
8,322, up 308 points, or 3.84%. Nifty index rose above the psychological 8,000 mark and the Sensex
topped the psychological 27,000 mark.
Among broader markets, the BSE Midcap and Smallcap indices underperformed their larger
counterparts gaining 1.67% and 2.52%, respectively.
On Thursday, foreign institutional investors turned aggressive buyers in Indian equities after they
remained net buyers to the tune of Rs 1,257 crore.
This month, mutual funds have been consistent buyers, investing about Rs 5,000 crore in stocks.
Stocks & Sectors
BSE Capital Goods and IT indices were the top performers during the week, both gaining by over 5%.
Sectors like Auto, Metal, Power, Oil & Gas, Realty and PSU gained between 3-5%. Among the 30 Sensex
shares, 27 rose and the remaining shares declined.
GAIL was the top Sensex gainer last week. The stock surged over 10% to Rs 529 after reporting better-
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than-expected 42% year-on-year (yoy) jump in net profit at Rs 1,303 crore for the second quarter ended
September 2014 (Q2), on back of strong operational performance. The state-owned company had profit
of Rs 916 crore in previous year quarter.
Pharma shares also witnessed smart gains. Cipla and Sun Pharma gained between 4-6%.
From the FMCG segment, ITC gained by over 1% after posting a standalone net profit of Rs 2,425.16
crore for the second quarter ended September 30, 2014.
HUL lost nearly 3% on a weekly basis. The net profit of the company rose 8.13% to Rs 988.16 crore on
10.83% growth in total income from operations (net) to Rs 7639.33 crore in Q2 September 2014 over Q2
September 2013.
Auto stocks rose on buzz of strong sales during the Diwali festive season. M&M gained over 3%. Tata
Motors rose 3.62% to Rs 535.65.
Maruti Suzuki India surged by almost 5.5% to Rs 3,338 taking its market value to Rs 1,00,594 crore. The
company has become the second auto company after Tata Motors to cross the Rs 100,000 crore mark.
The company reported 29% increase in the net profit to Rs 862 crore for the second quarter ended
September, on the back of cost reduction efforts and strong growth in domestic sales.
IT stocks rose on positive US economic data. The US is the biggest outsourcing market for Indian IT firms.
Infosys, TCS and HCL Technologies gained between 5-6%.
Bharti Airtel was the worst performer during the week. The stock fell 3% to Rs 398. The company's
consolidated net profit rose 170.2% to Rs 1383 crore on 7.1% increase in total revenue to Rs 22,845
crore in Q2 September 2014 over Q2 September 2013.
Global markets
US Federal Reserve on Wednesday ended its monthly bond purchase program and signaled that US
economic recovery would remain on track despite signs of a slowdown in many parts of the global
economy.
In an unexpected move, the Japanese central bank raised its annual bond buying target to 80 trillion yen
($725 billion) from 60-70 trillion yen. Japan also increased the equity holding limit of foreign shares for
its pension funds from 12% to 25% of the portfolio.
Japan’s benchmark index, the Nikkei, soared five percent, while the yen fell to a seven-year low against
the dollar post BOJ's move. Most Asian markets ended with gains exceeding one percent.
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Ajcon’s view
Sectoral outlook
BFSI - We are positive on select Private Banks. On the other hand, we believe PSU banks are trading at
lower valuations on concerns of asset quality.
Automobiles - Our outlook is positive. We expect revival in FY15 due to improved policy climate, better
consumer sentiment and enhanced infra spending. We believe the CV cycle is near bottom and will
revive in the next few months.
Capital Goods - We are bullish on this sector in the medium- to long-term as we are near the bottom of
the economic cycle and expect revival in capex in H2 FY15.
Cement - With a new government at the Centre, there is expectation of a revival in demand for cement
as infrastructure activity picks up slowly. We are thus turning bullish on the sector.
Consumption - Although sticky CPI inflation and muted income growth has hurt consumer demand in
the past few months, there could be some revival if CPI inflation eases.
Infrastructure - We are bullish on this sector from a long-term perspective, as a stable and decisive
Government at the Centre would bring investment cycle back on track.
IT - We remain positive on this sector, as the US economy continues to recover gradually. INR volatility is
a cause for concern.
Real Estate - We are neutral on this sector. Slow demand environment in most markets (except South
India) has impacted sales. Post elections, project approvals could result in increased new launches in the
southern market.
At current levels, we would recommend buying in stocks in sectors like Banking, NBFCs, Realty, Capital
Goods, Infrastructure, Pharma and OMCs. Inspite of SEBI ban we see a good opportunity to enter in DLF
at current prices.
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Disclaimer
Disclaimer
The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the
recipient for use as intended and not for circulation. The content in the research report should not be
research reported or copied or made available to othe` The information contained herein is from the
public domain or sources believed to be reliable. While reasonable care has been taken to ensure that
information given is at the time believed to be fair and correct and opinions based thereupon are
reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as decision such.
Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the
fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way
be responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy
any securities. The securities discussed in this research report may not be suitable for all investors.
Investors must make their own investment based on their own investment objectives, goals and financial
position and based on their own analysis.
Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions
that are inconsistent with the recommendations expressed herein. We and our affiliates, officers,
directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company
(ies) or have other potential conflict of interest with respect to any recommendation and related
information and opinions. The analyst for this research report certifies that all of the views expressed in
this research report accurately reflect his or her personal views about the subject company or companies
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd.,
may be considered as interested party in view of its relationship as the financial advisors and consultants
to some of the companies discussed in the research report.
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